
MINNESOTA 
D E P A R T M E N T OF 

COMMERCE 

85 7th Place East, Suite 500 
St. Paul, Minnesota 55101-2198 

www.commerce.state.mn.us 

651.296.4026 FAX 651.297.1959 
An equal opportunity employer 

April.20, 2012 

JENNIFER N BATISTE 
PLANET BEACH FRANCHISING CORPORATION 
5145 TARAVELLA ROAD 
MARRERO, LA 70072 

Re: F-4495 
PLANET BEACH FRANCHISING CORPORATION 

PLANET BEACH FRANCHISING CORPORATION FRANCHISE AGREEMENT 

Dear Ms. Batiste: 

The Annual Report has been reviewed and is in compliance with Minnesota Statute Chapter 
80C and Minnesota Rules Chapter 2860. 

This means that there continues to be an effective registration statement on file and that the 
franchisor may offer and sell the above-referenced franchise in Minnesota. 

As a condition of continued registration, the franchisor Is required to escrow the initial 
franchise fee(s). 

As a reminder, the next annual report is due within 120 days after the franchisor's fiscal year 
end, which is December 31, 2012. 

Sincerely, 

MIKE ROTHMAN 
Commissioner 

By: 

Daniel Sexton 
Commerce Analyst Supervisor 
Registration Division 
(651)296-4520 

MR:DES:dlw 



F-4495 

STATE OF MINNESOTA 

DEPARTMENT OF COMMERCE 

REGISTRATION DIVISION 

(651) 296-6328 

IN THE MATTER OF THE REGISTRATION OF: 

PLANET BEACH FRANCHISING CORPORATION FRANCHISE AGREEMENT 

By PLANET BEACH FRANCHISING CORPORATION 

ORDER AMENDING 

REGISTRATION 

WHEREAS, an a p p l i c a t i o n to amend the r e g i s t r a t i o n and 

amendment fee have been f i l e d , 

IT IS HEREBY ORDERED that the r e g i s t r a t i o n dated 

October 3, 2011, i s amended as of the date set f o r t h below 

MIKE ROTHMTySI 

Commissioner 

Department of Commerce 

85 7th Place East, Sui t e 500 

St Paul, MN 55101 

Date: A p r i l 20, 2012 



Form A - Facing Page 

UNIFORM FRANCHISE REGISTRATION APPLICATION 

File N u m f e F4495 
Fee: $200.00^ 

APPLICATION FOR: (Check only one): 

REGISTRATION OF A N OFFER AND SALE OF FRANCHISES 

X REGISTRATION RENEWAL STATEMENT OR ANNUAL REPORT 

2. 

3. 

4. 

POST-EFFECTIVE AMENDMENT NUMBER 
SECTION 

DATED 

TO APPLICATION FILED UNDER 

PRE-EFFECTIVE 

Name of Franchisor. 

Planet Beach Franchising Corporation 

Name under which the Franchisor is doing or intends to do business. 

Planet Beach 

Franchisor's principal business address. 

5145Taravella Road 
Marrero, LA 70072 

Name and address of Franchisor's agent in the State of Minnesota authorized to receive process. 

Market Assurance Division 
Minnesota Department of Commerce 
85"* 7"* Place East, Suite 500 
St. Paul, MN 55101 

Name and address of Franchisor's agent in the State of Louisiana authorized to receive process. 

Stephen P. Smith 
5145 Taravella Road 
Marrero, LA 70072 

Name, address and telephone number of subfranchisors, if any, for this state. 

None. 

Name, address and telephone number of person to whom communications regarding this 
application should be directed. 

Jennifer N. Batiste 
5145 Taravella Road 
Marrero, LA 70072 
504.297.2575 



P l a n e t : 
e a c TM 

April 11,2012 

Minnesota Department of Commerce 
Market Assurance Division 
85 7'*̂  Place East, Suite 500 
St. Paul, M N 55101 

RE: File Number: F-4495 Traditional 

To Whom It May Concern: 

Planet Beach Franchising Corporation ("PBFC") is currently registered in Mirmesota. 

Enclosed you will find the following: 

• A check in the amount of $300 for the renewal fee for our Traditional FDD. 
• The Facing page. Supplemental page. Certification page, Consent to Service of 

Process and the Salesman Disclosure forms. 
• A CD is enclosed with advertising information. 
• Red-lined copy of the Traditional FDD. 
• Clean copy of our Traditional FDD. 

Should you have any questions or need additional information, please do not hesitate to 
contact me. 

Sincerely, 

Jennifer Bktiste 
Corporate Paralegal 
Planet Beach Franchising Corporation 
5145 Taravella Rd. 
Marrero, L A 70072 
504.297.2575 

mmu ° mmm » m\ni[ 
5145 Taravella Road Marrero, LA 70072 

Phone: (504) 361-5550 Fax: (504) 297-2581 www.planetbeach.com 



n e t : 
5 a c h TM 

April 11, 2012 

To Whom It May Concern, 

Planet Beach Franchising Corporation respectfully requests the removal of the franchise fee escrow 

requirement in the State of Minnesota based on dramatically improved results of operations in 2011. 

As you will see from our audited financial statements, we incurred a positive swing in net income (loss) 

of greater than $2 million, from a net loss in 2010 of approximately $1.8 million to a net income In 2011 

of approximately $300,000. 

This turnaround in operations was largely achieved through reductions in recurring expenses, which will 

carry-forward into 2012 and beyond, and the elimination of one-time expenses incurred in 2010. Our 

budgeted net income for 2012 is approximately $700,000. 

We were able to generate cash from operations in 2011 of over $500,000, after we made almost 

$700,000 in pay-downs of accounts payable, customer deposits and accrued liabilities. The remaining 

cash was used to pay-down other long-term debt. 

We have returned to a sound financial position, post recession, and feel we have eliminated whatever 

threat the escrow requirement was meant to mitigate. Please advise as to your decision and If there is 

anything else you may need on our part. 

Sincerely 

Craig Berher 

CFO Planet Beach Franchising Corporation. 

5145 Taravella Road Marrero, LA 70072 

Phone: (504) 361-5550 Fax: (504) 297-2581 www.planetbeach.com 



Form B - Supplemental Information 

SUPPLEMENTAL INFORMATION 

1. Disclose: 

A. The states in which this proposed application is effective. 

B. The states in which this proposed registration application is or will be shortly on file. 

CA, HA, IL, IN, MD, MI, MN, NY, ND, RI, SD, VA, WA, WI 

C. The states that have refused to register this franchise offering. 

None, 

D. The states that have revoked or suspended the right to offer franchises. 

None. 

E. The states in which this proposed registration of these franchises has been withdrawn within 
the last five years, and the reasons for revocation or suspension. 

None. 

2. Source of Funds for Establishing New Franchises 

Disclose franchisor's total costs for performing its pre-opening obligations to provide goods or 
services in connection with establishing each franchise, including real estate, improvements, 
equipment, mventory, training and other items states in the offering. State separately the sources 
of all requfred funds. 

Total costs for pre-opening obligations: $2,500 
The source of funds is general operating expenses which include income from royalties, 
franchise fees and sale of products and supplies. 



Form C - Certification 

I certify under penalty of law that I have read and know the contents of this application and the documents attached 
as exhibits and incorporated bvjdference and that the statements in all these documents are true and correct. 

(Seal) 

(Signature of Franchisor) 

By: Stephen P. Smith 

Title: CEO 

(Signat 

By: Richard L. Juka 

Title: COO 

STATE OF LOUISIANA 

PARISH OF JEFFERSON 

Personally appeared before me this is / day of>4z?/?/ / the above-named agent of Planet 

Beach Franchising Corporation known to be the person who executed the foregoing application (as President and 

CEO, of the above-named applicant) and Stephen P. Smith, being first duly sworn, stated upon oath that said 

application, and all exhibits^bmitted herewith, are true and correct. 

(Notary) ' ' 



Form D 

UNIFORM CONSENT TO SERVICE OF PROCESS 

Planet Beach Franchising Corporation, a corporation organized under the laws of the Stale of Delaware, 

irrevocably appoints the Commissioner of Commerce and the successors in office, its attorney in the State 

of Minnesota for service of notice, process or pleading in an action or proceeding against it arising out of or 

in connection with the sale of franchises, or a violation of the franchise laws of Minnesota, and consents 

that an action or proceeding against it may be commenced in a court of competent jurisdiction and proper 

venue within Minnesota by service of process upon this officer with the same effect as if the undersigned 

was organized or created under the laws of Minnesota and had lawfully been served with process in 

Minnesota. It is requested that a copy of any notice, process or pleading served this consent be mailed to: 

Planet Beach Franchising Corporation 
5145 Tarave]Ja-Rt5ac 
Marrer£>r't:A 700; 

,2012 

^ B y : Stephen P. Smith 

Title: CE 

By: Richard 1/iuka 

Title: Vice President and COO 



FRANCHISE DISCLOSURE DOCUMENT 

PLANET BEACH FRANCHISING CORPORATION 
5145 Taravella Road 

Marrero, Louisiana 70072 
(504) 361-5550 

www.planetbeach.com 

P l a n e t 
B e a c h 

As a franchisee, you will operate a Planet Beach Contempo Spa that offers automated spa services, 
sunless and UV tanning. You will also sell related skin care products and other specialty items under the 
name and brand "Planet Beach". The franchise location will be approximately 1400 square feet. The 
total investment necessary to begin operation of a Planet Beach Spa franchise is from $155.510 
$l35,560to $309,390 289.110.T This initial investment includes your franchise fee, equipment, computer, 
and wholesale goods ranging from $105,200 to $146,300 that must be paid to the franchisor or a 
designated vendor. See Items 5 and 7 of this Franchise Disclosure Document for an explanation of your 
initial investment. 

This disclosure document summarizes certain provisions of your franchise agreement and other 
information in plain English. Read this disclosure document and all accompanying agreements carefully. 
You must receive this disclosure document at least 14 calendar days before you sign a binding agreement 
with, or make any payment to, the franchisor or an affiliate in connection with the proposed franchise 
sale. Note, however, that no governmental agency has verifled the information contained in this 
document. 

You may wish to receive your disclosure document in another format that is more convenient for you. To 
discuss the availability of disclosures in different formats, contact the Franchise Sales Department at 5145 
Taravella Road, Marrero, Louisiana 70072, (504) 361-5550. 

The terms of your contract will govern your franchise relationship. Do not rely on the disclosure 
document alone to understand your contract. Read all of your contracts carefully. Show your contract 
and this disclosure document to an advisor, like a lawyer or an accountant 

Buying a franchise is a complex investment. The information in this disclosure document can help you 
make up your mind. More information on franchising, such as "A Consumer's Guide to Buying a 
Franchise" which can help you understand how to use this disclosure document, is available from the 
Federal Trade Commission. You can contact the FTC at 1-877-FTC-HELP or by writing to the FTC at 
600 Pennsylvania Avenue, NW, Washington, DC 20580. You can also visit the FTC's home page at 
www.ftc.gov for additional information. Call your state agency or visit your public library for other 
sources of information on franchising. 

There may also be laws on franchising in your state. Ask your stale agencies about them. 

ISSUANCE DATE: August 15. 201 lApril-K 11, 2012 

Planet Beach Franchising Corporation 
Franchise Disclosure Document 048/12+ 
Registration and Non-Registration States 



STATE COVER PAGE 

Your state may have a franchise law that requires a franchisor to register or file with a state franchise 
administrator before offering or selling in your state. REGISTRATION OF A FRANCHISE BY A 
STATE DOES NOT MEAN THAT THE STATE RECOMMENDS THE FRANCHISE OR HAS 
VERIFIED THE INFORMATION IN THIS DISCLOSURE DOCUMENT. 

Call the state franchise administrator listed in Exhibit A for information about the franchisor, or about 
franchising in your state. 

MANY FRANCHISE AGREEMENTS DO NOT ALLOW YOU TO RENEW UNCONDFTIONALLY 
AFTER THE INITIAL TERM EXPIRES. YOU M A Y HAVE TO SIGN A NEW AGREEMENT WITH 
DIFFERENT TERMS AND CONDfTIONS IN ORDER TO CONTINUE TO OPERATE YOUR 
BUSINESS. BEFORE YOU BUY, CONSIDER WHAT RIGHTS YOU HAVE TO RENEW YOUR 
FRANCHISE, IF ANY, AND WHAT TERMS YOU MIGHT HAVE TO ACCEPT IN ORDER TO 
RENEW. 

Please consider the following RISK FACTORS before you buy this franchise: 

1. THE FRANCHISE AGREEMENT REQUIRES YOU TO RESOLVE DISPUTES WITH US 
ONLY IN LOUISIANA. OUT-OF-STATE DISPUTE RESOLUTION M A Y FORCE YOU TO 
ACCEPT A LESS FAVORABLE SETTLEMENT FOR DISPUTES. IT MAY ALSO COST 
YOU MORE TO RESOLVE DISPUTES WITH US IN LOUISIANA THAN IN YOUR OWN 
STATE. 

2 ^ THE FRANCHISE AGREEMENT STATES THAT LOUISIANA LAW GOVERNS THE 
AGREEMENT, AND THIS LAW M A Y NOT PROVIDE THE SAME PROTECTION AND 
BENEFITS AS LOCAL LAW. YOU M A Y WANT TO COMPARE THESE LAWS. 

2. THE FR.\NCHISOR'S BALANCE SHEET DATED DECEMBER 31. 2010 SHOWS 
NEGATIVE STOCKHOLDERS' EQUITY H'J THE AMOUNT OF $2,975,003 AND 
NEGATIVE WORKING CAPITAL IN THE AMOUNT OF $1,005,069. THE FRANCHISOR 
INCURRED NET INCOME OF $1,791,033 DURING THE YEAR END DECEMBER 31, 2010. 
A PROSPECTIVE FRANCHISEE SHOULD CAREFULLY REVIEW THE FRANCHISOR'S 
FINANCIAL STATEMENTS WHEN DECIDING WHETHER TO PURCHASE A 
FRANCHISE. 

3. THE DATA PRESENTED IN ITEM 19 IS FOR THE TOP CONTEMPO SPA LOCATIONS 
EXCLUDING THE LOCATIONS THAT ARE IN THE AUDIT PROCESS OF THE 
FRANCHISOR'S 280 LOCATIONS. A PROSPECTIVE FRANCHISEE SHOULD 
CAREFULLY REVIEW THE DATA PRESENTED IN THIS ITE.M. 

3^. THERE M A Y BE OTHER RISKS CONCERNING THIS FRANCHISE. 

We use the services of one or more FRANCHISE BROKERS or referral sources to assist us in 
selling our franchise. A franchise broker or referral source represents us, not you. We pay this 
person a fee for selling our franchise or referring you to us. You should be sure to do your own 
investigation of the franchise. 

Effective Date: See the STATE ISSUANCE DATES 
Planet Beach Franchising Corporation 2 
Franchise Disclosure Document 04K/12I-
Registration and Non-Registration States 



The following iitater. require? that the Franchino Dincloaure Documont bo rogi-itorod or filed svith the ntato, 
or be exempt from regiiitration: Califomin, Hawaii, Illinois, Indiana, Maryland. Michigan, Minnof^ota, 
Now York, North Dakota. Oregon, Rhode Island, South Dakota, Virginia. Washington and Wisconsin. 

The Franchiao Diiiclosuro Documont iti rogiGtorod, on file or oxompt from registration in tho following 
states having franchise registration and disclosure laws, with the following issuanco dates: 

In all othor states, tho offoctivo date of this Franchise Disclosure Document is the issuance date of August 
April 115, 3011201^next page for state effective dates. 

Effective Dates 

The foUowing states require that the Franchise Disclosure Document be registered or filed with the state, 
or be exempt from registration: California. Hawaii, Illinois. Indiana. Maryland, Michigan. Minnesota. 
New York. North Dakota. Rhode Island. South Dakota. Virginia. Washington and Wisconsin. 

This Franchise Disclosure Document is registered, on file or exempt from registration in the following 
states having franchise registration and disclosure law.s. with the following effective dates: 

State Effective Date 
Illinois PENDING 
Indiana PENDING 
Maryland PENDING 
Michigan PENDING 
Minnesota PENDING 
New York PENDING 
North Dakota PENDING 
Oregon PENDING 
Rhode Island PENDING 
South Dakota PENDING 
Virginia PENDING 
Washington PENDING 
Wisconsin PENDING 

date of this Franchise Disclosure Document 
of April 11.2012. 

Planet Beach Francliising Corporation 
Franchise Disclosure Document Oiŷ /12-l-
Registralion and Non-Registration States 
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Item 1 
THE FRANCHISOR, AND ANY PARENTS, PREDECESSORS AND AFFLIATES 

The franchisor is Planet Beach Franchising Corporation ("we," "us," "our" or "PBFC"). "You" means 
the person who we grant a franchise, or the franchisee. The person granted the franchise may be a natural 
person, partnership, corporation, or limited liability company. If you are a partnership, corporation, 
limited liability company, or other entity, your owners must sign our "Guaranty Agreement and 
Acknowledgement by Guarantor," which means that all of our Franchise Agreement's provisions (Exhibit 
F) also will apply to your owners. (See Item 15) 

We incorporated in Louisiana on September 26, 1996. In March of 2008 PBFC became a Nevada 
Corporation, and in March of 2010 PBFC incorporated in Delaware. Our principal business address is 
5145 Taravella Road, Marrero, Louisiana 70072. We operate under our corporate name and the 
trademarks described in Item 13 (the "Marks"). We do not do business or intend to do business under any 
other names. We have no predecessors. If we have an agent in your state for service of process, we 
disclose that agent in Exhibit B. 

We began offering franchises for Planet Beach Locations in April 1996. T—We have been offering Area 
Representative Development rights since January 1997. Most Area Representatives operate at least one 
Spa and sell additional Spas to others in their territories. Area Representative rights are offered through a 
separate registration as well as a separate Franchise Disclosure Document. 

Our affiliate, Planet Beach International, LLC ("PBI") was formed on October 29, 2007 as a Louisiana 
limited liability company. Its principal place of business is located at 516I6I- Taravella Road, Marrero, 
Louisiana, 70072. PBI offers Master Franchise opportunities internationally. PBI has never offered 
franchises in this or any other line of business nor has it ever operated a business of the type being offered 
in this disclosure document. 

Our affiliate. Planet Beach Brands, LLC ("PBB") was formed on March 5, 2007. Planet Beach Tanning 
Salons, Inc. assigned all of its rights to the Marks to PBB on April 10, 2007. PBB currently owns all of 
the Marks, licenses the Marks to us, and gives us the right to sublicense the Marks to our franchisees. 
Our affiliate. Gift Card Management, LLC was formed on October 22, 2007. This entity was formed to 
collect and disburse funds associated with gift card purchases and redemptions. 

Our affiliate, GymMatrix Franchising Systems, LLC ("GymMatrix"), was formed on July 29August 2. 
2010 as a Louisiana limited liability company. GymMatrix has never offered franchises in this line of 
business nor has it ever operated a business of the type being offered in this disclosure document. 
GymMatrix offers franchises in the gym industry, and has sold two franchises since its inception on July 
29, 2010. 

Other than as set forth above we have no other predecessors or affiliates. 

The Franchised Business 

We grant franchises for stores operating under the "PLANET BEACH" name and other Marks. (For 
reference purposes in this disclosure document, we call the stores in our system "PLANET BEACH 
Locations"; we call the PLANET BEACH Location that you will operate the "Spa.") PLANET BEACH 
Locations offer, automated spa services, nutrition, health products, spray tanning, ultra violet light 
tanning and other skin care products. However^-services may vary per location. This is the general 
market for your products and services. 

Planet Beach Franchising Corporation g 
Franchise Disclosure Document 0^/12+ 
Registration and Non-Registration States 



You will operate the Spa from an approved location ("Approved Location" or "Location") using our 
proprietary business format (the "System") and the trade name "Planet Beach" and such other trademarks, 
service marks, logos and other indicia of origin (our "Proprietary Marks") as we may designate for use in 
connection with the Spa. You will operate the Spa according to the Franchise Agreement (Exhibit F), and 
our confidential operations manual ("Operations Manual"), described in Item 11. 

We also provide management services to GymMatrix Franchising Systems, LLC. 

Market Competition 

As a Planet Beach franchisee, your Spa will offer automated spa services. Sunless and Ultra Violet 
tanning, skin care, —̂and related retail producta toproducts to the general public throughout the year. 
Your Spa will compete with other local, regional and national tanning salons, spas, department and retail 
stores for which the market is well developed and highly competitive. 

Industry Specific Regulations 

Spas, Tanning, and Nutrition are regulated in certain states and counties, and regulations are constantly 
being updated and revised. We recommend that you research your state and county laws regulating the 
tanning, spa. and nutrition industry. State Tanning regulators are identified in Exhibit K of this disclosure 
document. You will also have to comply with state and local laws and regulations applicable to health 
and safety. Further, the Franchised Business will be subject to ail laws and regulations that apply to 
businesses generally. 

Item 2 
BUSINESS EXPERIENCE 

Planet Beach Franchising Corporation 
Franchise Disclosure Document 0^1 /̂Wli-
Registration and Non-Registration States 



President. Chief Executive Officer, and Chairman of the Board of Directors: Stephen P. Smith. MA. CFE 

Mr. Smith is a founder of Planet Beach Franchising Corporation and GymMatrix Franchising Systems, 
L.L.C. and serves as Chief Executive Officer and Chairman of the Board of Directors for both 
organizations. Mr. Smith is a franchisee of both PBFC and GFS in New Orleans, LA. He has 29 years of 
extensive sales experience in the membership sales business through the health club, tanning, and spa 
industries. As a Gold Gym's licensee, in 1990, Mr. Smith received the International Marketing Award 
and Rookie Licensee of the Year. Mr. Smith received a Bachelor of Art in Political Science, a Masters in 
Organizational Management, and the Certified Franchise Executive designation from the International 
Franchise Association. 

Senior Vice-President of Franchise Recruitment: Nancy M. Price. CFE 

Since April 1996, she has served as Sr. Vice President of Franchise Recruitment for Planet Beach 
Franchising Corporation and since August of 2010 for GymMatrix Franchising System. She has been in 
franchising for 164 years and is also a franchisee of one Planet Beach Franchise in Marrero, Louisiana. 
Mrs. Price is a Principle of GymMatrix Franchising System and is currently planning the opening of her 
first GymMatrix. Mrs. Price has experience with membership sales business models since 1984. She is 
also designated as a Certified Franchise Executive. 

Senior Vice-President, Chief Operations Officer. Secretary. Treasurer, and Director: Richard L. Juka. 
CFE 

Mr. Juka is one of our co-founders and has served as our Operating Officer, Secretary, Treasurer and 
Director since July 1996. He also serves as Senior Vice-President and Chief Operations Officer of 
GymMatrix Franchising Systems, LLC. He has 25 years of management experience in retail, wholesale 
and franchising businesses. Prior to joining Planet Beach Franchising Corporation, Mr. Juka served as 
Store Director and Field Operator for Pet Smart from 1991 until 1996. He was with Pet Smart during their 
1993 initial public offering. Additionally, Mr. Juka worked for two publicly traded companies in the 
home improvement industry. In 2002, Mr. Juka received the designation of Certified Franchise Executive 
from the International Franchise Association for his work and study in the franchise industry. He has 
been a Planet Beach franchisee since November 2, 2009, and intends to open a GymMatrix franchise. 

Senior Vice-President of International Franchising: David Mesa. Jr.. CFE 

Mr. Mesa served eight years in the Unites States Marine Corp as an Air Traffic Controller, receiving an 
honorable discharge. Additionally, Mr. Mesa served as Director of Business Operations for AUegis 
Group, a personnel staffing company, for eight years. In March of 2005, he received the 
designation of Certified Franchise Executive (CFE) by the International Franchising Association for his 
work and study in the franchise industry and has maintained that designation to date. Mr. Mesa Is also a 
member of the International Institute for Franchise Education (IIFE) Mini MBA Club. In October of 
2007, Mr. Mesa became the Director of Planet Beach International, LLC. He also serves as .Senior Vice-
President of International Franchising for GymMatrix Franchising Systems, LLC. Mr. Mesa is a Planet 
Beach franchisee, and a GymMatrix franchisee. 

Chief Financial Officer: Craig M. Bemer 

Planet Beach Franchising Corporation 
Franchise Disclosure Document 0WI2+ 
Registration and Non-Registration States 



Mr. Bemer has served as our Chief Financial Officer since August 2007. Prior to that time, Mr. Bemer 
served as Associate Controller and Director of Accounting for Tulane University from October 1999 to 
August 2007, where his primary responsibilities included overseeing all financial reporting, developing 
and monitoring internal controls, managing the operations of the accounting office, and preparing cash 
forecasts and capital budgets. He was also Manager of Budgeting and Financial Reporting for Tidewater 
Inc. from March 1998 to October 1999, and was responsible in that position chiefly for all budgeting and 
financial reporting, preparing quarterly and annual SEC filings, supervision of accounting staff, and 
custody of corporation and insurance reserve general ledger accounts. Mr. Bemer, who is a Certified 
Public Accountant, has a B.S. in Accounting from the University of New Orleans and a M.B.A. from the 
A.B. Freeman School of Business at Tulane University, with a concentration in finance and management. 

Vice Pre-wdont: Katie Moll. CFE 

In March of 2000 Ms. Moll began working for PBFC and in February of 2003 !iho vvaii promoted to Vice 
Proijidont. As of January 2010, Mfi. Moll ovorfjoos tho Consumor Products. Convtjntion, and Cu .̂tomer 
Information Dopartmonts. 

Senior Spa Performance Consultant: John Paul Yersick 

John Paul "JP" is the owner of Club Solutions, a membership consulting firm. He has been an award 
winning multi-unit franchisee of Gold's Gym in California and Hawaii. He served as Director of Gold's 
Gym University for over 7 years. As a full time consultant for Planet Beach Franchising Corporation 
TCorporation. he is primarily responsible for directing pre-opening marketing. He has provided consulting 
services to PBFC since 2006. 

Executive Director of Spa Performance and Education: Mandy Bryant Verges;CFE 

Mrs. Vorgou hau worked with PBFC iiince 1906 and haa had an opportunity to work in scvonil cnpacitiea 
in the organization. Mrr.. Vorger> wa?; a Spa Dirtjctor and was pi'omotod liovoral timos. She has wrvod aft 
Exocutivu Diractor of Spa Performimce and Education since July 2010 and confiultii area rupruriontativoii. 
franchiiiees. spa performanco conr.ultantf. and retail- She is alr̂ o a franchisoo and opened her first Planet 
Befteh4eeafi6f»-in-i4)99r--Mf-?Tr-Vefgefr an area representative since December-ef 2004; 

Executive Director of Franchise Marketing & Social MediaMaikoting Directof: Trov A. Wise 

Mr. Wise has been working in the Marketing, Sales, & Management industries since 1996. After 
graduating from Tulane University's A.B. Freeman School of Business with a BSM in Marketing 
Management & Finance in 2003, Mr. Wise moved away from his retail management roots into marketing, 
design and consulting. From July 2002 to 2004, Mr. Wise was the Director of Promotions at Giacona 
Corporation. He also acted as a consultant for Argus Healthcare Products from August 2003 to May 
200'1.2004: Mr. Wise began his career with Planet Beach Franchising Corporation in May 2004. 
Originally hired to oversee the development of a' new clothing program, Mr. Wise was then recruited into 
the Marketing Team as the Marketing and Graphics Coordinator; which eventually lead him to the role of 
Spa Marketing Director and then into the role that he currently holds as the Franchise Marketing Director. 

As the Franchise Marketing Director, he manages the department and oversees all aspects of Planet Beach 
marketing and promotional initiatives. He focuses his efforts on building brand awareness and 
strengthening the brand image by developing campaigns that reflect the Contempo Spa concept. 

Member of our Board of Directors: Eric E. Bosch 
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Mr. Bosch was elected to our board of directors in 2010. He is a Certified Public Accountant, licensed in 
both Louisiana and Mississippi. He has been a shareholder of the public accounting firm LaPorte Sehrt 
Romig Hand since November 2008. He joined the firm in January 1990 after graduating from the 
University of New Orleans in 1989 with a B.S. in accounting. Mr. Bosch serves as the engagement 
director for the accounting and assurance services provided by the firm to a number of clients in several 
different industries, as well as for clients that are public reporting companies. He has assisted several of 
these clients with the filings required for their initial public offerings, as well as the subsequent filings 
required by the SEC. 

Momber of our Board of Directors: Gary N. Solomon 

Mr. Solomon vvar̂  elected to ourboiird of directors in 2010. He has been the Chairman of the Board. Chief 
Executive Officer and a stockholder of Crojicont Bank &. Trust in Nesv Orleans since 1991. Ho haa also 
been an active venture capitalist for the past 20 years, and currently has investments in a "ihipping 
franchise, .'ieveial restaurant franchises and various real ostato developments. He hoid:; a B.S. in Business 
Administration from the University of New Orleans-
Member of our Board of Directors: Ronald Warner 

Mr. Warner was elected to our board of directors in 2010. He has been in the private practice of law since 
1968. Since July 2003, he has been a senior corporate partner in the law firm of Locke Lord Bissell & 
Liddell, where he heads the Corporate Practice Group in the Los Angeles office of the firm. Mr. Wamer's 
practice concentrates on mergers & acquisitions, financings (from emerging growth financing through 
larger multinational public offerings) and compliance with federal and state securities laws and Foreign 
Cormpt Practices Act matters. Mr. Warner currently serves on the Boards of Directors of Senetas 
Corporation Limited, an Australian public company that designs and distributes encryption products 
world-wide, and Elite Interactive Solutions, Inc., a privately held company located in Los Angeles, 
California, that offers software monitoring products and services for facilities. He also serves on the 
Advisory Boards of a number of technology and services companies in the United Slates and other 
countries. Mr. Wamer received his Juris Doctorate degree with honors from the New York University 
School of Law, where he was appointed as an editor of the Law Review, after receiving his Bachelor of 
Arts degree from Tulane University. 

In certain regions, we have granted area development rights to qualified individuals ("Area 
Representatives")- Area Representatives are often engaged in the sales process and are contractually 
required to perform certain support services to our franchisees. Information about these Area 
Representatives is attached to this Franchise Disclosure Document as Exhibit M. 
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Item 3 
LITIGATION 

Pending Litigation 

Planet Beach Franchising Corporation v. David and Rachel Marsh (No. 12-cv-0045l, United Slates 
District for the Eastern District of Louisiana). On Februarx' 17. 2012. Planet Beach Franchising 
Corporation filed suit against David and Rachel Marsh seeking damages arising out of a Single Unit 
Franchise Agreement. PBFC alleged, inter alia, that David and Rachel Marsh breached their obligation to 
make monthly royalty payments. PBFC also alleged that David and Rachel Marsh abandoned their Spa 
and opened a new spa in the same territory, in direct violation of the covenant not to compete. Finally. 
PBFC alleged that the Marshes had misappropriated confidential customer data and other proprietary 
business information owned by PBFC- PBFC sought $221.894.31 in monetary damages, in addition to 
attorney's ices and costs due under the contract. PBFC also sought a preliminary and permanent 
injunction, barring the Marshes from operaung a competing spa or misappropriating PBFC's confidential 
or proprietary information. As of the date this summary was prepared, the Marshes had been served with 
a copy of the comptaint but had not fiied responsive pleadings. 

Planet Beach Franchising Corporation v. Michael Daubney l A A A AAA-No. 69 114 54 12). On March 7. 
2012. Planet Beacii Franchising Corporation sent a Demarid for Arbitration to Michael Daubnev pursuant 
to an arbitration agreement contained in a Single Unit Franchise Agreement- PBFC alleged in its demand 
that Mr. Daubnev had failed to remit monthly royalties and foes due tinder the contract. PBFC sotight an 
award of monetary damages, in addition to aiiomey's fees and costs. As of the time this summary was 
prepared, no file number had been assigned by the American Arbitration Association, and Mr. Daubney 
had not responded to PBFC's arbitration demand-
Past Litigation 

Planet Beach Fratichising Corporation v. Domenick and Allison Siciliano (No, ll-cv-02634. United 
States District Couit for the Eastern District of Louisiana). On November 20. 2011. Planet Beach 
Franchising Corporation filed suit against Domenick and Alli.son Siciliano seeking damages for breach of 
a Single Unit Franchise Agreement. PBFC alleged, inter alia, that the SicilianosSicilians' had failed to 
honor their obligation to make monthly royalty payments. PBFC later learned that the Sicilianos had 
illegaliv iransferred their salon/spa to a lliird paitv. with the assistance oF a national broker known as R.D. 
Cessna and Associates. PBFC sought a judgment equal to the amount of all past and future royalties due 
through the end of the contracuiai term, in addition to attorney's fees and costs. On March 3. 2012. the 
Sicilianos agreed to enter into a consent judgment and pay PBFC S35,0O0. 

James R. Barnhill and Lara Bamhill v. Planet Beach Franchising Corporation (No. 04 CVS 011235, 
Superior Court Division in Wake County, State of North Carolina). On August 12, 2004, our franchisees, 
Mr. and Mrs. Bamhill filed an action in which they alleged breach of contract and specific performance 
arising from a purported award by PBFC of an Area Representative Agreement to the Bamhills. On 
November 24, 2004, Mr. and Mrs. Bamhill dismissed the action without prejudice. Thereafter, on or 
about December 7 of 2004, the parties reached an amicable resolution in which PBFC awarded Mr. and 
Mrs. Bamhill an Area Representative Agreement and granted them an option to acquire an additional 
franchise at a discoimted price. 
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Planet Beach Franchising Corporation v. James BarnhilW et. ux.. (No. 68909-5-N in the 24ih Judicial 
District Court. Parish of Jefferson. State of Louisiana). On July 1. 2010. Planet Beach Franchising 
Corporation filed an A{)plication for Temporary Restraining Order against its franchisees seeking to 
enforce ihe non-compete provision in the Franchise Agreement; restrain the use of PBFC's proprietai'y 
information, trademarks, copyrights, and ti'ade dress: and restrain further communications within the 
Planet Beach sv-stem. On July 14. 2010. the parties entered into a Consent Judgment effective through the 
conclusion of the pending arbitration proceeding in which franchisee was ordered to immediately de-
hrand their spa locations and remove all Planet Beach signage, trademarks, and trade dress: franchisee 
was to allow customers to cancel their, memberships and provide refunds; PBFC was not to solicit 
ctistomers until resolution oF the pending arbitration proceeding: and the parties agreed not to disparage 
each other. On or around August 29. 2011, the underlying arbitration was settled. By agreement of the 
paities. the above-titled action was dismissed with prejudice on September 19. 2011. 

Planet Beach Franchiijing Corporation v. James Barnhill. ot. ux.. (No. 68909.*) N in the 2'!"" Judicial 
District Court. PariJih of Jefferson. State of Louisiana).—On July I, 2010. Planet Beach Franchising 
Corporation filed an Application for Temporary Restraining Order against its franchisees seeking to 
enforce thg non compete provision in the Francht:iO Agrooment: restrain the u.'-e of PBFC's proprietary 
information, trademarkji. copyrights, and trade dross; and ro'itrain further communications within thg 
Planet Beach system. On July M. 2010. tho parties untorcd into a Consent Judgment otToctivo through the 
conclusion of the pending arbitration proceeding in which franchiiioo was ordered to imniodiatoly do 
brand their spa locations and remove all Planet Beach signage, inidomarks. and trade drcis; franchise 
wa?i to allow cu?itomors to cancel their momborships and provide roftinds; PBFC was not to solicit 
cu'itomers until resolution of the pending arbitration proceeding; and the parties agreed not to disparage 
tho other. 

Steadman Concepts. Inc. v. Planet Beach Franchising Corporation^ (No. 2:09-cv-07008-CJB-JC\V In the 
United States District Couit for the Eastern District of Louisiana). On October 21, 2009. franchisee 
Steadman Concepts. Inc. filed an action alleging that Planet Beach Franchising Comoration breached the 
Franchise Agreement by failing to provide resources, products, and services. Plaintiff demands rescission 
of the contract or an unspecified amount of damages. Planet Beach Franchising Corpoiation filed an 
answer and counterclaim against Steadman Concepts and Carla Steadman seeking unpaid royalties, in 
addition to costs and attorney's fees. Steadman Concepts and.CarIa Steadman subsequently abandoned 
the location. On or around December 23. 2011. the paities entered into a mutual release. Both the 
coni[)laint asserted by Steadman Concepts and the counterclaims asserted by PBFC have been dismissed 
with prejudice. In lieti of bankruptcy, Steadman Concepts and Carla Steadman elected to liquidate any 
and all assei ts associated with the former location, and further agreed to pay to PBFC 50 percent of any 
sales proceeds in excess of $20.000. Finally. Steadman Concepts and Carla Steadman agreed not to 
compete against PBFC for a period of two years. 

Steadman Concepts. Inc. v. Planet Beach Franchising Corporation, (No. 2:09 cv 07008 CJB JCW In the 
United Statoo District Court for tho Eastern Dir.trict of Louisiana). On October 21. 2009. franchiiieo 
Steadman Concopto, Inc. filed an action alleging that Planot Boach Franchising Corporation breached tho 
Franchise Agreement by failing to provide resources, products, and .sGr%'iGgs. Plaintiff demands rescission 
of the contract or an unspecified amount of damages.—Planot Beach Franchising CorportUion filed an 
Answer and Affirmative Defenses on January 26, 2010. This case has boon rolativoly inactive. 

James and Lara Barnhill v. Planet Beach Franchising CorporatiouT (AAA No. 69 114 00132 10). On 
March 12. 2010. franchisee filed a f̂ emand lor .Arbitration and alleged various breaches of obligations by 
Planet Beach Franchising Corporation related to computer systems and fees, marketing, evolving 
franchise concept, product suppliers, and bad faith. The Barnhills seek rescission of the francliisc 
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agreements, an unspecified amoimt of damages. attonioysattomey\s fees, and a declaratory iudgmcnt. 
Planet Beach Franchising Corporation filed an answer denying all allegations and brought counter-claims 
against the Barnhtlls for enforcement of contractual post-termination obligations, breach of contract, and 
disparagement. On or around August 29. 2011. the parties reached an amicable resolution, whereby 
PBFC agreed to pay the Barnhills $36.5.000 in settlement of all claims. 

Jame.s and Lara Barnhill v. Planet Beach FVanchising Corporation. (AAA No.69 11'̂  00132 10). On 
March 12, 2010, franchifico filed a Demand for Arbitration and alleged various broaches of obligations by 
Planot Beach Franchising Corporation related to computer systomii and loos, marketing, evniving 
franchise concept, product sttpplien;, and bad faith.—The Barnhills seek rescission of the franchiso 
agreements, an unspocifiod amount of damages, attorneys fees, and a declaratory judgment. Planet Bench 
Franchiiiing Corporation filed an answer denying all allogaliuns and brought counterclaim!; against the 
Barnhiihi—for enforcement—of contractual—post termination—obligationr..—breach—of contract,—emd 
disparagement- Discovery is ongoing. 

Michael and Sukie Chapputs v. Planet Beach Franchising Corporation; (No. 689880-G in the 24"̂  judicial 
District Court. Parish of Jefferson. State of Louisiana). On July 13. 2010. franchi.see filed an action 
alleging breach of contract, breach of implied covenants, detrimental reliance, and unfair trade practices 
pertaining to a territory dispttte. Franchisee seeks a declaratory iudgmcnt. iniunctive relief and an 
unspecified amount of damages. On or around October 20. 2011. the parties entered into a general mutual 
release, whereby PBFC granted the Chappuis a Temporary Royalty Abatement in the amount of 
5169,932.05 and Chappuis dismissed the action with prejudice. Chappuis al-io agreodalso agreed to 
immediately resume the payment of all other contractually due fees, including monthly marketing-
technology and co-op fees. 

Michael and Sukie Chappuis v. Planet Beach Franchising Corporation. (No. 689880 G in the 24^ Jtidicial 
Dijitrict Couit. Parish of Jefferson. Slate of Louisiana).—On July 13, 2010. franchi.soo filed an action 
alleging breach of contract, breach of implied covenants, detrimental reliance, and unfair trade practices 
pertaining to a tertitory dispute.—Franchisee .neekr> a declaratory- judgment, injunctive relief and an 
unripecifiod amount of damage;.. PBFC intends to file responsive pleadings denying all iillogations and 
bring ceunterclaim.s for past due fees. 

Past Litigation 

Seller and Associates, L.L.C. and Michelle Seller, individually and d/b/a Planet Beach West Esplanade v. 
Stephen P. Smith. Nancy Price, Richard L. Juka, Planet Beach Franchising Corporation. Planet Beach 
Franchising. L.L.C. and Solarware. L .L .C .T (No. 2002-649, Civil District Court for the Parish of Orleans, 
State of Louisiana, Division "K"). In March 2001, PBFC discovered that Ms. Seller breached her 
fiduciary duty to PBFC as an Area Developer. PBFC cancelled her Area Developer agreement and sued 
for a temporary restraining order barring her from contact with PBFC and PBFC franchisees. In the fall 
of 2001, Ms. Seller filed a counter suit claiming PBFC breached its contractual duties pursuant to the 
Area Development Agreement. PBFC specified actual damages in excess of $150,000 for refunds that 
were made to franchisees that claimed Ms. Seller made claims of misrepresentation. Ms. Seller did not 
specify an amount of damages. A Full Settlement Agreement and Mutual General Release was executed 
between ail parties on November 27, 2007. The state action was dismissed with prejudice in the Civil 
District Court for the Parish of Orleans, State of Louisiana. 

Bryce and Neda Burk v. Planet Beach Franchising Corporatiom (No. 017-190429-01, 17th District Court, 
Tarrant County, Texas). In the fall of 2001, Mr. and Mrs. Burk filed a breach of contract suit to recover a 
$I5,O<30 franchise fee paid for the right to open and operate a second Salon. Plaintiffs won summary 
judgment in the amount of $15,000 plus attorneys' fees, costs and interest. PBFC appealed this judgment 
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and the Burks, on behalf of their corporation, Nani Kal, Inc., filed a subsequent suit alleging business 
disparagement, deceptive trade practices and civil conspiracy (NanI Kai, Inc. v. Planet Beach Franchising 
Corporation and Don Campbell, No. 048-196553-02, 48* District Court, Tarrant County, Texas). PBFC 
filed an answer denying all allegations. The parties have settled all claims out of court. In May of 2003 
PBFC paid to the Burks an amount of $12,000 and agreed that for a period of two years from December 
23, 2002 not to open or operate or permit a PBFC franchisee to open or operate a tanning salon at any 
location within a three mile radius from the Burk's tanning salon. 

Melissa Smith. Bumell Smith and Vita Amoure. L.L.C. v. Planet Beach Franchising Corporation? (No. 
366-02108-01, 366th District Court, Collin County, Texas). In October 2001, plaintiffs filed suit to 
recover a $5,000 territory deposit fee paid for the right to open and operate a Salon. On April 1, 2001T 
PBFG. PBFC defaulted and judgment was entered in favor of the plaintiffs in the amount of $16,879. In 
November of 2002, PBFC paid the judgment in full and an Order Granting NonSuit was filed. In January 
of 2003 a Release of Judgment was signed by Bumell Smith, Melissa Smith and Vita Amore 
acknowledging payment of the default judgment. 

Jeffrey A. Brewer, individually. Bert R. Struck, individually. Robert F. Struck, individually and Sun 
King. L.L.C. v. Planet Beach Franchising Corporation and Planet Beach Tanning Salon Inc., Stephen P. 
Smith and Ronald Simmons (No.CV0406488, Circuit Court of Jefferson County, Stale of Alabama). On 
October 28, 2004, our franchisees, Mr. Jeffrey R. Brewer, Mr. Bert R. Struck and Mr. Robert F. Struck 
filed an action in which they alleged that PBFC purposely excluded information from PBFC's UFOC to 
induce the franchisees to purchase a franchise. They further alleged that PBFC omitted corporate 
financial information and that PBFC purposefully omitted information relating to a "National 
Advertising" fee. On December 16, 2004, PBFC filed a demand for arbitration. On December 16, 2004, 
PBFC filed a Motion to Stay Proceedings, Compel Arbitration or Dismiss. On January 21, 2005, the 
Circuit Court of Jefferson County compelled this matter to arbitration and stayed the state action pending 
the outcome of the arbitration. Thereafter, the plaintiffs filed a demand for arbitration asserting a claim 
for breach of contract. On or about January 17 of 2006, the parties reached an amicable resolution in 
which PBFC purchased the assets and rights to Claimant's franchise location. On January 27, 2006 the 
state action was dismissed with prejudice in the Circuit Court of Jefferson County, Alabama. 

Corporate Development Outsourcing L.L.C. v. Planet Beach Franchising Corporation -(AAA No. 51110 
00110 05). On January 19, 2005, Corporate Development Outsourcing, L.L.C. ("CDO"), a project 
management firm, filed an arbitmtionarbilration with the American Arbitration Association against PBFC 
alleging that PBFC breached a Construction Management Agreement between the parties. PBFC filed a 
counterclaim on February 16, 2005 asserting that CDO breached the Construction Management 
Agreement. On August 23, 2005, the Arbitrator, with the American Arbitration Association, found that 
the contract could be construed according to its terms without finding a breach by either party and 
awarded CDO $18,400.00. The Arbitrator found that neither party was the "prevailing party" under the 
agreement. 

David Osgood and OZTX Enterprises. Inc. v. Planet Beach Franchising Corporation and Planet Beach 
Real Estate. L.L.C. (AAA No. 69 114 00180 05). On June 9, 2005, Mr. Osgood and OZTX Enterprises, 
Inc., a franchisee, filed arbitration with the American Arbitration Association against PBFC and Planet 
Beach Real Estate, L.L.C. (PBRE) alleging that PBFC and PBRE breached the franchise 
agreement between the parties and fraudulently induced Osgood to sign a sublease. Osgood and OZTX 
sought damages in the amount of $237,500. PBFC and PBRE filed an answer on July 5, 
2005 asserting that the claims were without merit, and filed a counterclaim on November 22, 2005 for 
breach of the franchise agreement and sublease. On March 10, 2006, Osgood filed bankruptcy in the 
United States Bankruptcy Court for the Northern District of Texas under Chapter 13 of the United States 
Bankruptcy Code (Case No. 06-31074). On March 17, 2006, OZTX filed bankruptcy in the same 
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court under Chapter 11 of the United States Bankruptcy Code-(_tCase No. 06-31148). In June 2006, the 
AAA closed the arbitration. On July 5, 2006, Osgood's bankruptcy was converted to a Chapter 11 
proceeding and on August 14, 2006, Osgood and OZTX's bankruptcies were consolidated and 
administered under Case No. 06-31074. On August 14, 2006, Osgood and OZTX commenced an 
adversary proceeding in the bankruptcy court against PBFC and PBRE with a complaint that mirrored 
the arbitration demand (Case No. 06-3440). On November 8, 2006, the bankruptcy court granted PBFC 
and PBRE's motion to compel arbitration. On January 5, 2007, counsel for Osgood and OZTX indicated 
that Osgood and OZTX do not intend to open or otherwise pursue the arbitration. As of the date of this 
disclosure document, no further action has been taken by Osgood or OZTX. 

Sandra Lee Bourassa v. Planet Beach Franchising Corporation. Planet Beach Franchising L.L.C. Planet 
Beach Real Estate. L.LC. and Cynthia Mesa-Toney (No. 06-2284 In the United States District Court for 
the Eastern District of Louisiana). On April 24, 2006, our franchisee filed an action in which she alleges 
breach of contract for specific performance and defamation against Cynthia Mesa-Toney, Area 
Representative, for Planet Beach Franchising Corporation. On July 12, 2006, Planet Beach Franchising 
Corporation et al filed a Motion to Stay Proceedings and Compel Arbitration. On July 14, 2006, Ms. 
Bourassa filed a Motion to Dismiss with Prejudice and on July 26, 2006 the court granted Plaintiffs 
Motion for Dismissal with Prejudice. 

WZJRR. LLC: Randy Richey v. Planet Beach Franchising Corporation (AAA No. 69 114 12876 06}. On 
September 1, 2006, Mr. Richey and WZJRR, L.L.C, a franchisee, filed arbitration with the American 
Arbitration Association against PBFC alleging that PBFC fraudulently induced him into purchasing the 
franchise and that PBFC committed fraudulent acts, breached the contract as to the Franchise and related 
Agreements, failed to reduce their franchise fees for the VetFran program, breached the Covenant of 
Good Faith, violated the Virginia Retain Franchising Act, violated Virginia's regulations concerning 
Franchising and violated the International Franchise Association's code of ethics. On September 7, 2006, 
Mr. Richey and WZJRR, L.L.C. amended their demand to add that PBFC violated Louisiana's Business 
Opportunity Statute. PBFC filed an Answer and Demand for a More Definite Statement, Affirmative 
Defenses and Counterclaim on September 23, 2006. On October 2, 2007, Mr. Richey and WZJRR, L.L.C 
withdrew their claim from arbitration. On October 31, 2007, the AAA ordered that a pending hearing 
scheduled for November 5, 2007 be suspended. Pursuant to that order, the AAA closed its file due to 
nonpayment of arbitrator compensation on November 28, 2007. 

Planet Beach Franchising Corporation v. Randy Richey (No. 07-9359 In the United States District Court 
for the Eastern District of Louisiana). On December 6, 2007, PBFC filed a Civil Action Complaint for 
Breach of the Franchise Agreement, Trademark Infringement, Unfair Competition and Breach of the 
Covenant Not to Compete against Randy Richey. On January 16, 2008, Defendant Randy Richey filed a 
Motion to Compel Arbitration, or alternatively, to Stay. On January 29, 2008, Plaintiff filed an opposition 
to defendant's Motion to Compel. On June 25, 2008, the Court granted the Defendant's Motion to 
Compel Arbitration. On, July 23, 2008, Plaintiff filed a Demand for Arbitration. Arbitration is suspended 
by Order of the Panel dated December 28, 2009 due to outstanding arbitrator compensation charges. 

Planet Beach Franchising Corporation v. John Culbertson and Darrell Leetham? (AAA No. 69 114 11755 
06). On August 15, 2006 the AAA acknowledged receipt of PBFC's Demand for Arbitration dated 
August 14, 2006 against Culbertson and Leetham. PBFC alleged that Culbertson and Leetham breached 
their franchise agreement by selling their Planet Beach Salon to a competitor. On September 15, 2006, 
Culbert.son and Leetham filed an Answer and Counterclaim asserting that PBFC made misrepresentations 
and concealed material facts in inducing counter-claimants to execute the Franchise Agreement and 
Royalty Waiver Agreement. Culbertson and Leetham alleged that PBFC failed to provide adequate 
support and failed to honor its promise to assist with the sale of their Salon. They are contesting the 
Planet Beach Franchising Corporation j ^ 
Franchise Disclosure Document 04**/12+ 
Registration and Non-Registration Stales 



Forum Selection Clause and the Choice of Law provision in the franchise agreement. Culbertson and 
Leetham alleged damages in the amount of $150,000. They are requesting the return of their investment 
and additional money lost in supporting the business, interest, arbitration costs, attorney's fees and any 
other appropriate relief. On September 29, 2006, PBFC field an Answer to the Counterclaim and Memo 
in Support of Forum Selection Clause and the Choice of Law Provision. In its Answer PBFC denies all 
factual averments made by Culbertson and Leetham and argues that the Forum Selection Clause and 
Choice of Law provisions should be upheld. On March 19, 2007 the parties reached a settlement in which 
Culbertson and Leetham agreed to pay $25,000 towards future royalties to PBFC. 

Arthur A. Lewis. Ill v. Planet Beach Franchising Corporation; (AAA No. 69 114 4300 07)̂ r On 
September 10, 2007, Arthur Lewis filed an action in the Superior Court in the state of California for 
Breach of the Franchise Agreement, Violation of the California Franchise Relations Act, Violation of the 
Louisiana Unfair Trade Practices and Consumer Protection Law. Lewis alleges damages in the amount of 
$150,000. The parties subsequently agreed to arbitrate the matter in Louisiana pursuant to paragraph 
XXV of the franchise agreement. On December 28, 2007, Respondent PBFC answered the Demand for 
Arbitration, set forth defenses and PBFC and PBRE counterclaimed for Breach of the Franchise 
Agreement, Breach of Equipment Contract and Breach of Sublease entered into by plaintiff. PBFC and 
PBRE have requested damages in an amount to be determined at trial in addition to specified damages in 
the amount of $49,585.52. On September 19, 2008 the arbitration was suspended for nonpayment. On or 
about September 19 the parties reached an amicable settlement whereby PBFC agreed to pay $40,000 to 
Lewis and the case was removed from arbitration. 

Michael and Jeannine Ingraham v. Planet Beach Franchising CorporatiouT (No. 07-3555 In the United 
States District Court for the Eastern District of Louisiana). On July 2, 2007, franchisees Michael and 
Jeannine Ingraham filed an action alleging Breach of the Franchise Agreement, Unfair Trade Practices, 
Breach of Implied Covenants of Good Faith and Fair Dealing, Detrimental Reliance and Negligence. 
Plaintiffs allege an unspecified amount of damages. In August 2007, Planet Beach Franchising 
Corporation filed an Answer with Affirmative Defenses. Trial in this matter was set for April 20, 2009. 
On April 20, 2009 the parties reached a settlement whereby PBFC agreed to pay $20,000 to the 
Ingrahams, $100,000 in Royalty Abatement and $50,000 in product credits invoiced directly from PBFC 
The settlement agreement was executed on May 8,2009. 

Frances Buvack v. William Olson. Sally Olson. Planet Beach Franchising Corporation. Black 
Corporations I-X. White Partnerships I-X. Red Limited Liability Entities I-XT (NO. CV2009 093602 In 
the Superior Court of Arizona, Maricopa County). On November 9, 2009, franchisee filed an action 
alleging that her husband forged her signature to the Franchise Agreement. Plaintiff alleged that Planet 
Beach Franchising Corporation wrongfully converted the franchise fee of $51,000.00 by failing to return 
that amount after learning that Plaintiff never signed her name to the Franchise Agreement. On or about 
February 17, 2010, Planet Beach Franchising Corporation entered into a Settlement Agreement with 
Plaintiff wherein PBFC agreed to pay $25,000.00, which was the amount received by PBFC for the 
transaction. 

Royalty Collection Suitsr 

Planet Beach Franchising Corporation v. Fernando Lauriano^ (No. 647-893, 24th Judicial District Court 
for the Parish of Jefferson, State of Louisiana, Division "H"). On August 1, 2007, PBFC filed suit against 
a former franchisee for breach of the franchise agreement in the amount of Fifteen Thousand Eight 
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Hundred Forty Seven dollars and Eighty One cents. The Defendant was improperly served on August 10, 
2007 and re-served personally on September 19, 2007. PBFC engaged in settlement discussion with the 
franchisee and there has been no movement on the lawsuit. As of the date of filing of this FDD, the 
lawsuit is pending. 

Planet Beach Franchising Corporation v. Devin Tobiur (No. 651-284, 24th Judicial District Court for the 
Parish of Jefferson, State of Louisiana, Division "A"). On September 25, 2007, PBFC filed suit against a 
former franchisee for breach of the franchise agreement, nonpayment of royalties, technology fees and 
national marketing fees, abandonment and breach of the non-compete agreement for an undetermined 
amount of damages not to exceed Seventy Five Thousand dollars. On November 13, 2007, Devin J. 
Tobin filed bankruptcy in the United States Bankruptcy Court for the Northern District of Georgia under 
Chapter 7 of the United States Bankruptcy Code (Case Number 07-79098-jb). On March 3, 2008, PBFC 
received notice that Devin Tobin was granted a discharge under Section 727 of the title II, United States 
Bankruptcy Code. 

Item 4 
BANKRUPTCY 

No person previously identified in Item 2 of this Disclosure Document has been involved as a debtor in 
proceedings under the U.S. Bankruptcy Code or has been a party to proceedings under the laws of foreign 
nations relating to bankruptcy required to be disclosed in this Item. 

Items 
INITIAL FEES 

Single Unit Franchise Fee 

California, Minnesota, North Dakota and Washington have imposed an impound requirement. The initial 
franchise fees of citizens of these States will be placed in an escrow account until their Planet Beach Spa 
location opens. The initial franchise fees for citizens of Hawaii and Virginia will be deferred until their 
Planet Beach location opens. 

You will pay an initial franchise fee of $39.950 20.000 W f o r a single unit license licen.seif vou licemic is 
granted prior to Juivnt;-t-T-2042. o n or after Julyno I. 2012 ttie-ĵ fanel>fse-fee-will4>e4^3rhO0Q-mHMf-wHf 
license is granted on or aftor January 1. 2013 the licenrTe foe will be $30.00077W-. This fee is deemed 
fully earned and non-refundable at the time the Franchise Agreement is executed. PBFC reserves the 
right to alter these prices as the market warrants at any time. 

Multi-Unit Option FeoOption Fee 
Planet Beach Franchising Corporation | y 
Franchise Disclosure Document 0i-f?/l24-
Registration and Non-Registration Slates 



upon execution of a Franchise Agreement, PBFC—mayPBFC may elect to sign a Multi-Unit Option 
Agreement with qualified candidates. Franchisees with multiple options are required to adhere to a strict 
development schedule. Any additional options are $32.000 each.These option fees arc as follows:—5 
additional options $19,000 and for '\ additional options $31,000. 

VetFran Program 

PBFC participates in the VetFran Program and qualified franchisees may receive a discount of $2,500 on 
the initial franchise fee. 

Planet Beach Spa and Tanning Equipment 

Before opening your Spa, you must purchase from PBFC or an approved vendor all Planet Beach spa and 
tanning equipment. The cost for the spa and tanning equipment ranges from $81,770 to $120,240. 
9.UVUV See Item 7 for more information on PBFC'slanet Beach equipment. 

Computer and Software 

Before opening the Spa, you must purchase hardware and software as mandated by PBFC. The cost for a 
computer system and required software ranges from $3,200 to $6,800. See Item 7 for more information 
on PBFC's Computer and Software. 

Wholesale Goods 

Before opening the Spa, you must purchase wholesale goods from PBFC or a designated vendor. The 
cost for these wholesale goods ranges from SUV $6,000 to $7,500^UVv-See Item 7 for more information 
on Planot PBFC'sBoach's wholesale goods. 

Area Representative Agreement 

PBFC may offer Area Representative Agreements to accelerate the development of certain markets. The 
Area Representative Agreement may vary from market to market, depending on the population of the 
market and the number of Spas that may be opened in a market. In some markets, the Area 
Representative will provide some or all of the services to be provided to you by PBFC. Information 
regarding our Area Representatives is attached as Exhibit L to this disclosure document. ,An offer for an 
Area Representative Agreement can only be made by way of a separate Franchise Disclosure Document. 

Item 6 
OTHER FEES-{3) 

The following tables describe other recurring or isolated fees or payments that you must pay to us, or 
which we impose or collect on behalf of a third party, in whole or in part. All fees and payments are non­
refundable unless otherwise stated. 

REQUIRED FEES 
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TYPE OF FEE AMOUNT WHEN DUE REMARKS 
Transfer (1) On closing of 

transfer. 
There is no transfer fee when 
an individual transfers to 
his/her corporation or L.L.C. 
Franchisees may transfer only 
to existing Planet Beach 
Franchisees. 

Royalty Fees (1) (2) 6% of Gross Revenue for 
Compliant Franchisees 
and 9% of Gross Revenue 
for Non-Compliant 
Franchisees. 

5'*̂  of every 
month for the 

preceding 
month 

Payment will be made 
through the Autodraft System. 

Brand Development 
Fee 

2% of Gross Revenue 5'" of every 
month for the 

preceding 
month 

Payment will be made 
through the Autodraft system. 

Credit Card 
Processing Fees (1) 

Amount of fee charged to 
PBFC from credit card 
processor. 

5"" of every 
month for the 

preceding 
month 

For any payments made by 
you to us or any purchases 
made by you from PBFC 

Annual Convention $400 Fees that are 
unpaid 14 days 
prior to 
convention will 
be 
automatically 
drafted. 

Fee includes registration for 2 
attendees. It does not include 
cost of travel, lodging, food, 
or entertainment 

Fees that are 
unpaid 14 days 
prior to 
convention will 
be 
automatically 
drafted. 

Technology Fee $0 5"* of every 
inonth for the 
preceding 
month 

A fee may be imposed for 
additional technology 
upgrades but not to exceed 
$100. 

POS Software Fee $89.00 5* of every 
month for the 
preceding 
month 

Payment will be made 
directly to a third party 
vendor. 

OP'l lONAL FEES 

TYPE OF FEE AMOUNT WHEN DUE REMARKS 

00 S**̂  j>f avi'>rv-

month 

i iiynigiH wui Oc nttUic Uiniugn 
the-Autodraft System 
. r l l j I P l C M l V r n t T t n t l t U u 11 tit;ir-Y"tir7 
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NON-COMPLIANCE FEES 

TYPE OF FEE AMOUNT WHEN DUE REMARKS 
Late Payment Fee (1) $100 per week Whenever any 

of the above 
fees are late 

Interest is also charged on any 
overdue amounts at 18% per 
annum or the maximum rate 
permitted by state law, 
whichever is less. 

NSF Fee (1) $100 When there are 
insufficient 
funds to make 
payment 

Payment will be made through 
the Autodraft System. 

Audit Fees (1) Cost of audit plus 
interest on 
underpayment at 18% 
per annum or the 
maximum rate permitted 
by state law, whichever 
is less 

When audit 
shows an 
understatement 
of 2% or more 

Daily Production 
Report ("DPR") , 
Quarterly P&Ls and 
Tax returns Report 
Late Fees (1) 

Up to $300 per month When PBFC 
does not 
receive DPR by 
the 3̂ '̂  of the 
month for the 
preceding 
month 

Payment will be made through 
the Autodraft System. 

Indemnification Amount of judgment or 
claim 

When incurred You must defend, indemnify and 
hold us harmless from all fines, 
suits, proceedings, claims, 
demands, obligations or actions 
of any kind arising in whole or in 
part from the operation of your 
Franchised Business. 

Notes: 

Note 1: All fees are imposed by and are payable to PBFC. All fees are non-refundable. PBFC is charged 
a credit card processing fee by various credit card companies. PBFC will charge you the credit card 
processing fee that it is required to pay to the credit card company when you make purchases from PBFC. 

Note 2: "Gross Revenue" is defined as all revenues from sales including the sale of sunless, UV tanning 
and spa sessions, prepaid UV tanning and spa packages, memberships and any goods and services. PBFC 
refers to this as the sum of "Cash," "Net EFT," and "Retail." Gross Revenue does not include sales tax 
imposed by any federal, state or governmental authority. Non-Compliant Franchisees are those who 
receive a default notice with a 30 day notice to cure letter and fail to cure the default. On the 31" day. 
Franchisor will begin drafting royalties .at 9% until the default is cured. Franchisor does not waive any 
other remedies or rights that Franchisor has against the Non-Compliant Franchisees. 

Note 3: Franchisor-owned outlets have no voting power on any fees imposed by franchisee cooperatives. 
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Item 7 
ESTIMATED INITIAL INVESTMENT 

Single Unit (I): 
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DESCRIPTION 

ESTIMATED 
AMOUNT 

OR 
LOW-HIGH 

RANGE 

Method 
ofMETHOO 

OF 
PAYMENT 

WHEN 
DUE 

TO 
WHOM 

PAYMENT 
IS 

TO BE 
MADE 

Initial Franchise 
Fee CL2i6) 

$39,950 8v§00 
to $3020.0000 

Lump Sum Upon signing 
of Franchise 
Agreement 

PBFC 

Planet Beach 
Spa Equipment 
and Timer 
System with 
shipping, 
installation (3) 

$81,700 to 
$120,240 

Lump sum As arranged PBFC 

Leasehold 
Improvements 
(4) 

$5,000 to 
$70,000 

As arranged As arranged General 
Contractor 

Owner 
Furnished Items 
(5) 

$9,000 
$17,000 

As arranged As arranged Approved 
Vendors 

Utility, phone 
and lease 
deposits (6) 

$2,500 to 
$4,500 

As arranged As arranged Landlord 
and Local 
providers 

Insurance initial 
payment (7) 

$600 to $1200 As arranged As arranged Insurance 
Provider 

Computer and 
Software (8) 

$3,200 to 
$6,800 

Lump sum Upon 
ordering 

PBFC 
and/or 

Approved 
Vendor 

Printing & 
Marketing (9) 

$10,000 to 
$20,000 

As arranged As arranged Various 

Wholesale 
Goods (10) 

$6,000 to 
$7,500 

Lump sum Upon 
ordering 

PBFC 

Washer and 
Dryer (11) 

$0 to $1,200 As arranged As arranged Local 
Provider 

Permits, licenses 
(12) 

$500 to 
$1,000 

As arranged As arranged Various 

Working 
Capital and 
Miscellaneous 
(13) 

$8,000 to 
$20,000 

As arranged As arranged N/A 

Totals (14Ji) $155.5IO;;5T^ 

Oto $309,390 
$289299.'140 

Note 1. Estimates are based on a single unit Spa. The differonco in price is dut? to the multi multi unit 
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franchise foe, increase in franchise fee and the square footage. Square footage is approximately 1400. 
Theses spas feature one spray tanning unit—, one airbrush system and automated spa services as 
determined by PBFC. 

Note 2. You must pay us an initial franchise fee of $39.950 20.000.00 (tho fee will incroaso to $25.000 
on Julvno 1, 2012) and again to $30.000 on January 1. 2013 for a Spa, or tho option fees should they be 
granted. In California, Minnesota, North Dakota and Washington the initial franchise fee will be placed 
in an escrow account until the Spa opens. In Hawaii and Virginia the initial franchise fee will be deferred 
until the Spa opens. 

Note 3. The low end represents the recommended equipment mix. This estimated range does include a T-
Max Timer system or wiring and delivery and installation. All Spas are required to have a minimum of 
two one (24-) spray tanning booth_. one aiibru.sh system and six (6) pieces of spa equipment or a 
maximum of- 2 UV2 UV tanning units can replace two of the spa units determined by PBFC. This 
amount may vary depending on shipping and installation costs. This amount does- include taxes 
calculated at 4%, and you must check with your state to determine if there are additional taxes due. 

Note 4. The low estimate is based on a Spa with an estimated 1400 square foot space with significant 
landlord participation (in the form of actual landlord improvements performed or tenant improvement 
allowance) and no demolition or the acquisition of a site previously occupied by a similar business model. 
Rooms and necessary electrical and HVAC are in existence in this scenario. This estimated range will 
vary depending on the location, necessary leasehold improvements and landlord participation. The higher 
range estimate is based on no landlord contributions and the required build out to Planet Beach 
specifications from a vanilla box. This also includes flooring. 

Note 5. Owner Furnished Items (OFIs) consist of millwork (including retail fixtures, various shelving, 
reception counter and office management system), lighting, interior signage, exterior signage, and 
furniture. 

Note 6. Some landlords may require a deposit of first and last month's rent. Deposits on utilities will 
also vary. Deposits will vary based on the market rental rates for your market. 

Note 7. You will need to obtain Commercial General Liability ($1 Million Minimum Coverage) 
insurance. Worker's Compensation, Business Interruption insurance, Flood, Life Insurance (equal to 
amount borrowed) and Construction Coverage insurance. 

Note 8. Low end includes hardware and required software. The "high" figure includes the costs for two 
CPUs, monitors, keyboards, cash drawers, credit card swipes, receipt printers, and one laser printer. 

Note 9. You are required to invest this amount in marketing prior to your Spa opening and through the 
initial opening of your Spa. You may spend additional amounts with PBFC approval. 

Note 10. You will be required to purchase a specified amount of wholesale goods for the initial inventory 
of products to be offered for sale based on the size of your Spa. A selection of PBFC's proprietary 
products and national brand products must be stocked. 

Note 11, Zero dollars as a "Low" because not all Spas can accommodate a utility room due to size or 
layout restrictions. Therefore, the washer and dryer are optional. 

Note 12. This figure includes inspection fees and occupational licenses. 
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Note 13. PBFC requires that you open upon the achievement of a $12,500 membership draft for the first 
month your Spa is open̂ j This figure does not necessarily mean that you will "break even" or that you 
will reach any certain financial position. This range is also based on costs for transportation, meals and 
other expenses associated with pre-opening training. 

Note 14. PBFC relied on its experience in the tanning and day spa business to compile these estimates. 
You should review these figures carefully with a business advisor before making any decision to purchase 
the franchise. 

Note 15. PBFC does not offer indirect and direct financing to franchisoos. 
Note 156. If you sign a Single Unit Franchise Agreement, your initial investment for your first Spa 
should be within the range disclosed in this Item 7 chart. The Initial Franchise Fee for each subsequent 
Spa is set forth in Item 5. You also should be aware that your initial investment for your second and 
subsequent Spas likely will be higher than the above estimates for your first Spa due to inflation and other 
economic factors that may vary over time. 

Note 16?. All payments are non-refundablê  unless otherwise agreed. 

Items 
RESTRICTIONS ON SOURCES OF PRODUCTS AND SERVICES 

You must purchase goods and materials, which adhere to our minimum standards and requirements. 
These items include start-up equipment, inventory, interior and exterior signs, insurance, grand opening 
marketing, on-going marketing, printing and supplies. Estimated costs for these items are described in 
Item 7 of this Franchise Disclosure Document. 

We formulate and modify our standards and specifications based upon our experience of operating 
businesses of the nature we are franchising, our offering of business and of our principals described in 
Item 2. Our standards and specifications are described in the Franchise Agreement, the Operations 
Manual, and other written documents. We issue our specifications only to our franchisees, and to certain 
approved and designated suppliers. We do not issue our standards and specifications to anyone else. We 
may change the standards and specifications which apply to the operation of the Spa, including standards 
and specifications for signs, furnishings, supplies, inventory and equipment, by providing you written 
notice of the change or by amending the Operations Manual and providing you the amendment. You may 
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incur an increased cost to comply with these changes at your own expense; however, no change will 
materially alter your fundamental rights under the Franchise Agreement. 

You must purchase equipment and supplies from designated and approved suppliers. Approved and 
designated suppliers are identified in the Operations Manual or in a separate Approved Vendor List. 
They may include us, our affiliates, or unaffiliated third party suppliers. We, and our designated and 
approved suppliers, are the only approved suppliers for Planet Beach lotions, moisturizers, skincare 
products, nutritional supplements and other Planet Beach branded materials. 

For other items, we may approve a previously unapproved supplier if we are satisfied that the proposed 
supplier meets our then-current standards and specifications. Our criteria for supplier approval are not 
available to franchisees. If you wish to purchase any item (for which we have identified approved 
supplier(s), from a supplier whom we have not yet approved, you must provide us the name, address and 
telephone number of the proposed supplier, a description of the item you wish to purchase, and purchase 
price of the item, if known. At our request, you must provide us, for testing purposes, a sample of the 
item you wish to purchase. If we incur any costs in connection with testing a particular product or 
evaluating a supplier at your request, you must reimburse us our reasonable testing costs, regardless of 
whether the supplier or item is subsequently approved. Although not obligated under the Franchise 
Agreement, we will make a good faith effort to notify you of supplier approval or disapproval within 30 
days following receipt of your request for approval or receipt of a sample product for testing if testing is 
required. We may revoke our approval of particular suppliers when we determine, that such suppliers no 
longer meet our System standards. Upon receipt of written notice of such revocation, you may no longer 
purchase from such supplier. 

Notwithstanding the existence of the approval process, PBFC reserves the right to be the only approved 
supplier of a product or service. In this situation, you will be required to purchase the product or service 
from PBFC and no one else. The price you will pay for the product or service will be the price then in 
effect, and PBFC will make a profit on the sale of the product. 

Where we agree or are deemed to be required to exercise our rights reasonably or in good faith, we will 
satisfy our obligations wherever we exercise Reasonable Business Judgment in making our decision or 
exercising our rights. A decision or action by PBFC will be deemed to be the result of Reasonable 
Business Judgment, even if other reasonable or even arguably preferable alternatives are available, if our 
decision or action is intended, in whole or significant part, to promote or benefit the System generally 
even if the decision or action also promotes a financial or other individual interest of PBFC. Examples of 
items that will promote or benefit the System include enhancing the value of the Planet Beach mark, 
improving customer service and satisfaction, improving product quality, improving uniformity, enhancing 
or encouraging modernization, and improving the competitive position of the System. 

We must approve the location of the Spa. The location should consist of approximately 1400_square feet 
and be located in a high population center and highly visible area, such as a strip mall. Our approval of a 
location or lease does not constitute our representation that the location will be successful. 

The Spa must be equipped, decorated and supplied in compliance with our specifications, which will be 
made available to you. After you acquire or lease a site for the Spa (either by signing a lease or 
purchasing real estate), you must employ a contractor to construct the Spa and to complete all 
improvements in accordance with approved plans. You must also employ licensed and professionally 
qualified individuals to modify such plans to conform to local legal requirements and specifications. You 
will be responsible for all costs connected with construction, including architectural plans and seals, 
leasehold improvements, fixtures and signs, and for all costs related to compliance with slate or local 
ordinances, rules and regulations. You must submit to us a video taped presentation and/or digital camera 
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photographs via e-mail of the finished build-out of the inside and outside of the Spa prior to opening. 

You must procure and maintain public liability and property damage insurance covering the operation of 
the business and the location where the business Is conducted, with insurance carriers reasonably 
acceptable to us in a minimum amount of $1,000,000 combined single limit and real and personal 
property insurance including fire, products liability and extended coverage on an all risk replacement cost 
basis. You will agree to carry the insurance required by the lease of your location or by any lender or 
equipment lessor you select and worker's compensation insurance required by applicable law. You must 
add us and our affiliates to all insurance contracts as an additional insured under the insurance policies, 
the cost of which to be paid by you. You will also need to obtain Worker's Compensation insurance, 
Business Interruption insurance. Life insurance (equal to the amount borrowed), and Construction 
Coverage insurance. 

We will derive revenue from your purchases to the extent that you purchase any item from us. In some 
instances, we will derive revenue from vendor royalties and referral payments. In the year ending 
December 31, 20110, our revenues from franchisee purchases including, vendor royalties and referral 
payments was $937.̂ iS0905.425or—905,425 or -̂ 0^13.2% of our total revenues of $8,745,468 
$6.857,521. We estimate that your required purchases will account for approximately 33% of all 
purchases necessary to establish the Spa, and approximately 10% of all costs necessary to operate the Spa 
after opening. You will not receive any material benefit from purchasing from approved or designated 
suppliers. There are purchasing or distribution cooperatives in existence for the System. PBFC does 
receive payments as a result of your required purchases from approved suppliers. 

Item 9 
FRANCHISEE'S OBLIGATIONS 

This table lists your principal obligations under the franchise and other agreements. It will help 
you find more detailed information about your obligations in these agreements and in other items 
of this Disclosure Document. 

OBLIGATION 
SECTION 

IN AGREEMENT 
DISCLOSURE 

DOCUMENT ITEM 
a.) Site selection and 
acquisition/lease 

Section 2 of Franchise 
Agreement 

Items 6, 7 and 11 

b.J Pre-opening purchases/leases Sections 2, 6 and 8 of Franchise 
Agreement 

Items 6, 7 and 8 
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OBLIGATION 
SECTION 

IN AGREEMENT 
DISCLOSURE 

DOCUMENT ITEM 
C.J Site development and other 
pre-opening requirements 

Sections 2, 6 and 8 of Franchise 
Agreement 

Items 6, 7 and 11 

d.] Initial and ongoing training Section 7 of Franchise 
Agreement 

Items 6 and 11 

e.] Opening Section 8 of Franchise 
Agreement 

Item 11 

f ] Fees Sections 6, 10, and 13 of 
Franchise Agreement 

Items 5 and 6 

g.J Compliance with standards 
and policies/Operating Manual 

Section 9 of Franchise 
Agreement 

Item 11 

h.] Trademarks and proprietary 
information 

Section 11 of Franchise 
Agreement 

Items 13 and 14 

i.J Restrictions on 
products/services offered 

Section 9.3 of Franchise 
Agreement 

Items 8 and 16 

j.] Warranty and customer service 
requirements 

Sections 9.1 and 9.3 of Franchise 
Agreement 

Item 11 

k.] Territorial development and 
sales quotas 

Sections 8 and 9.2 of 
Franchise Agreement 

Items 11 and 17 

I.] Ongoing product/service 
purchases 

Section 9.3 of Franchise 
Agreement 

Item 8 

m.] Maintenance, appearance and 
remodeling requirements 

Sections 4.2,9.1, and 22 of 
Franchise Agreement 

Item 11 

n.] Insurance Section 14 of Franchise 
Agreement 

Items 6, 7and 8 

o.J Advertising/Marketing Section 13 of Franchise 
Agreement 

Items 6, 7 and 11 

p.j Indemnification Section 19.2 of Franchise 
Agreement 

Item 6 

q.J Owner's participation/ 
management/staffing 

Section 9.2 of Franchise 
Agreement 

Item 15 

r.] Records/reports Section 15 of Franchise 
Agreement 

Item 6 

s.] Inspections/audits Sections 16.3 and 17 of Franchise 
Agreement 

Items 6 and 11 

t.) Transfer Section 21 of Franchise 
Agreement 

Items 6 and 17 

u. 1 Renewal Section 4.2 of Franchise 
Agreement 

Item 17 

v.J Post-termination obligations Section 24 of Franchise 
Agreement 

Item 17 

w. | Non-competition covenants Section 18 of Franchise 
Agreement 

Item 17 

x.J Dispute resolution Section 25 of Franchise 
Agreement 

Item 17 

y.] Oiher: Personal Guaranty of 
Franchisee's Obligations (Note 1) 

Section 27 of Franchise 
Agreement 

Not Applicable 
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OBLIGATION 
SECTION 

IN AGREEMENT 
DISCLOSURE 

DOCUMENT ITEM 
Notes: 
All partners in a limited partnership, shareholders in a corporate franchisee, or members and managers 
in a limited liability company franchisee must sign a Contidentialitva Confidentialhv and Non-
Competition Agreement (Exhibit 6 of the Franchise Agreement) and a Guaranty Agreement (Exhibit 3 
of the Franchise Agreement). All spouses who do not sign the Franchise Agreement must sign a 
Confidontialitya ConFidenlialitv and Non-Competition Agreement (Exhibit 6 of the Franchise 
Agreement) and a Guaranty Agreement (Exhibit 3 of the Franchise Agreement). 

Item 10 
FINANCING 

Neither we nor any agent or affiliate offers direct or indirect financing to you, guarantees any note, lease 
or obligation of yours, or has any practice or intent to sell, assign or discount to a third party all or any 
part of any financing arrangement of yours. However, PBFC has a working relationship with the 
following lending institutions: 

1. Amerifund, Inc. offers equipment financing/leasing and will finance up to 100% of your 
equipment costs, including tanning, salon, outdoor signage, security, flooring, vending, point of 
sale etc. They offer both traditional leases that have buyout options ranging from $1 to fair 
market value of the equipment. They also offer equipment finance agreements and working 
capital loans. Amerifundls^ deposits are some of the lowest in the industry, generally just 1 st and 
last payment in advance. Terms will range anywhere from a 12 month minimum up to 72 
months. Rates will vary depending on time in business, credit score and financials. Amerifund 
specializes in tailoring programs specific to your needs, 

2. Beneficial Capital ("BCL") is a full service finance company with over 15 years experience as a 
leader in the Beauty, Tanning, and Spa industries. Although BCL's core business is to provide 
loans and leases for essential equipment, furniture, and build-out, BCL is also able, through a 
network of business partners, to provide other attractive options such as SBA loans. Working 
Capital Loans, and 401(k) business funding - all managed by one source. BCL can provide 
financing solutions for financially sound start-up operations, as well as existing franchisees 
looking to expand or remodel. 

3. Paramount Financial Services, LLC (www.paramountfinance.com) offers competitive 
equipment leasing and financing programs and will fund up to 100% of your equipment costs, 
including fitness, outdoor signage, tanning, security, flooring, vending, point of sale, etc. 
Paramount Financial, an "A" Rated Better Business'Bureau lender, offers traditional equipment 
leases that have buyout options ranging from $1 to fair market value of equipment at the time of 
lease expiration. Their competitive advantage is that they are a direct lender, not a lease broker, 
and lease rates start at 7.25%. They also have financing available for start-up businesses and 
tougher credit clientele. For more information, please contact the Vice President of Finance, 
Craig Colling, at 877-948-6200 ext. 101 or craigc@paramountfinance.com. 

4. Quest Resources has been providing financing to the salon, spa, and tanning industries for nearly 
20 years. Quest's industry focus and extensive experience in equipment leasing have enabled 
them to develop strong relationships with the nation's leading salon, spa, and tanning equipment 
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manufacturers, distributors and vendors. Quest has financed over $185 million to more than 
12,000 satisfied business owners like you. Quest focuses on building lasting relationships with 
unmatched service and value added programs. This allows them to provide the most flexible 

.financing solutions available for both new and existing businesses. Quest offers 100% financing 
of tanning and fitness equipment, any equipment needed for your business and build out. Quest 
also offers a working capital loan program and SBA financing to cover build out costs, 
equipment, working capital and franchise fees. For more information, please contact Mike 
Kramer at either 866-288-9957 ext 5105 or mike@questrs.com. 

5; Guidant Financial Group is an expert who can provide you access to your retirement accounts 
without incurring tax or penalty. This unique funding vehicle allows you to start your business 
with little or no debt, which will put your business on a much quicker path to profitability. 
Guidant has established this financing for over 50(X) business owners in all 50 states. Over 80% 
of the businesses they have funded with this option are still in operation. Guidant also provides 
an unsecured loan program which secures $50-$100k in unsecured funds. To qualify for an 
unsecured loan you must have a credit score in excess of 700, active revolving credit under 40% 
utilized, and no derogatory credit for the past 7 years. In addition, Guidant has a network of 
lenders who can provide SBA loans from $150k and up. 

6. Diamond Financial Services (Franchise Funding) has been servicing franchisors for over 12 
years assisting their franchisees and prospects with a high success rate of financing mainly 
business loans (SBA 7A) nationwide. Diamond quickly reviews options and pre qualifies for 
loan or lease potential. More recently, they have added other funding programs including 
Equipment Leasing (FranchiseLeasing.com) $5 - 150K, their well known UBLOC (Unsecured 
Business Line of Credit) program $40 - lOOK, S.T.A.R (short-term loans)$20-100K, Retirement 
rollover services and their FranEquity (helping prospects to find angel investors, partners & 
capital). Diamond's business loans cover expansions, refinance, working capital, start-up, 
acquisitions and partner buy - outs. Loan sizes from $150K - 2 million (SBA). Diamond's job 
is to always put their clients in the best position with their franchise financing needs. 

7. BOEFLY 
Planet Beach Franchising provides assistance for franchisees in accessing financing through a 
partnership with BoeFly.com, the online leader in financing for business borrowers. 
BoeFly is an innovative service that offers U.S. franchisee and prospective franchisees access to a 
captive network of business lenders. With BoeFly, you can now connect directly with banks to 
find financing - with a single, universal loan application, all with unprecedented efficiency. 

BoeFly positions you for success: 
Build a lender ready loan package 
BoeFly Support to prepare and guide you 
Connect with the growing network of BoeFly business lenders 
Invite your own banks to access your secure loan package on BoeFly 

Use BoeKly to Find Financing For: 
New Store Development Projects Acquisition of Existing Stores 
Store Remodel/Upgrades Unit Expansion Projects 
Equipment Only Purchases Working Capital Needs 

To learn more about BoeFly, please visit www.BoeFly.com. To access the BoeFly/ Planet Beach website 
Planet Beach Franchising Corporation 2 9 
Franchise Disclosure DocumentUWI2+ 
Registration and Non-Registration Stales 



and begin the financing process, visit: http://www.boefly.com/planetbeach. 
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Item 11 

FRANCHISOR'S ASSISTANCE, ADVERTISING, COMPUTER SYSTEMS AND TRAINING 

Except as listed below, we are not required to provide you with any assistance. 

A. The obligations that we will perform before the Franchised Business opens: 

Before the opening of your Planet Beach Spa, we (or our designees) will: 
1. Approve your site. Factors that PBFC considers in approving site selections include: population 
density and demographics, retail composition, co-tenancy and viability: location, price per square foot, 
visibility, signage, ingress, egress and competition. Upon submission of a site proposal, PBFC will 
accept or reject the site within a reasonable time. (Section 2 of Franchise Agreement) 

2. Designate your tertitory. Once a site for your Spa is selected, PBFC will provide you with a map 
of your territory. The map will become an exhibit of your Franchise Agreement. 

3. PBFC or your respective Area Representative may provide you with a Grand Opening Specialist 
who will conduct five business days of onsite training at your first Spa (Section 7.1.4 of Franchise 
Agreement) at your expense. The only expenses the franchisee is obligated for are travel and lodging. 
PBFC, or your Area Representative, does not provide a Grand Opening Specialist for any additional Spas 
you open after your first location. 

4. Will allow you to view our Operations Manual online, which we may amend from time to time. 
This Operations Manual is confidential and the property of PBFC (Section 5 of Franchise Agreement). 
The Table of Contents of the Operations Manual is attached as Exhibit H to this Franchise Disclosure 
Document. 

5. Provide you and your director(s) with classroom training through Franchisee and Spa Director 
School for each location that you open. You are responsible for all travel, living and any other expenses 
for all attendees you employ. Training occurs at our headquarters in Martero, Louisiana, or other location 
designated by PBFC. (Section 7 of the Franchise Agreement) Franchisee and Spa Director School 
Training will be facilitated under the supervision of Mandy Verges, whose experience with us is 
described in Item 2 of this disclosure document. 

Franchisee School will be scheduled in advance and at a minimum is offered six times per year, subject to 
date changes or cancellation at our discretion. 

Franchisee School uses the following schedule: (subject to time, instructor and course changes) 

TRAINING PROGRAM 

Subject Hours of 
Classroom 
Training 

Hours ofOn-The-
Job Training 

Location 

How to Operate & 
Manage a Planet Beach 

Spa and Staff for 
Success 

9:00,a.m. to 
5:00 p.m. 

0 Planet Beach Headquarters, 
Marrero, LA 

Marketing Four 9:00 a.m. to 0 Planet Beach Headquarters, 
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Quadrants & Gift Sets 
Awareness Campaign 

5:00p.m. Marrero, LA 

Membership Sales 
Process 

9:00_a.m. to 5:00 
p.m. 

0 Planet Beach Headquarters, 
Marrero, LA 

On Site Training 
9:00 a.m. to 5:00 

P.in, 

8 At locationed approved ivmy 
PBFC 

Note 1: Instructors are subject to substitution at any time and at franchisor's discretion. 

Prior to the opening of your spa, we are only obligated to provide you with the assistance or services 
specifically described in the Franchise Agreement. 

B. Our obligations during the operation of the Franchised Business: 

During the ongoing operation of your Planet Beach Spa, we will: 

1. Provide such general advisory assistance and field support deemed helpful by PBFC in the areas 
of marketing and promotion of the Spa. (Section 13 of Franchise Agreement)r 

2. Continue our efforts to establish and maintain high standards of quality, professionalism, 
cleanliness, safety, customer satisfaction and service. At a minimum, a PBFC employee (or designee) 
will consult with you on the standards of your Spa on a periodic basis, usually at least once every calendar 
quarter. (Section 17 of Franchise Agreement>T 

3. Provide you with access to view updates, revisions and amendments to the Operations Manual. 
(Section 5 of Franchise Agreement)̂  

4. Provide you with access to additional training programs and seminars at our discretion^ (Section 7 
of Franchise Agreement)T 

5. Provide you with access to our corporate Intranet which will allow you to communicate with 
other franchisees, communicate with the corporate office, and submit your Spa's Financial Reports to 
PBFC. 

6. For your first Spa, PBFC or its Area Representative will provide you with a Grand Opening 
Specialist ("GOS"). The GOS will consult and provide sales and marketing techniques through the first 
month your Spa is open at your expense. After the first month, the GOS will turn over its consulting 
responsibilities to your assigned PBFC consultant or designee. We reserve the right to change your 
consultant as we deem necessary. 

7. PBFC will hold annual conferences for your benefit. There is an annual conference fee of no 
more than $200 per person and you must pay all your travel and living expenses. These conferences are 
mandatory and they are held in New Orleans, Louisiana or at a location designated by PBFC. Fees that 
are unpaid fourteen (14) days prior to convention will be automatically drafted. (Section 7.3 of Franchise 
Agreement): 

Marketing 
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For our year ending December 31, 2011, $284./3133'1,385 was spent from the Brand Development Fund 
as follows: 

$9.7929.^ or was spent on the 800 spa locator phone number, $2.303^^^ or 0 M % was 
spent on website advertising, $5.8947.198 or 2.1^% was spent on administrative costs, $30.6K7-k-)1 ..)02 or 
1 OMM-~% was spent on support personnel salaries, •S15.07'l or '1.5 was spent on thte 2010 Planet Boach 
Calendars. $3L4;2052,500 or 11.04^% was spent on the 20110 Ms. Planet Beach Contract, 
$ 16,66(>fe50^ or 5.92% was spent on marketing campaign mailers, and $I87.9(>9I25,338 or 66.0-3^5% 
was spent on the Ms. Planet Beach International Pageant. 

PBFC requires vou to contribute 2% of Gross Revenue as a Brand Development Fee. (Section 10.3 of 
Franchise Agreement) 

Regional MarketingRegional CooporativoMarketing Cooperative. We have established a regional 
marketing cooperative program for the benefit of System franchisees within common geographical areas. 
Regional marketing cooperative geographical areas vary by market. We encourage our franchisees to 
form regional marketing cooperatives for the benefit of our franchisees located within the same 
geographic areas. Franchisees are required in their franchise agreement with us to belong to the 
cooperative for their area, if any. We provide Co-Op Guidelines so these established co-ops can govern 
themselves. We have outlined the recommended percentage of gross sales to be contributed for each 
regional marketing cooperative, but the contribution may vary among cooperatives, depending on 
marketing costs and requirements in the region. Cooperative marketing initiatives need to be submitted to 
PBFCIanet Boach Franchising Corporation for consideration and approval. We may change, merge or 
dissolve any regional marketing cooperatives at our discretion. 

Immediately upon opening your Spa, or within 30 days of the date that you are notified that we have 
established a regional marketing cooperative for the geographic area in which your Spa is located, you 
must become a member of the regional marketing cooperative and sign a copy of the regional marketing 
cooperative bylaws. All regional marketing cooperatives must prepare annual, unaudited financial 
statements. (Section 13 of Franchise Agreement) 

We do not require you to contribute more than 2% of Gross Revenue to the Regional Marketing 
Cooperative. Members of a Regional Marketing Cooperative may, however, upon a majority vote of its 
voting members, impose a one time or periodic contribution, which may result in total contributions, 
which may exceed the required 2 percent of Gross Revenue. Although we will have membership rights in 
the Regional Marketing Cooperatives, we will abstain from voting on matters, which may result in 
contributions in excess of the required 2% of Gross Revenue. See Item 6 of this Franchise Disclosure 
Document. 

We must approve all marketing prior to first publication or use. All marketing or marketing concepts, 
which you develop and are approved by us, become our sole and exclusive property. (Section 13.1 of 
Franchise Agreement) 

Refer and Receive Program 

Any Planet Beach franchisee can be awarded a credit to be used for equipment and product purchases for 
rcferting a prospective franchisee that signs a Franchise Agreement. If the refertal is made through your 
Spa. then you will receive a $1,000 credit. If your employee, including the Spa Director or Consultant, 
makes the referral, then that employee will receive a referral fee of $1^000. 
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PBFC may pay a refertal fee of $1,000 to real estate brokers, contractors and financial consultants who 
refer a prospective franchisee that signs a Franchise Agreement. 

PBFC defines a refertal to be qualified for the Refer and Receive Program once a name and contact 
information is submitted to PBFC's franchise sales department via email. 

PBFC reserves the right to alter and/or cancel the "Refer and Receive Program" at any time. 

Additional Items: 

Computer System 

You will be required to maintain a proprietary software system as mandated by PBFC. The software 
assists our franchisees in reporting, record keeping, as well as collecting and retaining customer data. We 
will have independent access to the information and data collected by this computer system and there are 
no contractual limitations on our right to access this information. The customer database generated by the 
software is the sole property of PBFC. (Section 9.4 of Franchise Agreement) 

We have the right to require you to update or upgrade your computer software program and computer 
hardware components, as we deem necessary, but not more than three (3) times per year. 

Site Selection and Opening 

You will operate the Spa at the approved location agreed upon by you and us. It is your responsibility to 
obtain a mutually acceptable site. See Item 12. (Section 2 of Franchise Agreement) 

We estimate that it will take approximately 120 days to locate a site and complete training. The actual 
length of this period will depend upon other factors such as your ability to obtain a mutually acceptable 
site, acceptable financing artangements and_the amount of necessary training scheduled. Under the 
Franchise Agreement, you must open your Spa no later than 275 days after we sign the Franchise 
Agreement. If the Spa is not opened within 275 days, we have the right to terminate your Franchise 
Agreement. See Items 9 and 17. (Section 2 of Franchise Agreement) 
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Item 12 
TERRITORY 

You will operate the Spa from a location which we approve ("Approved Location") which will be 
identified on the Data Sheet of the Franchise Agreement and on a map provided upon site selection. If 
you have secured a site for the Spa at the time you sign the Franchise Agreement, you will establish the 
Spa at the approved site. If you have not yet secured a site for the Spa at the time you sign the Franchise 
Agreement, you will enter into our Approved Location and Territory Addendum, attached as Exhibit 2 to 
the Franchise Agreement, which will govern the site selection process. You may relocate the Spa only 
with our prior written approval. 

During the term of the Franchise Agreement, if you are in compliance with the Franchise Agreement, we 
will neither establish nor operate nor license another to establish or operate a Spa location using the 
Proprietary Marks and System within the tertitory identified in the Data Sheet ('Tertitory"). Compliance 
includes compliance with PBFC's standards and specifications as stated in the Operations Manual, your 
best efforts in exploiting your Tertitory to increase your business, good customer service, and 
membership reciprocity with other Planet Beach Spas. The protection afforded under this paragraph 
relates solely to the operation of a Spa. We retain all other rights. Specifically, but not exclusively, we 
have the right to operate and license others the right to operate Spa businesses using the Proprietary 
Marks and System outside the Tertitory. In some instances. Spa tertitories may overlap. Moreover, we, 
our affiliates, our franchisees, licensees or designees, may distribute products, now existing or developed 
in the future, in your Tertitory, in such manner and through such channels of distribution as we, in our 
sole discretion, shall determine. Such channels of distribution shall include, but are not limited to, sales 
of any products offered by you under the Proprietary Marks at or through health clubs, beauty salons, 
spas, stores, boutiques, lotions and other products through fixed stores, the internet and mail order sales. 

The Tertitory will generally be a circle, the center of which will be your location as defined by your 
signed lease and verified by you. The actual size and dimensions of your Tertitory may be less than 
stated below and will depend upon the specific variables of your site including population density, 
marketing and development trends, traffic flow and natural and man-made boundaries. A map plotting 
the Protected Territory will be attached to your Franchise Agreement. If a radius is used to determine 
your Tertitory, then the radius of the circle will be based on where the Spa is located and will range from: 

(i.) One-half of a mile (1/2 mile) if your Spa is located in a Downtown area or the Central 
Core of a large city; to 

(ii.) Two miles (2.0 miles) if your Spa is located in any other Area. 

Your Protected Tertitory shall exclude; (i) any area that is across a state line, river, navigable waterway, 
highway, interstate, or other natural or manmade boundary; and (ii) regional shopping malls, train 
stations, bus stations and airports. 

There shall be no geographic restrictions upon where customers may come from for any Spa. We do not 
restrict your right to service customers from outside of the Tertitory; however, we do not permit you to 
market or solicit customers outside of the Territory without our prior written consent, which will not be 
unreasonably withheld. You shall not distribute or publish advertising or otherwise market outside your 
territory except in compliance with this Agreement and the Operations Manual. 
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We have not as of the date of this document established any other franchises or company owned outlets or 
other channels of distribution for selling or offering similar products or services under a different 
trademark. The Franchise Agreement does not prohibit us from establishing these outlets or channels of 
distribution, and we expressly reserve the right to do so. 

Our affiliate, GymMatrix Franchising Systems, LLC, may offer gym franchises using different 
trademarks and offering goods and services that do not compete with your Spa within your Tertitory. 

Item 13 
TRADEMARKS 

You will have the limited right to use the Proprietary Marks we designate for use in connection with the 
System. Our affiliate. Planet Beach Tanning Salons, Inc. assigned all its Proprietary Marks to Planet 
Beach Brands, LLC on April 10, 2007. Planet Beach Brands, LLC registered or has applied to register 
the below Proprietary Marks on the Principal Register of the United States Patent and Trademark Office, 
except for the mark Bronzen, DEBOANIR. pbGLOW and SpaSynergy which arc is owned by PBFC. 

Mark Date Registered Registration Number 

Planet Beach (block letters) 
June 10, 1997 2,070,046 

"Planet Beach design mark" September 6, 2005 2,991,967 

Planet Beach (block letters) 
June 25, 2002 2,585,483 

Bronzen January 10, 2006 3,038,872 
"Planet Beach Tanning • Spa" January 2, 2007 3,195,152 
Contempo Spa September 25, 2007 3,299,750 
Luminous Facial October 30, 2007 3,327,379 
Planet Beach (logo) August 26,2008 3,491,120 
Planet Beach fblock letters) Seolember 27, 201 ! 4.031.919 

Description Date Applied Serial Number 
Fusion Facial May 24, 2006 7S891350 
Planet Beach (logo) May 1,2008 77463415 
Plunet Boach (black lelteis) May 1.2008 77-163282 
Contempo Spa May 1,2008 77463420 
-S-WANKi May 13,2009 77735961 
DEBONAIR June 3, 2011 85337256 
pbGLOW April 14,2011 85295342 
SpaSynergy February 11,2011 85239846 
GymMatrix January 12.2010 77910176 

Planet Beach Brands, L.L.C. has filed all required affidavits, and the registrations are not yet due for 
renewal. We do not own any state trademark registrations. 
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Planet Beach Brands L.L.C. licenses to us, by a Trademark and System License Agreement ("License 
Agreement"), the right to use the Proprietary Marks and to sub-license them to System franchisees. The 
term of the License Agreement is 10 years and automatically renewable, but is terminable by either party 
upon 60 days notice. If terminated. Planet Beach Brands, L.L.C. is then required to assume all of our 
rights and obligations regarding the Proprietary Marks under any franchise agreements then in effect 
There is curtently no agreement in effect that significantly limits our right to use or license the use of such 
proprietary marks that are material to the franchise. 

There are curtently no effective determinations of the U.S. Patent and Trademark Office, Trademark Trial 
and Appeal Board, the trademark administrator of any state or any court; no pending interference, 
opposition or cancellation proceedings; nor any pending material litigation involving the Proprietary 
Marks. 

You must promptly notify us of any suspected unauthorized use of the Proprietary Marks, any challenge 
to the validity of the Proprietary Marks, or any challenge to our ownership of, our right to use and to 
license others to use, or your right to use, the Proprietary Marks. —We direct and control any 
administrative proceeding or litigation involving the Proprietary Marks, including the right to settle the 
proceedings or litigation. We may affirmatively prosecute actions against third parties for infringement 
or threatened infringement of the Proprietary Marks. 

We will defend you against any third-party claim, suit, or demand arising out of your use of the 
Proprietary Marks. If we determine that you have used the Proprietary Marks in accordance with the 
Franchise Agreement, we will pay the cost of defending the action, including the cost of any judgment or 
settlement. If we determine that you have not used the Proprietary Marks in accordance with the 
Franchise Agreement, you must pay for the defense or reimburse us for costs we incur in providing the 
defense, including the cost of any judgment or settlement. In any litigation relating to your use of the 
Proprietary Marks, you must sign all documents and assist us, as we deem necessary, to carry out the 
defense or prosecution including, becoming a nominal party to any legal action. Except to the extent that 
such litigation is the result of your use of the Proprietary Marks in a manner inconsistent with the terms of 
this Agreement, we will reimburse you for your out-of-pocket costs in performing such acts. We may 
require you to discontinue, modify, or substitute any of the Proprietary Marks as a result of pending or 
threatened litigation involving your use of the Proprietary Marks; provided that we will indemnify you for 
your actual out of pocket costs incurtcd to effectuate such change. 

We are not aware of any superior prior rights or infringing uses that could materially affect your use of 
the Proprietary Marks in any state; however, a federal trademark registration does not necessarily protect 
the use of the concerned mark against a prior user in a given relevant market area. Therefore, before 
entering into the Franchise Agreement, you should make every effort to ascertain that there are no 
existing uses of the Proprietary Marks or confusingly similar marks being used in the market area where 
you wish to do business. You should immediately notify us of any confusingly similar marks you 
discover. 

You may use only the Proprietary Marks, which we designate, and may use them only in the manner we 
authorize and permit. You may use the Proprietary Marks only for the operation of the Spa and only at 
the Approved Location or in marketing for the Spa. Unless we otherwise authorize or require, you may 
operate and advertise the Spa and the Franchised Business only under the name "Planet Beach" and shall 
use all Proprietary Marks without prefix or suffix and in conjunction with the symbols "TM," "SM" or 
"R," as applicable. You may not use the Proprietary Marks in connection with the offer or sale of any 
products, which we have not authorized for use in connection with the System. You may not use the 
Proprietary Marks as part of your corporate or other legal name. 
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All of your marketing must prominently display the Proprietary Marks and must comply with our 
standards for using the Proprietary Marks. All such marketing is subject to our prior written approval, 
which we will not unreasonably withhold. We reserve the right to approve all signs, stationery, business 
cards, forms, and other materials and supplies bearing the Proprietary Marks. You may use the 
Proprietary Marks including, trade dress, color combinations, designs, symbols, and slogans, only in the 
manner and in the extent specifically permitted by the Franchise Agreement or by our prior written 
consent. You must submit to us and we must approve all marketing, publicity, signs, decorations, 
furnishings, equipment or other materials employing the Proprietary Marks, or related marks, prior to first 
publication or use. We will not unreasonably withhold our approval. 

We may substitute different proprietary marks for use in identifying the System and the businesses. You 
must discontinue using all Proprietary Marks which we have notified you, in writing, have been modified 
or discontinued within 10 days of receiving written notice and must promptly begin using such additional, 
modified or substituted Proprietary Marks at your expense. 

Item 14 
PATENTS, COPYRIGHTS AND PROPRIETARY INFORMATION 

We do not own any registered patents or copyrights, which are material to the franchise; however, we 
claim common law copyright and trade secret protection for several aspects of the franchise system 
including our Operations Manual, marketing, and business materials. 

There are no curtent determinations, proceedings or litigation involving any of our copyrighted materials. 
Should you become aware that any unauthorized third party is using any of our copyrighted materials, we 
request that you notify us of such unauthorized use. We may revise any of our copyrighted materials in 
our discretion, and may require that you cease using any outdated copyrighted material. You will be 
responsible for printing any revised or new advertising, marketing or other business materials. 

During the term of the Franchise Agreement, you will receive information, which we consider to be a 
trade secret and/or confidential information. You may not, during the term of this Agreement or 
thereafter, communicate, divulge, or use for the benefit of any other person, partnership, association, 
corporation, or limited liability company any trade secrets, copyrighted materials, methods and other 
techniques and know-how concerning the operation of the Franchised Business ("Confidential 
Information"). You may divulge such confidential information only to your employees who must have 
access to it in order to perform their employment obligations. Your manager and any personnel having 
access to any of our Confidential Information must sign an agreement stating that they will maintain the 
confidentiality of information they receive in connection with their employment and restricting their right 
to work for a competitor while they are employed by you. This agreement, which will be in a form that is 
recognized by your state, will identify us as a third party beneficiary to the agreement and will give us 
independent enforcement rights. 

Item 15 
OBLIGATION TO PARTICIPATE IN THE ACTUAL 

OPERATION OF THE FRANCHISE BUSINESS 

PBFC requires and recommends that you personally supervise and attend to the daily operation of your 
Spa. If you choose to operate the Spa through a full-time Spa Director which you designate to managcto 
manage your location, your manager must work at least 40 hours per week and must personally supervise 
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the day-to-day operations of the Spa in your absence. You and the designated manager must successfully 
complete all components of PBFC's training program as described in Item 6 and must sign a 
Confidentiality and Non-Competition Agreement as described in Items 14 and 17 before assuming 
managerial responsibilities. Your designated manager need not have an equity interest in the Franchised 
Business or in any partnership, corporation, or limited liability company franchisee. 

Item 16 
RESTRICTIONS ON WHAT THE FRANCHISEE MAY SELL 

PBFC requires you to offer and sell only those goods or services that PBFC has approved. (See Items 8 
and 9)T YOU must refrain from any deviation from our standards and specifications without our written 
consent and must discontinue selling and offering for sale any services or products that we disapprove or 
discontinue. PBFC has the right to change the types of authorized goods and services, and there are no 
limits on our right to make changes. 

You must use the approved location only for the operation of a Planet Beach Spa, must keep the Spa open 
and in normal operation for the minimum hours and days that we specify or as required by your lease, 
must refrain from using or permitting the use of the location for any other purpose or activity at any time 
without first obtaining our written consent and must operate your Spa in strict conformity with the 
methods, standards and specifications that we require in the Operations Manual or otherwise in writing. 
You must not deviate from these standards, specifications and procedures without our written consent. 

You must operate your Spa in strict conformity with all applicable federal, state and local laws, 
ordinances and regulations. These laws, ordinances and regulations vary from jurisdiction to jurisdiction. 
You are responsible for knowing of the existence and requirements of all laws, ordinances and regulations 
applicable to your Spa and for adhering to them. 

You may not solicit customers and/or market outside your Territory, except to the extent that you have 
received our prior written authorization, which we will not unreasonably withhold. We may condition 
our authorization upon your agreement to offer System franchisees whethat are operating System Spas in 
surtounding tertitories to participate in, and share the expense of, the solicitation and/or marketing. 

Item 17 
RENEWAL, TERMINATION, TRANSFER AND 

THE FRANCHISE RELATIONSHIP 

This table lists certain important provisions of the Franchise Agreement and related agreements. 
You should read these provisions in the agreements attached to this Disclosure Document. 
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PROVISION SECTION IN 
FRANCHISE OR 

RELATED 
AGREEMENTS 

SUMMARY 

(a) Term of the franchise Franchise Agreement, 
Section 4 

20 years. 

(b) Renewal or extension of 
the term 

Franchise Agreement, 
Section 4 

Perpetual renewal terms of 5 years each, if 
vou are in good standing with a S5.000 
renewal fee. 

(c) Requirements for you to 
renew or extend 

Franchise Agreement, 
Section 4 

Notice; compliance with franchise 
agreement and any other agreement 
between you and PBFC; right to remain in 
possession of premises; remodeling at 
PBFC's request; not in default of any 
required payments; execution of curtent 
franchise agreement; compliance with 
training programs; execution of release. 

If you seek to renew your franchise at the 
expiration of the initial term or any renewal 
term, you may be asked to sign a new 
franchise agreement that contains terms 
and conditions materially different from 
those in your previous franchise agreement, 
such as different fee requirements and 
tertilorial rights. 

(d) Termination by you None. None. 
(e) Termination by us 
without cause 

None. None. 

(f) Termination by us with 
cause 

Franchise Agreement, 
Section 23 

PBFC can terminate only if you default. 

(g) "Cause" defined—curable 
defaults 

Franchise Agreement, 
Sections 23.3 

Failure to pay monies owed to PBFC, 
breach of franchise agreement. 
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PROVISION SECTION IN 
FRANCHISE OR 

RELATED 
AGREEMENTS 

SUMMARY 

h) "Cause" defined-defaults 
that cannot be cured 

Franchise Agreement, 
Sections 23.1 and 23.2 

Assignment for benefit of creditors, 
insolvency, file for bankruptcy, sell, 
transfer or assign rights under the franchise 
agreement without PBFC approval, levy or 
writ of execution of lien placed against 
you, failure to complete all PBFC training, 
conviction of a felony, misrepresentation or 
falsifying material information in 
connection with this agreement, engaging 
in fraud or illegal conduct in connection 
with Spa, intentional underteporting or 
misstatement to PBFC, misuse of 
proprietary marks, failure to find site 
within 60 days of execution of agreement, 
failure to open Spa within 275 days of 
execution of agreement, abandon your Spa, 
failure to cure any default under lease or 
sublease or for equipment, violation of 
confidentiality/non-disclosure obligations, 
violation of covenant not to compete, 
failure to obtain PBFC approval as required 
under the agreement, violation of the 
provisions of agreement on 2 or more 
occasions within a 12 month period. 

(i) Your obligations on 
termination/non-renewal 

Franchise Agreement, 
Sections 18 and 24 

Cannot compete with PBFC for a period of 
two years in certain geographic areas. Pay 
to PBFC any sums owing, cessation of 
business operations, forfeiture of all data 
base, including customer data, 
discontinuation of use of the name Planet 
Beach, transfer of phone number, email 
addresses, and URLs to PBFC, surtender to 
PBFC all proprietary information and 
materials, maintenance of books and 
records for a period of one year, delivery of 
list of employees to PBFC, provide 
evidence to PBFC of compliance with 
Section 23, vacate Spa premises, sale of 
property in connection with Spa to PBFC at 
PBFC's option. 

(j) Assignment of agreement 
by us 

Franchise Agreement, 
Section 21.1 

No restriction on our right to transfer. 

(k) 'Transfer" by you— 
defined 

Franchise Agreement, 
Section 21.2 

Includes transfer of the franchise 
agreement, all or substantially all assets of 
the business, or 50% or greater interest in 
the entity owning the business. 
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PROVISION SECTION IN 
FRANCHISE OR 

RELATED 
AGREEMENTS 

SUMMARY 

(1) Our approval of transfer 
by you 

Franchise Agreement, 
Section 21.3 • 

PBFC must approve all transfers. 

(m) Conditions for our 
approval of transfer 

Franchise Agreement, 
Section 21.3 

On the condition that you satisfy all 
monetary obligations to PBFC, the buyer is 
qualified as a franchisee, the buyer is an 
existing franchisee, buyer upgrades the 
Spa, you provide to PBFC the sale 
agreement, buyer completes all training, 
you execute a general release, payment of a 
transfer fee equal to $ 10,500.00. 

(n) Our right of first refusal 
to acquire your business 

Franchise Agreement, 
Section 21.5 

PBFC has the irrevocable first right and 
option to purchase your business on the 
same terms and conditions as any bona fide 
purchaser. 

(o) Our option to purchase 
your business 

Franchise Agreement, 
Section 21.5 

PBFC has the irtevocable first right and 
option to purchase your business on the 
same terms and conditions as any bona fide 
purchaser. 

(p) Your death or disability Franchise Agreement, 
Section 21.4 

Your legal representative has the right to 
continue operation of your Spa without a 
transfer fee. Your legal representative 
must complete all training within 90 days 
of your death or disability. 

(q) Non-competition 
covenants during the term of 
the franchise 

Franchise Agreement, 
Section 18.1 

Includes prohibition on owning or 
operating a business that sells similar 
products. 

(r) Non-competition 
covenants after the franchise 
is terminated or expires 

Franchise Agreement, 
Section 18.2 

No competing business for 2 years within 
10 miles of your designated tertitory under 
the franchise agreement or within 10 miles 
of an existing Planet Beach Location. 

(s) Modification of the 
agreement 

Franchise Agreement, 
Sections 22 and 26.1 

Modifications must be in writing and 
signed by both PBFC and you. PBFC 
reserves the right to change PBFC's 
policies, procedures, standards, 
specifications or manuals. 

(t) Integration/merger clause Franchise Agreement, 
Section 26.1 

Only terms of the franchise agreement are 
binding. Any other promises may not be 
enforceable. Nothing in the Agreement or 
in any related agreement is intended to 
disclaim the representations we made in the 
franchise disclosure document. 
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PROVISION SECTION IN 
FRANCHISE OR 

RELATED 
AGREEMENTS 

SUMMARY 

(u) Dispute resolution by 
arbitration or mediation 

Franchise Agreement. 
Sections 25.2, 25.3 and 

25.4 

You must first bring any claim or dispute 
between you and PBFC to your Area 
Representative if you have one or to 
PBFC's Legal Department. If there is no 
resolution, you must agree to a face to face 
meeting with you, your attorney if you 
have retained one, a PBFC representative 
and PBFC's Counsel at a neutral site. If 
there is no resolution, at PBFC's option, 
you bring your claim or dispute to 
mediation under the auspices of the 
National Franchise Mediation Program. 
Finally to arbitration or litigation at 
PBFC's option. 

(v) Choice of forum Franchise Agreement, 
Section 25.7 

24'" Judicial District Court for the Parish of 
Jefferson, Louisiana, or in the United States 
District Court for the Eastern District of 
Louisiana at PBFC's discretion. Subject to 
state law. 

(w) Choice of law Franchise Agreement, 
Section 25.1 

Louisiana law applies without regard to its 
conflict of laws. La. CC Arts. 3515 et seq., 
and any amendments and/or revisions. 

These states have laws that may supersede the franchise agreement and related agreements in your 
relationship with us, including in the areas of termination and renewal of your franchise: ARKANSAS 
[Stat. Section 70-807], CALIFORNIA [Bus. & Prof. Code Section 20000-20043], CONNECTICUT 
[Gen. Stat. Section 42-133e, et seq.], DELAWARE [Code Sections 2551-2556], HAWAII [Rev. Stat, 
section 482E-1], ILLINOIS [815 ILCS 7051-44], INDIANA [Stat. Section 23-2-2.7], IOWA [Code 
Sections 523H.1-523H.17], MICHIGAN [Stat. Section 19.854(27)], MINNESOTA [Stat. Section 
80C.14], MISSISSIPPI [Code Section 75-24-51], MISSOURI [Stat. Section 407.400], NEBRASKA 
[Rev. Stat. Section 87-401], NEW JERSEY [Stat. Section 56:10-11}, RHODE ISLAND [Gen. Laws 
Section 19-28.1-14], SOUTH DAKOTA [Codified laws Section 37-5A-51], VIRGINIA [Code 
13.1-557-574-13.1-564], WASHINGTON [Code Section 19.100.180], WISCONSIN [Stat. Section 
135.03]. These and other states may have court decisions that may supersede the franchise agreement and 
related agreements in your relationship with us, including in the areas of termination and renewal of your 
franchise. 

Item 18 
PUBLIC FIGURES 

Planet Beach does not use any public figures to promote its franchise. 
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Item 19 
FINANCIAL PERFORMANCE REPRESENTATIONS 

The FTC's Franchise Rule permits a franchisor to provide information about the actual or potential 
financial performance of its franchised and/or franchisor-owned outlets, if there is a reasonable basis for 
the information, and if the information is included in the disclosure document. Financial performance 
information that differs from that included in Item 19 may be given only if: (1) a franchisor provides the 
actual records of an existing outlet you are considering buying; or (2) a franchisor supplements the 
information provided in this Item 19, for example, by providing information about possible performance 
at a particular location or under particular circumstances. 

The performance results included in this item relate to the historical results and are not the actual 
or probable performance results that you should expect or achieve through the operation of your 
Planet Beach Spa. You are likely to achieve these results that are different, possibly significantly 
and adversely, from the results shown below. 

As of December 31. 2011, there were 280 open Planet Beach outlets, including 257 U.S. locations. For 
the calendar year 2011. the aimual gross revenues for these 257 U.S. locations ranged from $6.537 to 
$604.062. Furthermore, the locations that opened in 2009 and reported in 2011 had +§-out of the WJTST 

locations that opened in 2009 wore still oporalinu as of December 31. 2011. and had annual gross 
revenues ranging^ 2011 ranging from $91.526 to $551.613.̂  

PBFC does not have any company-owned Spas as of Februai'v 2011. 

The gross revenues reported above were derived from unaudited financial reports submitted by 
franchisees for the purpose of computing royalty fees. In some instances, lower reported annual revenues 
may be attributable to franchisee noncompliance, including underteporting and/or late reporting of sales 
figures. All franchise outlets are contractually obligated to submit monthly reports to PBFC. In addition, 
locations that had been open for less than one year had lower annual gross revenues than those locations 
that were open for all of 2011. In PBFC's experience, those outlets that aggressively followed the 
Franchised System and participated in all training opportunities generally had the highest annual gross 
revenues. 

The following chart is three sets of data-ihat represents the avî rage gross revenues for; 

Top 10 Contempo spa locations 

The Top 10 locationij avoragod $5M.371 in gross rcvonuos for 2011. Those locations 
range in age from 32 months to 16 years in operation. Tho operators of the?io locations 
asgrossivoly follosv tho system and participate in our Franchir.oo School, regional training and 
web based training seminars. 
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Top 50 Contompo spa locatiofts 

Tho Top 50 Contempo Spa locations avGraaod SBSO-BOO 

All Contempo SpaTop 100 locotionG* 

Contempo SpoTop 100 locotions avoracod $307.353312.186 in groGG rovGnuoG 
The locations in f.ample B and C ranged in ago from loss than I year to 1 ^ yoars of operation-
Many of the!:ie locations are still in tho ramp up stage of tho businojjs and have further growth 
opportunitios. 

tho gross revenues of our Top 10, 75 50 and 100 Contompo Spa''' locations excluding locations that aro in 
the Audit Proco.'is'̂ '.. The Top 10 locations are tho locations that finished the year in the Top 10 of all 
locations. Tho Top 75 50 and 100 Contompo Spa''' location monthly avoragos roprosont tho lop 75 50 or 
100 Contempo Spâ '' locations as measured monthly for oach of those catogorios. Somo locations are new 
and emerging while others are mature locations that have sottlod into a normal sales cycle. Tho locations 
oxporionce resurgence in their growth whonovor thoy add now Spa sorvicos that aro rolled out by PBFC. 
Wo launch new products that tie in to the now sorvicos as oach sorvice we offer has products that aro 
either required or compliment tho oxporijnco or results from the session. 

Tho Top 10 locations averaged S532.617 514.371 in gross revenues for 20102011. Those locations range 
in ago from 20 32 months to 15 16 yoaru in operation. The operators of those locations uggrousivoly 
follow tho system and participate in ourFranchiiioc School, regional training and web based training 
seinirtars: 

Tho Top 75 50 and Top lOOContompo Spa''' locations averaged $371.690369.301 and $316.818307.35,̂  
in gross revenues respectively. These locations ranged in ago from loss than I year to 13 11 yoanH»f 
operation. Many of those locations aro atill in the ramp up siago of tho businoss and have further growth 
opportunities. 

Spa Results Top Performing Locations Nationwide 

PBFC compiled tho annual gross rovomios for tho top ton (10) Spa locations for fi.scal year 20102011. 
These top ten (10) Spa^ hud average gross revenues of $532.617511.371 for fiscal year 20110. On an 
annual gross rgvenuo basiji. revenues incii-iasod $15,109 per location or 3% from 2009 to 2010 for Ihoso 
top ten (10) Spa location;;. 

The gross rcvcnties wore obUmkHl from-^'3FC's point of sale software, which gathers location gross 
'OvonuGS and othor data. Those proiis ro'.'onuo!:. aro verified and submitted by tho franchisoo. or area 

presentativo to PBFC Spa porformanco por.nonnol on a monthly basis. 
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Tho top ton (10) Spas roprosented herein operate in tho following states: Louisiana, Florida, Texas, 
MontanaArizona, North Carolina and Kansas. 

Locotions i n n -K<4» \ f ft«; J u l It; 

Top 10 40.10837.180 19.53013.37̂ 1 56.91553.175 
-S 
51.22353.067 

-$ 
57,77619.931 

-S 
19,73811.372 

Top 7550 30.16628.012 33.31632.138 
4 
39.77237.423 

-S 
36.99937,125 

-$ 
39.62035.901 

-$ 
32.79132,125 

Tnn 

lOOTop 
IQA 
I " " 

4 
27.92621.025 

-S 
30.78827.702 37.19132.167 31.66132.015 

4 
36.31030.711 

-S 
30.37126.985 

Locatio Its Get I ^ T J ¥ Dee Annual Avĝ  

Top 10 
-s 
41.97911.696 

-$ 
38.51838.856 

-$ 
37.18338.936 

4 
36.89938,659 

4 
31,50036.111 

4 
35.18838.116 

4 
532.6175 M.371 

Top 75f 35.21930.131 26.02528.150 
4 
25.79027,186 

4 
25.80927.037 

4 
23.96826.041 

4 
25.18227.019 

4 
371.690369.391 

lOOTop 
inn 

4 
32.58226.585 2103223.608 

4 
23.90922.531 

4 
23.80922.308 

4 
22.01521.315 

4 
23.22122,075 $ 316,8483 

-•—Top 10 

-n -Top 50 

Top 100 

Jon Feb Mar Apr May Jun Jul Aug Sept Oct Nov Ooc 
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spa Results Top Performing Location!! Ĵationwido 

PBFC compiled the annual gross revenues for tho top ton f 10) Spa locations for fiscal year 2011- These 
top ton (10) Spas had avorugo gross rovonuos of $511.371 for fiscal year 201 K 

Tho gross revenues wore obtained Prom PBFC's point of sale software, which gathers location grosr. 
rovonuos and othor data. These gross rovonuos aro vorifiod and submitted by tho franchir.ee, or area 
roprosontative to PBFC Spa porformanco personnel on a monthly ba'iis. 

General Comment,̂  

The top ten flO) Spas represented heroin oporato in tho following statos: Louiiiiana. Florida. To; 
Arizona, North Carolina and Kansas. 

Gonoral Comments Regarding All Reporting Location!} 

As of Docombor 31, 20102011. there wore a total of 307 280 repotting locations. 

We urge you to contact our System franchises to make your own evaluation of your potential Franchised 
Business success. Exhibit C to this franchise disclosure document contains the names of all of our 
franchisees and the address and telephone numbers of all Franchised Businesses. 

Forecast of Future Financial Performance 

The following representations are a forecast of future financial performance, with a particular emphasis 
on expenses. The expenses identified below are not the only expenses that you will incur in connection 
with your operation of your business. Average operating expenses are based on worksheets that 
franchisees have provided to PBFC. You may incur other additional expenses including, but not limited 
to, insurance, legal, accounting, interest on debt service, depreciation/amortization, property taxes, other 
taxes and licenses. You and your advisors should consider this in your due diligence and preparation of 
your business plan. 

Category Monthly Annual Comments 
Rent S4,000 $48,000 based on 1400 sq ft 
C A M charges S500 $6,000 
Payroll (1) $6,250 $75,000 25 % of 300k in revenue 
Utilities $1,000 $12,000 
Bank Charges (2) $500 $6,000^ 
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Royalties $2,000 $24,000 8% of 300k in revenue 
Insurance (3) $375 $4,500 Includes liability and flood 
Marketing /Printed 
materials $950 $11,400 
Maintenance (4) $250 $3,000 
Accounting $220 $2,640 Includes annual tax return 

Operating supplies (5) $600 $7,200 

COGS (6) $2,500 $30,000 
25-% of revenue at 60% 
margin 

Interest on Debt Service* $920 $11,040 6% on 200k 

Totals $20,065 $240,780 

This does not include other items your tax advisor would write off as a business expense. 

* This does not include the principal paid on debt service 

The assumptions are based on a 1400 square foot location generating $300,000 in annual revenues. 

(1) The target for payroll should be 25% of revenues. This can be impacted by an owner being the manager 
therefore reducing payroll by taking a capital gains disbursement in lieu of a salary. 

(2) Bank charges can vary based on the amount of business you do with credit cards. 

(3) Insurance can be impacted by the amount of coverage your Lender or Landlord requires above 
the coverage's listed in the FDD. 

(4) Maintenance covers facility and equipment. This number will vary based on age and usage of the 
equipment. _Replacement cost of low pressure bulbs varies by unit and they generally last 
700-800 hours. ^Preventative maintenance varies by unit and you should follow the manufacturers 
guidelines to protect the lifetime of the unit. 

(5) Operating supplies include bathroom and cleaning products. _Other items include distilled water, 
session additives and session supplies. 

(6) COGS C^Cost of Goods Sold"). This is based on the Spa generating,25% of total revenue in retail 
sales {300kx .25 = 75kH 
75k X .4 = 30k COGS 

Actual results will vary from franchise to franchise and we cannot estimate the results of any particular 
franchise. We do not represent that any franchisee can expect to obtain the above revenue levels. You 
must accept the risk that your actual numbers may or may not reach or exceed these reported calculations. 

You are responsible for developing your own business plan for your business, including capital budgets, 
financial statements, projections and other elements appropriate to your particular circumstances. PBFC 
encourages you to consult with your own accounting, business, and legal advisors in doing so. -In 
developing the business plan, you are cautioned to make necessary allowance for changes in financial 
results to income, expenses, or both, that may result from operation of your business in different 
geographic areas or new market areas, or during periods of, or in areas suffering from, economic 
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downturns, inflation, unemployment, or other negative economic influences. In addition, historical costs 
do not necessarily cortespond to future costs because of factors such as inflation, changes in minimum 
wage laws, location, financing, real estate-related costs and other variables. Finally, prospective 
franchisees must bear in mind that a newly opened business cannot be expected to achieve sales volumes 
or maintain expenses similar to those of an established business, outlet. 

Other than as set forth in this Item 19 or in any supplemental financial performance representation, PBFC 
does not furnish, or authorize its salespersons (or anyone else) to furnish, and you should not rely on, any 
oral or written information concerning the actual or potential sales, income or profits of a Spa business. 
PBFC has not suggested, and it certainly cannot guarantee, that you will succeed in the operation of your 
business. 

Your ultimate success will be a function of the following: (i) your skill and experience; (ii) the effort that 
you devote to your franchised business; (iii) your business acumen; (iv) the growth or shrinkage of the 
population in your tertitory; (v) prices you charge for products and services; (vi) the number and skill of 
the sales consultants you use; (vii) the amount you expend on advertising and promotion; (viii) general 
economic conditions; (ix) the enthusiasm of the population in your tertitory towards tanning and 
automated spa services; (x) the relative affluence of the population in your tertitory; (xi) other factors 
affecting supply and demand; and (xii) other factors affecting profitability, like your operating expenses, 
general and administrative expenses and other variables. 

SUBSTANTIATION OF THE DATA USED IN PREPARING THIS FRANCHISE DISCLOSURE 
DOCUMENT WE.L BE MADE AVAILABLE TO PROSPECTIVE FRANCHISEES UPON 
REASONABLE REQUEST, 

Item 20 
Oullcts and Fraiiehiscc hifornmtionOUTLFTS ANO FRANCHISE INFORMATrON 

Exhibit C of this disclosure document contains a 1 ist of our curtent franchisees, exited area 
representativesT and exited franchisees through transfers as of December 31, 2010 2011 along with 
contact information for each. 

Table NO. 1 System-wide Outlet Summary for Fiscal Years December 31, 2O98-20O9 to 5^201 

Outlet Type Year Outlets at the Outlets at the Net Chance 
Start of the Year End of the Year 

Franchisee 
20093008 385CT- 3 4 6 ^ -3944+ 
20102009 3 4 6 ^ 3 0 7 ^ i 3 6 - ^ 
3m^20ll m307 507280 -^-27 

Company-Owned 

20093008 00 10 l±o 
20103009 10 04-

30+02011 40 00 -K) 

Total Outlets 
20093008 3 4 7 ^ -3844-1-4-
20102009 3 4 7 ^ - 4 0 ^ 
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3O4O2011 547307 307280 ^-27 

Table NO. 2 
TRANSFERS OF OUTLETS FROM FRANCHISEES TO NEW OWNERS (OTHER THAN 

FRANCHISOR OR A N AFFILIATE) FOR YEARS 300»-2009 TO 30+02011 

State Year Number of Transfers 
Alabama 

20093008 
20103009 04-
3040201 00 

Arkansas 
20093008 
20103009 

00 
00 

30402011 00 
Arizona 

20093008 
20103009 

20 
13 

3040201 4-2 
California 

20093008 
20103009 

15 
24-

3040201 3-1 
Colorado 

20093008 
20103009 

03 
00 

30402011 0-1 
Connecticut 

20093008 
20103009 00 
1O4O2011 00 

Delaware 
2009 
2010 
201 

Florida 
20093008 
20103009 

33 
35 

3040201 5-2 
Georgia 

20093008 
20103009 

20 
03 
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Iowa 
30402011 

20093008 
30092010 

00 

00 
O-I 

^201 40 
Idaho 

20093008 
20103009 

00 
00 

3040201 0^ 
Illinois 

20093008 
20103009 

00 
00 

3O4O20I1 004̂  
Indiana 

20093008 
20103009 

00 
00 

3040201 OOO 
Kentucky 

20093008 
20103009 

00 
00 

3040-2011 OOO 
Louisiana 

20093008 
20103009 

34-
15 

3040 201 44^ 
Massachusetts 

20093008 
20103009 

00 
00 

3044^2011 OOO 
Maryland 

!0093008 
20103009 

00 
00 

3040-2011 OO 
Michigan 

20093008 
20103009 

10 
04-

3040-2011 0 0 
Minnesota 

20093008 
20103009 

20 
03 

3040-201 04J 
Montana 

20093008 
20103009 

00 
00 

3040-201 0-0 
Mississippi 

20093008 
20103009 

10 
04-
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3040-2011 0-0 
North Carolina 

20093008 20 
20103009 03 
3040-2011 04) 

North Dakota 
20093008 00 
20103009 00 
3040-2011 00 

Nebraska 
20093008 00 
20103009 00 
3040-2011 04) 

New Hampshire 
20093008 00 
20103009 00 
3040-2011 0:0 

New Jersey 
20093008 04-
201(^009 00 
3O4O-20I1 W) 

Nevada 
20093008 00 
20103009 00 
3040-2011 00 

New York 
20093008 00 
20103009 00 
3O4O-20I 1 00 

Ohio 
20093008 00 
20103009 00 
3040-2011 04) 

Oklahoma 
20093008 00 
20103009 00 
3040-2011 04) 

Ore con 
2009 0 
2010 0 
201 1 1 

Pennsylvania 
20093008 00 
20103009 00 
3040-2011 00 

South Carolina 
2009300H 10 
2010300*) 04-
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Tennessee 
3040-2011 

20093008 
20103009 

04) 

00 
00 

3O4O-2011 04) 

Texas 
20093008 
20103009 

13 
14-

3040-201 4-1 
Utah 

20093008 
20103009 

00 
00 

3040-20II 0-1 
Virginia 

20093008 
20103009 

00 
00 

3040-201 04) 
Washington 

20093008 
20103009 

00 
00 

3040-2011 04) 
Wisconsin 

20093008 
20103009 

00 
00 

3040-2011 0-1 
Canada 

20093008 
20103009 

00 
00 

3040-2011 0-0 
Western Australia 

20093008 
20103009 

00 
00 
04) 

Total 
0̂093008 

20103009 
20+4-
930 

3040-201 9-14 
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TTABLE NO. 3 

STATUS OF FRANCHISED OUTLETS FOR YEARS 3008-2009 TO 30040201 

State Year Outlets 
at Start 
of Year 

Outlets 
Opened 

Termina­
tions 

Non-
Renewals 

Reacquired 
by 
Franchisor 

Ceased 
Operations-
Other 
Reasons 

Outlets 
At End 
of 
Year 

AK AK 
20093008 10 04- 00 00 00 00 14 

AK 

20103009 14- 00 00 00 00 00 14 
3040 
2011 

+_L 00 00 00 00 90 4i 

AL AL 
20093008 64 03 20 00 00 00 46 

AL 

20103009 46 10 (B 00 00 00 54 
3040 
2011 

45 40 00 00 00 00 5̂ 

AR AR 
30082009 0 0 0 0 0 0 0 

AR 

30092010 0 0 0 0 0 0 0 
30402011 0 0 0 0 0 0 0 

AZ AZ 
20093008 2334 66 00 00 go 1835 

AZ 

20103009 1835 04- 06 00 00 go 1848 
30402011 4«18 00 03 00 00 00 4«15 

CA 
20093008 3355 27 37 00 10 00 3155 
20103009 31^ 03 4^ 00 04 go 2754 

30402011 54-27 00 41 00 00 00 3726 
CO 

20093008 66 00 00 00 00 00 66 
20103009 66 00 00 00 00 go 66 
3040201 1 66 00 Oi 00 00 00 65 

CT 
20093008 14- 00 00 00 00 00 14 
20103009 1 + 00 10 00 00 go 04-
30402011 40 00 40 00 00 00 00 

DE 
20093008 14- 00 00 00 00 00 14 
20103009 14- 00 00 00 00 00 14 
30402011 4-1 00 01 00 00 00 40 

FL 
2009300̂ ^ 56^ 5+4 106 00 00 00 5156 
20103009 .51^ 2& 740 00 00 00 46^ 
3O4O20II ^ 6 30 75 00 00 00 4641 
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GA 
20093008 1345 00 30 00 00 00 1045 
20103009 1045 00 45 00 00 00 640 
30402011 406 00 40 00 00 00 66 

lA 
20093008 67 00 04 00 00 00 66 
20103009 66 00 20 00 00 00 46 
30402011 64 00 31 00 00 00 43 

ID 
20093008 87 14 10 00 00 00 8S 
20103009 8S 04 24 00 00 00 68 
30402011 86 01 30 og 00 00 67 

IL 
20093008 66 00 10 00 00 00 56 
20103009 56 00 04- 00 00 00 55 
3O4O2011 55 00 00 00 00 00 55 

IN 
20093008 45 04- 00 00 00 00 44 
20103009 44 00 00 00 00 00 44 
30402011 4 00 01 00 00 00 43 

KY 
20093008 14 00 10 00 00 00 04 
20103009 04 00 04 00 00 00 00 
3O4O20II 00 00 00 00 00 00 00 

KS 
20093008 24 04 00 00 00 00 23 
20103009 23 00 00 00 00 00 23 
30402011 32 00 00 00 00 og 32 

LA 
20093008 5350 44 74 00 00 00 5055 
20103009 5055 04 27 00 00 00 4850 
30402011 5048 01 32 00 00 00 4847 

MA 3007 
20093008 23 00 00 00 OO 00 23 
20103009 23 00 10 00 00 00 13 
30402011 31 00 40 00 00 00 41 

MD 
20093008 14 00 00 00 00 00 . 14 
20103009 14 00 00 00 00 00 14 
30402011 41 00 00 00 00 00 41 

MI 
20093008 66 00 00 00 OO 00 66 
20103009 66 00 10 00 00 00 56 
30402011 65 00 41 00 00 00 54 

MN 

20093008 17̂34- 00 04 00 00 00 1747 
20103009 1747 00 40 00 00 00 1347 
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30402011 4713 00 41 00 00 00 4512 
MO 

20093008 14 00 00 00 00 00 14 
20103009 14 00 00 00 00 00 14 
3OK)2011 41 00 00 00 00 00 41 

MS 
20093008 34 04 03 00 00 00 35 
20103009 35 00 00 00 00 00 35 
30402011 53 00 00 00 00 00 53 

MT 
20093008 24 34 00 00 00 00 53 
20103009 53 05 00 00 00 00 55 
30402011 55 01 00 00 00 00 56 

NC 
20093008 1947 13 20 00 00 00 1849 
20103009 1849 14 63 00 00 00 1348 
0̂402011 4813 40 61 00 00 00 4̂ 12 

ND 
20093008 14 00 00 00 00 04 
20103009 04- 00 04 00 00 00 00 
3040201 00 00 00 00 00 00 00 

NE 
20093008 14 00 00 00 00 00 14 
20103009 14 00 10 00 00 00 04 
3040201 40 00 40 00 00 00 00 

NH 
20093008 14 00 00 00 00 00 14 
20103009 00 00 00 00 00 
0̂402011 41 00 00 00 00 00 41 

NJ 
20093008 1444 04 54 00 00 00 944 
20103009 944 00 35 00 00 00 69 
30402011 96 00 53 00 00 00 63 

NM 
20093008 00. 00 00 00 00 00 00. 

20103009 23 [0 00 00 00 00 33 
0̂40201 33 40 01 00 00 00 52 

NV 
20093008 43 23 00 00 00 00 64 
20103009 64 03 20 00 00 00 46 
3O4O20I1 64 00 30 00 00 00 44 

NY 
20093008 36 00 la- 00 00 00 25 
20103009 25 10 04- 00 00 00 33 
3040201 33 40 00 00 00 Ot) 53 

OH 
20093008 04 00 04- 00 00 00 00 
20103009 00 00 00 00 00 00 00 
304020II 00 00 00 00 00 00 00 
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OK 
20093008 14 04- 04- 00 00 00 14 
20103009 14 00 00 00 00 00 14 
30402011 41 00 00 00 00 00 41 

OR 
2009 1 0 0 0 0 0 1 
2010 1 0 0 0 0 0 1 
2011 1 1 1 0 0 0 1 

PA 
20093008 89 00 24 00 00 00 68 
20103009 68 00 13 00 00 00 56 
30402011 65 00 41 00 00 00 54 

SC 
20093008 55 04 14 00 00 00 45 
20103009 45 00 04 00 00 00 44 
30402011 44 00 01 00 00 00 43 

TN 
20093008 67 go 4+ go go go 26 
20103009 26 00 14 00 00 00 1̂  
30402011 31 00 41 00 00 00 40 

TX 
20093008 3250 33 24 00 go 00 3354 
20103009 3353 15 53 go go go 2955 
3O4O20I 1 5529 41 54 00 00 00 3926 

UT 
20093008 34 03 10 00 00 go 25 
20103009 25 go 04 00 00 go 23 
30402011 32 00 00 00 00 00 32 

VA 
20093008 35 04 34 go 00 00 05 
20103009 05 00 05 00 00 00 00 
30402011 00 00 00 00 00 00 00 

WA 
20093008 87 14 70 00 00 00 28 
20103009 28 04 07 00 00 00 23 
30402011 32 00 01 00 00 00 31 

Wl 
20093008 14 00 00 00 00 00 14 
20103009 14 00 00 00 00 00 14 
30402011 41 01 01 00 00 00 41 

Canada 
20093008 1748 30 24 00 00 00 1847 
20103009 1847 35 03 00 00 00 2148 
30402011 4̂ 21 51 02 00 00 00 3420 

Egypt 
Egyp^ 20093008 00 00 00 00 00 00 00 

20103009 00 10 00 00 00 00 10 
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30402011 01 og og og 01 +0 
Ireland 

20093008 10 04 00 00 00 00 14 
20103009 14 00 10 00 00 00 04-
30402011 +0 00 40 00 00 00 00 

South 
Africa 

20093008 m 10 00 00 00 00 10 
20103009 10 04- 00 00 00 00 14 
30402011 41 00 00 00 og 00 41 

United 
Kingdom 

20093008 00 10 go 00 00 00 10 
20103009 10 04 10 00 00 00 04-
30402011 40 00 40 00 00 00 00 

Western 
Australia 

20093008 23 00 00 00 00 00 23 
20103009 23 00 10 00 00 00 13 
30402011 31 00 40 00 00 00 41 

Totals Totals 
20093008 385574 2854 6740 00 10 00 347585 

Totals 

20103009 347585 838 4867 00 04- 00 307547 
30402011 547307 87 4833 0 0 01 507280 

TABLE N0.4 

STATUS OF COMPANY-OWNED OUTLETS 
FOR YEARS 20098 TO 20110 

State Year Outlets at 
Start of 

Year 

Outlets 
Opened 

Outlets 
Reacquired 

From 
Franchisee 

Outlets 
Closed 

Outlets 
Sold to 

Franchisee 

Outlets at 
End of 
Year 

20093008 00 00 10 00 00 10 
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20103009 10 00 04 00 10 04 
30402011 40 00 00 00 40 00 

Totals Totals 
20093008 go 00 10 00 00 10 

Totals 

20103009 10 00 04- 00 10 04 
30402011 40 og 00 00 40 00 

TABLE N0.55 

PROJECTED OPENINGS 
AS OF DECEMBER 31, 30402011 

State Franchise Projected New Projected New 
Agreements Franchised Company-Owned 
Signed But Outlets in the Outlets in the Next 

Outlets Next Fiscal Fiscal Year 
Not Opened Year (30442012) 

(30442012) 
Alabama 54 1 0 
Alaska 1 0 0 
Arizona 408 2 0 
Arkansas 0 0 0 
California 9 31 0 
Colorado 1 0 0 
Connecticut 1 0 0 
Delaware 42 02 0 
Florida 4817 52 0 
Georgia 0 0 0 
Idaho 2 42 0 
Illinois 0 0 0 
Indiana 2 0 0 
Iowa 0 0 0 
Kansas 2 0 0 
Kentucky 1 0 0 
Louisiana 1 2 0 
Massachusetts 3 0 0 
Maryland 1 0 0 
Michiean 2 0 0 
Minnesota 1 0 0 
Mississippi 1 30 0 
Missouri 0 0 0 
Montana 52 31 0 
North Carolina 6 1 0 
North Dakota 0 0 0 
Nebraska 0 0 0 
New Hampshire 0 0 0 
New Jersey 1 0 0 
Nevada 42 2 0 
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New Mexico 1 0 0 
New York 3 1 0 
Ohio 0 0 0 
Oklahoma I 1 0 
Oregon 2 01 0 
Pennsylvania 1 1 0 
South Carolina 1 1 0 
Tennessee 3 0 0 
Texas 02 52 0 
Utah 2 1 0 
Virginia 3 0 0 
Washington 2 2 0 
Wisconsin 0 0 0 
Canada-Alberta 4 4 0 
Canada - British Columbia I 1 0 
Canada - Newfoundland 2 01 0 
Canada - Ontario 1 0 0 
Canada - Nova Scotia 1 1 0 
Canada - Quebec 0 1 0 
Canada - Saskatchewan 42 42 0 
Egypt 1 1 0 
Ireland 1 1 0 
Kuwait 1 1 0 
Saudi Arabia 33 33 0 
South Africa 0 1 0 
Western Australia 0 0 0 
Totals 405104 4041 0 

Item 21 
FINANCIAL STATEMENTS 

Exhibit E of this disclosure document contains our audited financial statements dated December 31 for 
the years 20110, 2Oig09 and 20098,T7 

Item 22 
CONTRACTS 

Exhibits F, G, and I of this disclosure document contain all contracts proposed for use in this state, 
including the following agreements: 

Exhibit F - Franchise Agreement 
Exhibit 1 - Authorized Products and Seryices 
Exhibit 2 - Approved Location and Tertitory Addendum 
Exhibit 3 - Guaranty Agreement and Acknowledgment by Guarantor 
Exhibit 4 - Rider to Lease 
Exhibit 5 - Sublicense Agreement 
Exhibit 6 - Confidentiality and Non-Competition Agreement 
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Exhibit 7 - Conditional Assignment of Telephone Numbers, Email Addresses, and URLs 
Exhibit 8 - Statement of Prospective Franchisee 

Exhibit G - Transfer/Termination Release 
Exhibit I - Confidentiality Agreement 

Item 23 
RECEIPT 

Exhibit N of this disclosure document contains a detachable document, in duplicate, acknowledging 
receipt of this Franchise Disclosure Document by a prospective franchisee. You should sign both copies 
of the Receipt. You should retain one copy for your records and return the other signed copy to: Planet 
Beach Franchising Corporation, 5145 Taravella Road, Martero, Louisiana 70072. 

Planet Beach Franchising Coiporation g j 
Franchise Disclosure Docuinent 04W12-t-
Registration and Non-Registration States 



EXHIBIT A 

PLANET BEACH FRANCHISING CORPORATION 
FRANCHISE DISCLOSURE DOCUMENT 

LIST OF STATE ADMINISTRATORS 
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List of State Administrators 

California Department of Corporations 
California Department of Corporations 
320 West 4'*' Street 
Los Angeles, California 90010-1105 
(213) 576-7500 

Florida Department of Agricultural 
and Consumer Services 
Division of Consumer Services 
Mayo Building, Second Floor 
Tallahassee, Florida 32399-0800 
(904) 922-2770 

Hawaii Department of Commerce 
and Consumer Affairs 
Business Registration Division 
335 Merchant Street 
Room 203 
Honolulu, HI 96813 
(808)586-2722 

Illinois Office of Attorney General 
Franchise Division 
500 South Second Street 
Springfield, Illinois 62706 
(217) 782-4465 

Indiana Securities Division 
302 West Washington Street 
Room E-111 
Indianapolis, Indiana 46204 
(317) 232-6531 

Kentucky Office of the Attorney General 
Consumer Protection Division 
P.O. Box 2000 
Frankford, Kentucky 40602 
(502) 573-2200 

State of Maryland 
Office of the Attorney General 
Division of Securities 
200 St. Paul Place, 20"̂  Floor 
Bakimore, Maryland 21202 
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Michigan Attorney General's Office 

Consumer Protection Division 
Attn; Franchise Unit 
670 Law Building 
Lansing, Michigan 48913 
(517) 373-7117 

Minnesota Department of Commerce 
85 7"" Place East, Suite 500 
St. Paul, Minnesota 55101 -2198 
(651)296-4026 

Nebraska Department of Banking and Finance 
1200 North Street, Suite 311 
P.O. Box 95006 
Lincoln, Nebraska 68509-5006 
(402) 471-3445 

New York State Department of Law 
Bureau of Investor Protection and Securities 
120 Broadway, 23"̂  Floor 
New York, New York 10271 
(212)416-8211 

North Dakota Securities Department 
600 East Boulevard Avenue 
State Capitol, Fifth Floor, Department 414 
Bismarck, North Dakota 58505-0510 
(701)328-4712 

Oregon Department of Consumer and Business 
Services 
Division of Finance and Corporate Securities 
Labor and Industries Building 
Salem, Oregon 97310 
(503)378-4387 

Chief Securities Examiner 
Rhode Island Department of Business 
Regulation 
Division of Securities 
1511 Pontiac Avenue 
John O. Pastore Complex - Building 69-1 



Cranston, Rhode Island 02920 
(401)222-3048 

South Dakota Department of Commerce and 
Regulation 
Division of Securities 
118 West Capitol Avenue 
Pierte, South Dakota 57501-2017 
(605) 773-4013 

Statutory Document Section 
Texas Secretary of State 
P.O.Box 12887 
Austin, Texas 78711 
(512) 475-1769 

State of Utah 
Division of Consumer Protection 
P.O. Box 45804 
Salt Lake City, Utah 84145-0804 
(801)530-6601 

Virginia State Corporation Commission 
Division of Securities and Retail Franchising 
1300 East Main Street, 9'" Floor 
Richmond, Virginia 23219 
(804) 371-9276 

State of Washington 
Department of Financial Institutions 
Securities Division 
P.O. Box 9033 
Olympia, Washington 98507-9033 
(360) 902-8769 

Wisconsin Commissioner of Securities 
101 East Wilson Street, 4'" Floor 
Madison, Wisconsin 53702 
(608) 266-3431 
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EXHIBIT B 

PLANET BEACH FRANCHISING CORPORATION 
FRANCHISE DISCLOSURE DOCUMENT 

AGENTS FOR SERVICE OF PROCESS 

Louisiana 
Laura T. D. Sims 
212 Veterans Blvd. 
Metairie, LA 70005 

California 
Department of Corporations 
320 West 4th Street 
Los Angeles, CA 90010-1105 

Hawaii 
Commissioner of Securities of the State of 
Hawaii 
335 Merchant Street 
Room 203 
Honolulu, HI 96813 

Illinois 
Office of the Attorney General 
500 South Second Street 
Springfield, IL 62706 

Indiana 
Indiana Securities Division 
302 West Washington Street 
Indianapolis, IN 46204 

Marvland 
Maryland Securities Commissioner 
200 St. Paul Place 
Baltimore, MD 21202-2020 

Michigan 
Office of the Attorney General 
670 Law Building 
Lansing, MI 48913 

New York 
Secretary of State 
41 State Street 
Albany, NY 12231 

North Dakota 
North Dakota Securities Department 
600 East Boulevard Avenue 
State Capitol, Fifth Floor, Department 414 
Bismark, North Dakota 58505-0510 
(701)328-4712 

Rhode Island 
Director of Department of Business Regulation 
1511 Pontiac Avenue 
John O. Pastore Complex - Building 69-1 
Cranston, Rhode Island 02920 

Virginia 
Clerk of the State Corporation Commission 
1300 East Main Street, T' Floor 
Richmond, VA 23219 

Washington 
Department of Financial Institutions 
Securities Division 
P.O. Box 9033 
Olympia, WA 98507-9033 

Wisconsin 
Commissioner of Securities 
101 East Wilson Street, 4th Floor 
Madison, WI 53702 

Minnesota 
Department of Commerce 
85 7th Place East, Suite 500 
St. Paul, MN 55101-2198 
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EXHIBIT C 

PLANET BEACH FRANCHISING CORPORATION 
FRANCHISE DISCLOSURE DOCUMENT 

LIST OF FRANCHISEES 

Loc 
Code 

Franchisee #1 Franchisee 
#2 

Addres-s City Phone 

AK00( 1 
Rich:ird Elita 2001 East88Lh St. Suite Anchoraa AK 99507 907-346-

AK00( 1 Muhlenbruch Muhlenbruch 101 e 
AK 

7727 

ALOO( 5 
Dale Johnson Paula 

Johnson 
629 Bear Creek Road Tuscaloos 

a 
AL 35404 205-344-

5558 

ALOO 3 
Darrell Potter Brooke/Chris 2135 McKcnzie Street Foley AL 36535 251-971-

ALOO 3 Hansen 
AL 

7227 

ALOO 4 
Darrell Porter Darlene 

Harris 
325 South Greeno Road Fairhopc AL 36?32 251-990-

0997 

ALOO 6 
John Benllev - 3500 Ross Clark Circle. 

Ste 350 
Do nil an AL 36303 334-671-

7652 

AZOOl 1 
Rochelle Lone Carlene 

Franklin 
12112 North Rancho 
Vistoso 

Pro 
Vallev 

AZ 85755 520-877-
8266 

AZ0O( 2 
Diana Moser - 1840W. Chandler Blvd. 

Ste. 8 
Chandler AZ 8522.*i 480-821-

4826 

AZ00( 14 
Debbie Huskcv Brian Huskcv 975 East Riszss Rd., Ste 1 1 Chandler AZ 85249 480-802-

AZ00( 14 
AZ 

1583 

AZOO 5 
Sandv Hartis Jim Harris 6525 W, Happv Vallev 

Rd. Ste CI07 
Glendnle AZ 85310 623-572-

2523 

AZOO 6 
Oscar Eclv Bcckv Esiv 2958 W. Ina Road Tuscon AZ 8574! 520-229-

8910 

Azoo: 0 
Heather 
Carpenter 

Brad Olson 6070 West Behren Drive. 
Sic 139 

Glendale AZ 85308 623-561-
9100 

AZOO: 9 
Maria Arnold Paul Frank 16610 N.7.ith Ave., Slo Peoria AZ 85382 62.V412-

AZOO: 9 107 
AZ 

3224 

AZOO: 5 
Jeaninne Hurst David Hiirsl 20283 North Lake 

Pleasant Rd,. Ste 111 
Peoria AZ S5382 623-561-

2080 

AZOo: 8 
Kim Lewis Bill Lewis 21I0E. Baseline Rd., Ste Mesa AZ 85204 480-497-

AZOo: 8 3 
AZ 

8999 

AZOO- 0 
Dawn Mouse 1 Dylan 

Mouiiel 
3668 W. Anthem Wav. 
Ste. B154 

Anthem AZ 85086 623-551-
687! 

AZOO( 6 
Kevin Carpenter Heather 13291 W. McDowell Rd., Goodvear AZ 85.338 623-535-

AZOO( 6 Carpenter Suite E-6 7826 

AZOO' 4 
Lee Noehrins Brad Moore 10101 E. Bell Road. ste. Scottsdale AZ 85260 480-513-

AZOO' 4 115A 
AZ 

2772 

AZOO 8 
Karen Williams Korv 4280 N. Oracle Road. Sic. Tuscon AZ 85705 520-623-

AZOO 8 Williams 160 0772 

CAOOt i3 
Dcanna Hitt Nancv Hitt 1168 East Yosemite 

Avenue 
Manieca CA 95337 209-823-

3TAN 
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CAOOl 5 
Casev Sears Kelly Sears 1800OakdaleRd., Ste. 1 Modesto CA 95355 209-551-

CAOOl 5 
CA 

4826 

CAOOf 6 
Casev Sears Kelly Sears 2441 Claribel Rd.. Ste. F Rivcrbank CA 95357 209-863-

CAOOf 6 
CA 

8320 

CAOOl 8 
Marvis Gatto Dan Gatto 1213 W.March Lane Stockton CA 95207 207-477-

4726 

CAOO 2 
Christy Johnson Perry 13890 Pevton Drive. Sto C Chi no CA 91709 909-465-

CAOO 2 Johnson Hills 
CA 

991 1 

CAOO 5 
Michael Daubnev - 7661 E. Carson Street Lone 

Beach 
CA 90808 562-627-

8261 

CAOO 9 
Deanna Hitt Nancv Hitt 1320 Standiford Avenue. 

Ste. 10 
.Modesto CA 95.358 209-579-

1330 

CAOo: 2 
Sallie Hotje - 787 E. Foothill Boulevard .San Luis CA 93405 805-545-

CAOo: 2 
-

Obisno 
CA 

8267 

CAOO: s 
Julie Corhett Richard 

Corhett 
8145 Elk move Blvd.. Ste. 
12 

Elk Grove CA 95758 916-209-
8230 

CAOo: 9 
Sue Dickman Michael 

Dickman 
2121 Natomas Crossing 
Dr., Ste. 600 

Sacrament 
0 

CA 95834 916-419-
2600 

CAOO' 1 
Patti Deccna Paul Decena 3988 Riverniark Parkway Santa 

Clara 
CA 95054 408-986-

13.32 

CAOO. 

••> 
Patti Decena Paul Decena 109 Bernal Road. Ste. 20 San Jose CA 951 19 408-362-

0551 

CAOO- 6 
Kevin Nunes - 4530 Balfour Road. Ste. .A Brentwoo 

d 
CA 94513 925-634-

9826 

CAOO^ 8 
Wavne Karniva Marlene 

Kamiva 
1360 El Paseo de Saiato^a San Jose CA 95130 408-378-

4826 

CAOO( 2 
Anthtmy Gore Tilion Gore 4548 Dublin Boulevard Dublin CA 94568 925-556-

1230 
CAOO( 4 Rian Caton 2766 Bidwell Street Folsom CA 95630 

CAOOf 7 
Michael Daubney - 21520-F YorbaLinda 

Blvd 
Yorba 
Linda 

CA 92887 714-693-
9900 

CAOO' 
Geortje Adams - 973 Pleasant Grove Blvd-

Stc. 120 
Roseville CA 95678 916-772-

8266 

CAOOJ 0 
Michael Daubnev - 8687 Irvine Center Drive Irvine CA 92618 -

C.AOOJ 3 
Gary Swanson Terri 2019 Novato Boulevard Novato CA 94947 415-209-

C.AOOJ 3 Swanson 
CA 

9585 

CAOo: 6 
i:ieth Payne - 40250 iMurietta Sprimrs. 

Unit 112 
Murietla CA 92563 951-304-

-)337 

CA00< 2 
Christian Muhic CinLia cic 

Olveira 
527 E. Calaveras 
Boulevard 

Milpitas CA 95035 

95242 

408-263-
8772 

. CAOO* 8 
Philip Lofchler Kirsten 

.Andersen 
393 S. Lower Sacramento 
Road 

Lod i CA 

95035 

95242 209-369-
4772 

CAOH 'i 
iVIark Baz - 747 South Winchester 

Boulevard 
San Jose CA 95128 408-261-

0101 

CAOK 4 
.lohn Kofoed Elaine 

Kofoed 
314! Crow Canyon Place, 
Suite G 

San 
Ramon 

CA 94583 949-502-
S700 

C.^OH 5 
Todd Smith Connie Smith 151 Petaluma Blvd. N.. 

Ste. [37 
Petaluma CA 94952 707-981-

7024 
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CO00{ 1 

Pcî tiv Rae Brad Rae Lake wood City Lakewood CO 80226 303-716-

CO00{ 1 
Commons,7660 W. 
Virginia Unit B 

CO 
3000 

COOOl 7 
Noreen Kelly Gar\' Kelly 5494 Stetson Hills 

Boulevard 
Colorado 
Sprines 

CO 80923 719-574-
8817 

COOOt 9 
Tim Whitton Sandra 16534 Keystone Blvd.. Parker CO 80134 303-840-

COOOt 9 Whitton Ste. B 
CO 

8444 

COOO 0 
Tim Whitton Sandra 

Whitton 
Saddle Rock Villase. 6830 
S. Livei-pool, Unit B 

Aurora CO 80016 303-766-
7007 

COOO -V 

J 

Susan 11 I2 0akridije Drive. Fort 
Collins 

CO 80525 970-225-
COOO -V 

J Muhlenkamp Suite 106 
Fort 
Collins 

CO 
2600 

DEOO{ 3 
Alan Hubbard Nancv 

Hubbard 
218Fairhill Drive Wilminato 

n 
DE 19808 302-690-

9874 

FLOO( 1 

Bvron Price - 865 N. Alafava Trail. 
Waterford Lakes Town 
Center 

Orlando EL 32828 407-207-
2002 

FLOOl 2 
Rob Mclendon - 1812 S. Highway 77. Suite Lvnn EL 32444 850-277-

FLOOl 2 
-

122 Haven 
EL 

1700 

FLOO( )8 
Rich Spencer Julie Spencer I7503A Preserve Walk 

Lane 
Tampa EL 33647 813-971-

9337 

FLOOt J9 
Brad Potter - 4300 W. Lake Mary Blvd.. Lake EL 32746 407-333-

1077 FLOOt J9 
-

Ste 1000 Maty 
EL 407-333-

1077 

FLOO 0 
Sheila Thompson Hannibal 

Martinez 
10915 Bavnicadows Road. 
Suite 108 

Jacksonvil 
Ic 

EL 32256 904-519-
1826 

FLOO 1 

Robert Driscoli Stacy 6240 N. Federal Highway Fort EL 33308 954-202-

FLOO 1 
Driscoli Lauderdal 

e 

EL 
8267 

FLOO 2 
Debbie Roseblum Howard 

Roseblum 
4650 Alafava Trail Orlando EL 32826 407-249-

2499 

1̂ 1.00 3 
W^ilderRuffin - 3545 SW 34th St.. Suite E. 

Stafford Square 
Gainesvill 
e 

EL 32608 352-395-
6162 

FLOO 4 

Wilder Ruftin - 3439 W. University 
Avenue. Westfiaie 
Rcijencv S. Center 

Gainesvill 
c 

EL 32607 352-335-
3123 

FLOO 5 
Wilder Puffin - 800 Ocala Road. Suite 130 Tallahasse 

c 
EL 32304 850-580-

7224 

FLOO 8 
Rich Spencer Julie Spencer 9550 West Linebaueh 

Avenue 
Tampa EL 33626 813-926-

5300 

FLOO 9 
Joni Wolfe Bill Wolfe 4859 New Broad Street Orlanda EL 32814 407-826-

8685 

FLOO: 0 
Rich Spencer Julie Spencer 27607 State Road 56, 

Suite 108 
Wesley 
Chapel 

EL 33543 813-99!-
4433 

FLOO' 2 

Tony Pearson - 3615 S. Florida Avenue. 
Suite 1200. Merchants 

Lakeland EL 33803 863-701-
0700 

FLOO' 2 

Tony Pearson -

Walk 

Lakeland EL 33803 

FLOO .3 
Domenic Siciliano 3830 W. Neptune Street, 

Suite C-4 
Tampa EL 33629 813-258-

2584 

FLOO 4 
Gerald Thomas Kathleen 

Thomas 
2151 Lochc Pane 
Boulevard. Suite 6 

Oranee 
Park 

EL 32065 904-276-
2688 
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FLOO: 8 
Erik Geisler - 8319 Lockwood Ridse 

Road 
Sarasota EL 34243 941-358-

8292 

FLOO: 1 
Tim Comptaron - 13820 St. Anustine Rd., Jacksonvil EL 32258 904-880-

FLOO: 1 
-

Bartram Park, Suite 209 le 
EL 

4826 

FLOO: 4 
Frank Santoro - 3I20S. Kirkman Road Orlando £L 3281 1 407-942-

0176 

FLOO' 1 
Kvm Builon Clive Burton 13651 Hunters Oak Drive, 

Suite 102 
Orlando EL 32837 407-251 -

1991 

' FLOO- J 

Gre2 Crawford Sherri 5006 East Fowler Ave. Tampa EL 33617 813-988-
' FLOO- J CravvTord Suite E 

EL 
2200 

FLOÔ  4 
Gret; Crawford Sherri 

Crawford 
17663 N. Dale Mabp.-
Hvvy 

Lutz EL 33548 813-960-
0500 

FLOO-- 6 
Chris 
Ginocchelti 

Paul Kokesh 11023 Caiiseway Blvd. 
Lake Brandon Shopoes 

Brandon EL 33511 813-6.54-
4141 

FLOO( 8 
James Toro Anne Toro 10641 Bie Bend Road Riverview EL 33579 813-741-

9280 

FL()Of 9 
Sam Lawton Carla Lawton 7813 Mitchell Blvd. #108 New Port 

Richey 
EL 34655 727-372-

7221 

FI..OO' -? 

Cassidy Corella - 740 4th. St. North S L 
Pcleisburc 

EL 33701 727-823-
FI..OO' -? 

-
Roundlake Plaza 

S L 
Pcleisburc 

EL 
7680 

FLOOf 1 
Michael Bover Ramiro 

Hernandez 
9515 S. Dixie Hwy. Miami EL 33156 -K)5-66l-

9760 

FLOOE 6 
Heather Okeefe - 1 1700 San Jose Blvd. #12 Jack.sonvil 

le 
EL 32223 904-288-

0826 

FLOO' •3 
Lynn Patterson - 4434 HolTncr Ave. Orlando EL 32812 407-856-

TANI 

FLOO* 7 
Julie McWilliams Gilbert 

McWilliams 
8346 Liule Road New Port 

Richey 
EL 34654 727-847-

3075 

FLOlf || 

David Hale Teresa Hale 2611 Southwest 19th Ave. 
Rd. (Easy Street), Suite 
500 

Ocala EL 34474 352-369-
8266 

FLOl 1 
Jeff Wilson Justine 

Wilson 
15497 Stoncybrook West 
Parkway 

Winter 
Garden 

EL 34787 407-654-
9956 

FLOP. 0 
Chris 
Ginocchelti 

- 2909 James L. Redman 
Pkwv Ste 9 

Plant Cilv EL 33566 813-754-
0212 

FLOi: s 
Tommy Llovd Tavlor Llovd 13740 Beach Blvd #403 Jacksonvil 

k 
EL 32224 904.821.875 

2 

FLOb 4 
Mendy Bowen -
Na<zy 

Donna Stvner 6611 Orion Drive #1 10 Ft Mvers EL 33912 239-433-
7727 

FLO I.­ i 
Robert Williams Pam Harbour Villaac. 13457 Jacksonvil EL 32225 904-221-

FLO I.­ i Williatns Atlantic Blvd.. Suite 2 le 
EL 

0162 

FLO I; 4 
Anne Marie 
Bloom 

Anne Marie 
Bloom 

11161 S. R. 70 E Suite 
104 

Bradenton EL 34202 941-752-
4772 

FLOI: 7 

Jennifer Cabrera - 3503 N.E. 163rd .Street North EL 33160 305.948.046 

FLOI: 7 

-
Miami 
Beach 

EL 
1 

FLOI; 8 
Bob E^yor Jeanette 8530 SW l24ihAve. Ste. Miami EL 33183 305-271-

FLOI; 8 E^ger 105 
Miami EL 

1089 

FLOl: 9 
Bob Esijcr jeanette 

Eî L̂ er 
959 West Ave - South 
Beach 

Miami EL 33139 305-606-
4756 
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FLOr 3 
Dustin Janis Lacev Janis 10500 Ulmerton Road, 

Suite 850 
Lareo FL 33771 727-586-

4569 

FLOr 6 
Lora Barrett 4974 Ridaemtior Blvd Palm 

Harbor 
EL 34685 727-386-

4146 

FLOIt 5 
Jeannette Aeuilar - - - - - 305-510-

9555 

GAOO( J 

Cvd Novak - 2250 Sandv Plains Rd. 
Suite 310 

Marietta GA 30066 770-321-
UTAN 

GAOO 4 
Cvd Novak - 1619 Collins Rd. Suite Kennesaw GA 30152 678-354-

GAOO 4 
-

100 
GA 

3TAN 

GAOO 7 
Don Padilla Michelle 

Padilla 
1426 Townc Lake Pkwv 
Suite 103 

Woodstoc 
k 

GA .•10189 770-926-
7880 

GAOO. 0 

Zennie Lynch - 2625 Piedmont Rd., Ste. 
55 <& Sidney Marcus 
Blvd. 

.Atlanta GA 30324 404-846-
0110 

GAOO: 1 
Zennie Lynch - 650 Ponce De Leon Ave. 

Suite 670-A 
Atlanta GA 30308 404-817-

7776 

GAOO; 0 
Chuck Man^um Amy 

Manaum 
1475 Holcomb Bridge Rd. 
Suite 185 

Roswell GA 30076 770-649-
4889 

lAOOf 1 
Dennis 
Henderson 

Jennifer 
Henderson 

588 Bovson Rd. NE, Suite 
1 18 

Ceder 
Fiapids 

lA 52402 319-378-
8700 

IAOO( 4 
Leslie Georee 3245 William Pkwy. SW 

Suite 2 
Ceder 
Rapids 

l A 52404 319-36.5-
4115 

lAOO 2 
Julie Gerber Michael 

Smeikal 
4700 Tama St. SE Suite 
300 

Ceder 
Rapids 

lA 52403 319 373-
1055 

lAOO 4 
Ryan Evans Lisa Evans 1805 SE Delaware Ave. 

Suite 1200 
Ankeny l A 50021 515-965-

8028 

IDOO( 2 
Jim Barnes Joan Barnes 1701 West State Street Boise ID 83702 208-342-

7I.S9 

IDOOI •3 
Jim Barnes Joan Barnes 979 East Parkcenter Boise ID 83706 208-345-

8203 

IDOOl 5 
Derek Pica Vicki Pica 178 E.Maine Suite D Nam pa ID 83686 208-465-

IDOOl 5 
ID 

651 1 

IDOOI 6 
Derek Pica Vicki Pica 17-56 W. Cherry Lane Meridian ID 83642 208.884.314 

0 

IDOO 7 
Derek Pica Vicki Pica 8201 Overland Rd. Suite Boise ID 83709 208-323-

IDOO 7 120 
ID 

7740 

iDOo: 7 
Derek Pica Vicki Pica 1471 Caldwell Blvd. Nam pa ID 83651 20S-467-

iDOo: 7 
ID 

4180 

IL0(K 7 
Brad Eilerisen Dana 

Eilertsen 
20330 Deer Park Blvd. 
Suite 1 18 

Deer Park IL 60010 847-726-
8262 

ILOO 0 
Frank 
Hofsteadier 

Jean 
Hofsteadter 

2208 N. Richmond Rd. 
Suite B 

McHenry IL 60050 815-385-
9477 

ILOO 3 
-Anthony Abate Judy Abate 100 South Atkinson Road 

Suite 108/109 
Gravslake iL 60030 847-223-

4386 

ILOO 8 
Aaron Spaid Shannon 

Spaid 
115 Krispv Kreme Dr. 
Suite 3 

Bloominiit 
on 

iL 61704 309-661-
1418 

iLoo: 1 
Fred 
Mo reent hater 

Vic Scodius 211 East BiJlterfiekl Rd Eimhursi iL 60126 630-832-
8826 
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Cindy Chariton Tom 8247 Wicker Ave St. John IN 46373 219-365-
INOOC 1 Chariton 5885 

Cindv Chariton Tom 714 North Main Street Crown IN 46307 219-662-
IN0O( 3 Chariton Point 5885 

Don Lutlon Becky Lutton Highpoint Commerce iNewbursh IN 47630 812-490-
Center 8211-A Bell Oaks 8267 

INOO( 5 Dr. 
Price Rauch Sara Rauch 324-A Southwind Rd. Manhattan KS 66502 785-776-

KSOO{ 1 8267 
Meli-ssa Hoist Beckie Hoist 4987 W. 119th St. Olathe K S 66062 913-397-

KSOO{ 2 0158 
Stephen Smith Jodie Mateu 5300 Tchoupitoulas Suite New L A 70115 504-891-

L.AOOl i F-7 Orleans 8267 
Chuck Maveu.x Judv Mayeux 301 Bursundv Street New L A 70112 504-525-

LAOO( 4 Orleans 8266 
Cathy Blanchard 3501 Chateau Blvd, Suite Kenner L A 70065 504-468-

LAOOf 5 E6 8266 
Anthony Wendv 3501 Severn Ave Suite 7 .VJetairie L A 70002 S04-456-

LAOOl >6 Scqneira Sequeira 6373 
Tanva Sholar 3025 Highway 51 Laplace L A 70068 985-651-

LAOO 0 8267 
Jodie Mateu Luis iVlateu 1000 S.CIearview Pkwv Harahan L A 70123 5(W-736-

LAOO 1 Suitel006 0550 
Tim Norniand Teresa 5720 Corporate Blvd. Baton L A 70808 225-927-

l.,AOO Norniand Rouee 4826 
Paula Haslauer Keiih 3901 General De Gaulle New L A 701 14 504-363-

LAOO 3 Haslauer Orleans 8266 
Justin Williams 1602 South Burnsidc Suite Gonzales L A 70737 225-647-

LAOO 4 B 7851 
Helenc Morse Meuhan 1970 Ormond Blvd. Suite Destrehan LA 70047 985-764-

LAOO 5 Morse B-2 8266 
Nancv Price 1309 Baraiaria Blvd. Suite Marrero L A 70072 504-340-

LAOO 6 A 8267 
Michael Sukie 701 Metairie Rd. Suite Metairie L A 70005 504-836-

LAOO 9 ChapDuts Chappuis 2AI03 2826 
Nicole Merrick 701 Dante Sl. New L A 70118 504-865-

LAOO: 0 Orleans 8266 
Loann Ledet David Ledet 8615 Hitihway 23 Belle L A 70037 504-433-

LAOO: Cbasse 9040 
Leland Wolf 5703 Essen Lane Suite A- Baton L A 70809 225-761-

LAOO: 4 Monica Wolf 1 Rouije 4826 
Annie Possa 4710 O'Neal Lane Suite Baton LA 70817 225-751-

f-AOo: 5 112 Rouee 4826 
Jean Chambers Barry 9380 Old Hammond Hwy. Baton L A 70809 225-926-

LAOO 6 Chambers Rou<;c 0156 
Carrie Buxton James 4410 Hiuhland Rd. Suite Baton L A 70808 225-769-

LAOO 7 Buxton 4-A Rouiie 4833 
Wcndv Sequeira .Anthony 6921 Veterans l^oulevard Metairie L A 70003 504-872-

LAOO 0 Sequeira 9525 
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Paula Mark 6360 Youree Drive Shrevepor L A 71 105 318-797-
LAOO: 1 McCrcK:kIin McCrocklin t 8826 

Justin Vv'itliams 17188 Airline Hwy. Suite Prairievill L A 70769 225-744-
LAOO: p e 4826 

Andrew Landry Cara Landry 4783 Secretary Dr. Zachary L A 70791 225-654-
LAOO: 3 8826 

Tanya Chauvin 500 Corporate Dr. Suite M Houma L A 70360 985-580-
LAOO: 4 4700 

Ann Patterson 1121 S. Rauiie Ave, Suite Denham L A 70726 225-665-
LAOO. 9 A Sprinijs 6193 

Kathv Hmidan 1600 Saint Charies Ave. New L A 70130 504-586-
LAOO^ 6 Orleans 8267 

Dennis Colleen ,33875 La Hwv 16 Suite E Denham L A 70706 225-791-
LAOO^ 7 Montiiomery Montiiomery Sprinus 6605 

Darvi Terry Fran Terry 4501 Jackson Street Suite Alexandri L A 71303 318-448-
LAOO^ 8 B a 9010 

Jessica Johnson 1 1445 Coursey Blvd. Baton L A 70816 225-292-
LAOO' 9 Suite B Rouee 9199 

Jameson Chauvin Jennifer 19970 Hiahland Rd. Suite Baton L A 70809 225-751-
LAOO: 0 Chauvin B-2 Rouee 8356 

Jennifer Batiste Travis Batiste 10162 Jefferson Hwv. River LA 70123 504-739-
LAOO: I Ridtie 7960 

Tanva Chauvin Jameson 610 North Canal Blvd. Thibodaux .LA 70301 985-446-
1-AOO: 3 Chauvin Suite 10 9969 

Korri Bozeman 28050 Walker South Rd. Walker LA 70707 225-667-
LAOO: 4 8262 

Re^jina Crawford Patrick 14455 Wax Road Suite 0 Baton L A 70818 225-262-
LAOO: 5 Crawford Ron lie 4786 

Roxaime Minet Paul Minet 12715-C Hwv 90 Suite 2 Luline L A 70070 985-331-
LAOO: 7 8266 

Darvl Terrv Fran Terry 4421 Hwy 165 North Pincville L A 71360 318-640-
LAOOf •1 (Next to Red River Bank) 3777 

Keith Griffith 709 Kevser Ave. Natchiujc L A 71458 318-354-
LAOOf hcs 1944 

Kathv Hmidan 2222 ClearviewPkw-vHI Metairie L A 70001 504-218-
LAOO( 3 4514 

Annie Fruee Chri.stine 2865 Ambassador Cafferv Lafayette LA 70506 337-984-
LAOO( 7 Slaven Suite 129 4408 

Ryan Stansburv Shannon 70452 Hwy. 21 Suite 400 Covinmon L A 70433 985-871-
LAOO" 5 Stansburv 8267 

Michael Oubre Jill Oubre 4445 Hitihwav 1 South Port Allen L A 70767 225-749-
LAOO" 9 8826 

Keiih Griffith 726 Celebrity Drive Ruston L A 71270 318-255-
LAOO; 7 5552 

Karin St. Romain Holly 730 Brownswitch Rd. Slidell L A 70458 985-649-
LAOO' 4 Sanchez Suite 1 9826 

Jeff Deano Mandi Deano 1800 East Judee Perez Chalmette L A 70043 504-278-
LAOO^ s Drive 8990 

Paula Mark Airline Plaza, 2151 Aiiline Bossier L A 71111 318-549-
LAOO' •7 McCrocklin McCrocklin Drive Cilv 1772 
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LAOO' 9 
Marcie Mcintosh Richard Juka 2701 Manhattan Blvd Harvey LA 70058 504-361-

1488 

LAOK 3 
Andria McNeil - 867 TeiTv Pkwv Suite 1 Terry town LA 70056 504-324-

8473 

MAOOl 2 

Paul lantosca Lydia 
lantosca 3 Roche Brothers Wav 

Unit C 

Easion M 
A 

2356 508-238-
0772 

MDOOl 4 
Russell Miller - 35-37 East Cross St. Baltimore M 

D 
21230 410-752-

0023 

M100{ 1 
Nancv Maryniak - 2107F South Cleveland 

Avenue 
Saint 
Joseph 

Mi 49085 269-982-
2999 

MIOOI 3 
Katr\'nia David 1545 S. Division Suite 1 17 Traverse MI 49684 231-946-

MIOOI 3 Strikwerda Strikwerda City 
MI 

7299 

MIOOI 4 
Craii! Bauiihman Stephanie 7904 Oakland Drive Portaee MI 49024 269-321 -

MIOOI 4 Bauizhman 
MI 

9800 

MlOOt 5 
Craie Bauehman Stephanie 3266 Stadium Drive Kalamazo Mi 49008 269-372-

MlOOt 5 Bauchman 0 

Mi 
2900 

MNOOl 
Marv Edam - 7678 West 160th Street Lakeville M 

N 
55044 952-891-

MNOOl 
- M 

N 5949 

MNOOl '6 
Mike Whitclaw - 7731 Flvine Cloud Dr. Eden M 

N 
55344 952-941-

MNOOl '6 
-

Prairie 
M 
N 6050 

MNOOt '8 
David Zaroff Tom 501 Washington Ave. S. Minneapol M 

N 
55415 612-332-

MNOOt '8 Hvmanson Suite 150 is 
M 
N 1600 

MNOOl 19 
David Zaroff Tom 

Hvmanson 
1221 West Lake Street 
Suite no 

Minneapol 
is 

M 
N 

55408 612-823-
3377 

MNOO 0 
David Zaroff lojJQ 

Hymnnson 
7920 Main Street North Maple 

Grove 
M 
N 

55-169 763 420-
0035 

MNOO: 1 
Mike Whitelaw -, 7610 Lyndale .Ave. South Richfield M 

N 
55423 612-861-

MNOO: 1 
-, M 

N 5555 

MNOO. 6 
Nancv McMorran Scott 

McMorran 
Hastings Marketplace 
1775 Market Blvd. 

Hastintis M 
N 

55033 651-438-
6855 

MNOO. 9 

Joan Stein Larrv Stein 1671 W.CoimtvRdC 
Rosedale Square Shoppiniz 
Ctr 

Roseville M 
N 

55113 65 i-636-
6434 

MNOO- 5 
Scott McMorann - 1600 Warren St. Suite 9 Mankato M 

N 
56001 507-344-

8267 

MNOO- 9 
Charlie Kanev Rita 

Halhawav 
780 Main Si. Marketplace 
Lofts 

Hopkins M 
N 

55343 952-938-
2445 

MNOOt •5 
David Zaroff Tom 1049 Grand Avenue St. Paul M 

N 
55105 651-222-

MNOOt •5 Hvmanson 
M 
N 0400 

MOOOi 
Thomas Lunnen Sunnv 

Gunnoe 
213 SW Greenwich Drive Lees 

Summit 
M 
O 

64082 816-623-
3990 

MSOOl 13 
Marie Porter - 15238 Crossroads Pkwv Gulfport MS 39503 228-832-

SPA4 

MSOO '5 
Marie Porter - 2402 Pass Rd. Unit D Biloxi MS 39531 228-385-

MSOO '5 
- MS 

85.50 

.MSOO •'6 
Shannon Aleman - 653 Delaware Avenue MeComb MS 39648 601-250-

0091 

MTOO 
Brandon Price Julie Price 2030 Cromwell Di.Kon 

Lane. Unit I 
Helena M 

T 
59601 406-449-

6500 
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MTOO( 2 
Tom Buruess Dawn 

Burcess 
1928 N. 22nd Avenue. 
Unit 3 

Bozeman M 
T 

59718 406-551-
2078 

MTOOf 4 
KelliCook - 125 Northwest Bypass Great 

Falls 
M 
T 

59404 406-727-
7722 

MTOO( 5 
Richard Reopelle Jamie 

Reooelle 
5050 Harrison Avenue Butte M 

T 
59701 406-494-

OSPA 

MTOO( 6 
Amber Earp Carie Keller Plaza 24. 724 24th Street 

West. Suite 3 
Billings M 

T 
59102 406-839-

2300 

NCOO( s 
Henry Love Suzanne 3241 A vent Fei rv Rd. Raleitih NC 27606 919-859-

NCOO( s Love Suite 105 
NC 

9600 

NCOO( 6 
Henry Love Suzanne 1201 RaleiiihRd. Suite D Chapel NC 27517 919-929-

NCOO( 6 Loye Hill 
NC 

2998 

NCOOC 9 
Janet Gray Robeit Gray 1287 NWMavnard Rd. Carv NC 27513 919-463-

9533 

NCOO 4 
Dave Downinij Brent Marek 8521 Brier Creek Pkwv 

BIdg. 23 Ste. 115 
Raleigh NC 27617 919-361-

8826 

NCOO. 
Randy Baier - 800 W.Williams Suite Apex NC 27502 919-303-

NCOO. 
-

160 
NC 

7003 

NCOo: 6 
Brent Marek Candace 

Marek 
3415 Westtiate Dr. Suite 
104 

Durham NC 27707 919-419-
8826 

NCOo: 7 
Brent Marek Candace 

Marek 
4441 - 104BSixrorksRd Raleiah NC 27609 919-571-

8826 

NCoo: 8 
Aj^ Marsonia Prvia 

Marsonia 
6807FoyeltevilleRd. 
Suite 1 19 

Durham NC 27713 919-572-
7737 

NCOO' 
Debbie Cro.ss Dale Cross 3000 Henderson Drive Jacksonvil 

le 
NC 28546 910-35.5-

2826 

NCOO: 

•> 
Kristi Hanzel Thomas 1130 Green Level to Gary NC 25719 919-342-

NCOO: 

•> 
Hanzel Durham Rd., Suite 304 

NC 
2846 

NCOO( J 

Steve Ahearn Valerie 
Ahearn 

6660Carmel Rd Charlotte NC 28226 704-752-
5911 

NC0O( 4 
Kristi Hanzel Thomas 

Hanzel 
280 Meetings Street, Unit 
106 

Gary NC 27518 919-233-
7451 

NHOO( \ 
Josee Lapointe Gabe 

Lapoine 
Nashua Mall 4 Coliseum 
-Ave. 

Nashua NH 0306 
3 

603-594-
0500 

NJOOt 6 
Russell Jacques - 2101 Route 35 Hoimdel Hoimdel NJ 0773 732-796-

NJOOt 6 
-

Towne Centre 
NJ 

3 0027 

Njoo: 5 
Donald Lowery Christina 

i.owerv 
820 Franklin Avenue Franklin 

Lakes 
NJ 074! 

7 
201-891-
4555 

Njoo: 8 
Donald Lowery Christina 

Lowery 
500 S. River St. 
^Riverfront Plaza) 

Hackensac 
k 

NJ 0760 
1 

201-641-
0544 

NMOOi 1 
Bill Walters Tammv 8201 Golf Course Rd. NW Albuquerq N 

M 
87120 505-890-

NMOOi 1 Wallers ue 
N 
M 4070 

NMOOl •5 
Mona Jones Scott Jones 4009 E. Main Street Farmineto 

n 
N 
M 

87402 505-325-
7772 

NVOOl '3 
Steve Keifer - 55 S. Valle Verde Dr. 

Suite 400-D 
Henderson NV 89012 702-257-

8267 

NVOOf i6 

Keith Sarna Kevin Sarna 4632 S. Marvland 
Park wav Suite 16 

Las Ve^as NV 89119 702-798-
8826 

NVOO 1 
Llovd Zellner Russine 

Zellner 
.5785 CenteimialBlvd. Las Veeas NV 89149 702.242.4SP 

A 
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NVOO 2 

Steve Keifer - Apache Shopping Center, Las Vesas NV 89148 702-982-

NVOO 2 

-
SWC of Ft. Apache & 
Reno . 

NV 
1772 

NVOO 7 
Steven Colton Laura Colton - - - 775-376-

1252 

NYOO( 8 
Matthew James Shannon Executive Woods 841 lit. Clifton NY 12065 518-371-

NYOO( 8 James 146. Suite 3 Park 
NY 

5700 

NYOO; 7 
Randi Dcssinsue Frank 

Dessinmie 
1800 Western Avenue Albany NY 12203 518^56-

3003 

NYOO: 8 
Jim Lvon Johanna 592 New Loudon Road Latham NY 12110 518-361-

NYOO: 8 Lvon 
NY 

4166 

OK00( 2 
D'Lynn Bow 6612 S. Memorial Drive, Tulsa OK 74133 918-250-

OK00( 2 Bushvhead Bushvhead Village at Woodland Hills 4772 

OR00{ 9 

Don Campell - Tanasbourne Cenhal 
ShoppinsCtr,1874NW 
188th St 

Hillsboro OR 97124 5{B-746-
6059 

PAOOt 3 
Br\'an A ten Maddv Alen The Shops at Blue Bell. 

1738DeKalb Pike 
Blue Bell PA 19422 610.272.610 

1 

PAOO( 5 
Jeannine Mike 127 Bast Swedesford Rd. E.xton EA 19341 610-363-

PAOO( 5 Ineraham hiaraham 
EA 

6907 

PAOOt 9 
Patil Ross Sandra Ross 121 Mulone Dr. South Sar\'er PA 16055 724-295-

PAOOt 9 Pike Sciuare 
PA 

9920 

PAOO 9 
Ken Fetrow Mary Fetrow 351 LoucLs Road York M 17404 717-843-

4772 

SCOO( 2 
Garv Lucca Debbie Lucca US 278 East at Buck 

Island Rd, 
Bluffton SC 29910 843-815-

4826 

SCOO( 16 
Bruce Burke - 215 PelhamRd. Suite B 

209 
Greenville sc 29615 864-233-

1003 

SCOOl 7 
Chervl Fox Nick Fox 335 Harrison Bridge Road Simp.sonvi 

lie 
SC 29680 864-963-

1004 

TXOOl 2 
Mack Cohn Linda Cohn 3000 South Hulen Suite 

1 13 
Ft. Worth TX 76109 817-737-

3231 

rxoof i6 
Richard Hollis - 960 N. Walnut Creek Dr. 

Suite 107 
Mansfield TX 76063 817-473-

2786 

Txoo: 0 
•Richard Morton - 8366 Westheimer Road 

Suite D 
Houston IX 77063 713-266-

8267 

TXOO 2 
PeL̂ tiv Pendleton - 713 West Southwest Loop 

323 Suite D 
Tvier TX 75701 903-581-

1099 

TXOO 6 
Lori Housden - 1409 South Main Weal h erf0 

rd 
TX 76086 817-594-

2400 

TXOO. 0 
Richard Morion - 5I82BuffaloSncedway Houston TX 77005 713-667-

1826 

TXOO. 5 
Don Campbell - 103 W. Loop 281 Suite Lone view TX 75604 903-663-

TXOO. 5 
-

206 2010 

TXOO( -> 
Clark Grciiory - 9324 Clifford Street Ft. Worth TX 76108 817-246-

1311 

TXOO 0 
Monty Glaze Anita Glaze 17331 Interstate 35 N. Sc hertz TX 78154 210-651-

TXOO 0 Stiite 106 5826 

TXOO ! 
Norma ,1 ose 1012 E. Ennis Ave. Suite I Ennis :ix 75119 972-875-

TXOO ! Pedrero/Gonzalez Gonzalez 
:ix 

1919 
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TXOo; 2 

Bill Artzbereer - H.E.B. Bay Colony Town 
Ctr I804 FM646 W. Ste 

Leacue 
Citv 

I X 77573 '281-534-
4899 

TXOo; 2 

Bill Artzbereer -

C 

I X 77573 

TXOO* 9 
Amy Turner - 2881 Matlock Road #101 Mansfield TX 76063 817-473-

1922 

TXOlt 0 
Sherilvn Carlisle Shen̂ v 1200 Waters Ediie Drive, Grandbui'v TX 76048 817-573-

TXOlt 0 Carlisle Suite 118 
TX 

9020 

TXOK 15 
Jennifer Bums Jatnes Burns 4410 19th Street. Suite Lubbock TX 79407 806-792-

TXOK 15 110 
TX 

1404 

TXOH )6 
Jennifer Burns James Burns 4505 98th Street Suite 160 Lubbock I X 79424 806-687-

9655 

TXOl 0 
Norma Jose 1035 N. Hwv 77. Suite Waxahach I X 75165 972-937-

TXOl 0 Pcdrero/Gonzalez Gonzalez 450 ie 
I X 

9455 

TXOI 1 
Scott Fuqua - 824 S. Crowley Rd. Suite 

2Q 
Crowley TX 76036 817-297-

0606 

rxo 1 2 
Kathv Castle - 900 N. Blue Mound Road, 

Suite 124 
Saijinaw I X 76131 817-232-

7848 

TXOl s 
Joey Southern Jeff Southern 103 N. Brentwood Drive. 

Suite 350 
Lufkin I X 75904 936-637-

2772 

Txoi; 6 
Richard Monon - 23144 Cinco Ranch Blvd., 

Suite E 
Katv I X 77494 281-574-

5474 

Txoi: 6 
Ranclle Gar>' 6503 FM 1488 Road Suite Magnolia TX 77354 281-356-

Txoi: 6 Hurn£)hries Humphries 409 
TX 

8909 

TXOl' 1 
BuffvMcClure Kevin 

McClure 
2001 Texas Avenue South, 
Suite 700 

Cotlciie 
Station 

I X 77840 979-695-
9250 

TXOL 

•> 
Cynthia Cans Riek Joran 

18130 US Hwy 281 North 
San 
Antonio 

I X 78232 210-499-
4772 

TXOL 3 
iMati England - 2805 Allen Street. Suite 

41 1 
Dallas I X 75204 214-468-

9008 

TXOI- 5 
Cindy McDaniels 15260Hitrhwav 105 W., Montuom TX 77356 936-242-

TXOI- 5 Suite 1 34 
TX 

6996 

UTOCK 4 
Leslie Twitchell 505 E. 1400 N., .Suite 160 Losan HI 84341 435-753-

UTOCK 4 
HI 

9701 

UTOO( 2 
Julie Empev Jennifer 2376 E. Red Cliffs Drive. St. Georse U I 84790 435-627-

UTOO( 2 Jackson Suite 304 
U I 

2444 

L̂ TOOt i6 
Eric Bau2h Carrie Baueh - - - 801-792-

4927 

WAOO 5 
Sean Nemec Charlotte 509 N Sullivan Road, Spokane 

A 
99037 509-891-

WAOO 5 Nemec Suite E A 7671 

W100( 7 
Wyatt Foderaro 8201 S. Howell Avenue Oak Creek WI 53154 847-65 i -

7377 

1 

Code Franchisee 1 Hiichisco 3 Address St Fhoiie 

\K0001 
Richard 

Muhlenbruch Elita Muhlenbruch 

2001 Easit 
88th Suite 

404 Anehoraiic 99507 907 316 7727 

\L0005 Dale Johnson 
629 Boar 

Creek Rd. 

• - - . 2 

Tur.caloo.'ia A L M404 205 311 5558 
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\L0012 
Buijhra 

Younus 

2750 Carl T. 
Jonoii Suite 

42W Huntsvillo A t 256 883 7216 

\L0013 Darrell Potter 
Brooke/Chris 

Hanaon 

2 ^ 
Mckenzie 

Street At, 251 971 7227 

\L00M Darrell Porter Darlene Harri; 
325 South 

Groeno Road Fairhopc A L ^^65^^ 251 990 0997 

\L0016 John Bent ley 

3500 RoGf, 
Clark Circle 

Dothan Afe 5630^1 331 671 7352 

\Z0001 
Carlene 

Franklin 
Rochelle Long 

and Kry!)ti Whittier 

12112 North 
Rancho 
Viiitoiio Pro Valley A Z 520 877 8266 

\Z0002 Diana Moser 

ISIOWetit. 
Chandler 

Blvd. Suite 8 Chandler A Z 180 821 1826 

\Z0003 
I J K J I J 

Thompson Sara Haynea 
:811 E H W Y 

69 Proscott AZ 8 4 ^ 928 771 0200 

AZ0OO4 
Debbie 
Huskoy Brian Hu^koy 

975 East 
Riggs Rd. 

Suite 11 Chandler A Z 85349 180 802 1583 

AZOOl David Marsch Rachel Brumbaugh 

1855 E. 
Guadalupe 
Rd. Unit A 

44+ Tempo A Z 8528^ 180 156 0202 

\Z0015 Sandy Harriij 

6525 W. 
Happy Valley 

Rd. Suite 
Gleflda4e AZ 623 572 2525 

\Z00I6 Oscar Egly Beek-y-Egly 

2958 West 
Ina Rd., At 
Shannon & 

Tucson A Z 8 5 m 520 229 8910 

\Z0020 
Heather 

Cnrpentar 
Brad and Sally 

Olson 
59th & 

Bethrus Lane Glendale AZ 623 561 9100 

\Z0022 
Christy 

Vttndermolen 

16610 N. 
75th. Ave. 
Suite 107 Peoria AZ 623 112 3221 

\Z0025 Jeaninne Hurst 

20283 North 
Lake Pleasant 
Rd. Suite 111 Pe<3ria AZ 623 561 2080 

AZ0028 Kim-LevrHi Bill Lesvis 

21I0E. 
Baseline Rd. 

Suite 3 Mesa AZ 8^304 ISO 197 8999 

WOCidO Dawn Mougel 

3668 W. 
Anthem Way 

Suite B151 Anthem A Z 85086 623 551 6871 
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AZ9044 
Jennifer 

Newcomb 

15557 W. 
Boll Rd. Suite 

440 Surpriso AZ 623 975 1313 

i\Z0066 
Kevin 

Carpenter Heather Carpenter 

13291 W. 
McDowell 

Rd. Suite E 6 Goodyear AZ 855^t« 633 535 7TAN 

AZ0071 Lee Noohring 

c 

Brad Moore 

10101 E. Boll 
Road, Suite 

4 4 ^ Scottsdale AZ 85360 180 513 2772 

AZ0079 Mick Peterson Christina Potorson 

2500 S. 
Woodlands 

Flagstaff AZ 860W- 928.226.1700 

AZ0084 Susan Fowlor James Fowlor 

7385 S 
Houhton 

Road Tuscon A Z 85747 520 664 1772 

AZ0088 
Karen 

Williams Kory WtUtams 

1280 N. 
Oracle Road. 
PAD 5, Suite 

© Tuscon AZ 85705 520 23 3077 

: A 0 0 0 3 Doanna Hitt Nancy Hitt 

1168 East 
Yosemite 

Ave. Manteca GA 9 5 ^ 209 824 3TAN 

:AOOO5 Kelly Soars Casey Sears 
1800 Oakdale 

Rd., Ste I Modesto GA 95M^ 209 863 8319 

:AOOO6 

V 

Kelly Sears 

, ^ - -

Casey Soars 
2111 Claribel 

Rd. Ste F Riverbank CA 9 5 ^ 209 863 8330 

:AOOO8 Mnrvis Gatto Dan Gatto 
1213 W. 

March Lane Stockton GA 9530? 209 177 1726 

: A O O I 2 
Christy 

Johnson Perry Johnson 

13890 Peyton 
Dr. Suite C. 
Albcrtsons 

Shp Ctr Chino Hills GA 94?09 909 165 9911 

: A O O I 5 

Hector 
Marquez 

7661 Carson 
Long Boach CA 90808 562 637 8261 

: A O O I 9 Doanna Hitt Nancy Hitt 

4 ^ 
Standiford 

Ave. 10, 
North to wno 

Center Modesto GA 95^5^ 209 579 1330 

:AOO22 Sallie Hoge Foothill Blvd. 
San Luis 

Obispo GA 93405 805 515 8367 

: A 0 0 2 5 Julie Corbett Rick Corbett 

8151 Elk 
Grovo Blvd. 

Suite 12 

c 

Elk Grovo GA 95748 916 209 8213 

: A 0 0 2 9 Sue Dickman Michael Dickman 

3434 
Natomas 

Crossing Dr. 
Suite 600 Sacramento GA 916 419 2600 

:AOO3 I 

Susan 
Dickman Michaol Dickman 

5535 H St. 
Suite 30 Sacramento GA 9 5 ^ 916 156 8366 
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: A O O I I Patti Decena Paul Decena 
River mark 

Pkwy Santa Clara GA 95054 108 986 1333 

SA0043 Patti Decena Paul Decena 
109 Bernal 

Rd. Suite 20 San Jo so GA 95440 108 362 0551 

CA0043 Patti Decena Paul Decena 
189 Curtner 

Ave. ff60 San Joso GA 108 297 2772 

CA0046 Kevin Nunes 
1530 Balfour 

Rd. Suite A Brentwood GA 94544 925 631 9826 

CAOOl 8 
Wayne 

Kamiya Marlene Kamiya 
1360 El Paso 
De Saratoga San Joso GA 108 378 1826 

CA0062 Anthony Goro Tilton Gore 
1518 Dublin 

BMtr Dublin GA 94568 925 556 1230 

CA0064 Rian-Gaton 

90 Suniso 
Blvd., Suite 

405 Roseville GA 95644 . 530 520 912 

: A 0 0 6 7 Sean Luk Daniel Lin 

21520 F 
Yorba Linda 

Yorba Linda GA 9388? 711 693 9900 

:AOO73 
Goorgo 
Adams 

973 Pleaiiunt 
Grovo Blvd. 

Ste 120 Roseville GA 9567S 916 772 8266 

:AOO8O Gefpgmite 
8687 Irvine 
Center Dr. Irvine GA 9 3 ^ 919 502 8700 

: A 0 0 8 3 

Miko 
Schwartz 

2019 Novato 
Novato 9494? 115 209 9585 

:AOO86 Both Payne 

40350 
Murietla 

Springs. Unit 
445 Murietla GA 9356^ 951 301 3337 

:AOO92 

Christinan 
Muhic Cintia de Olivoira 

527 East 
Calaveras 

Milipitas GA 95035 108 262 8772 

: A 0 0 9 8 

Phiiip 
Loechler Kirsten Anderson 

393 S. Lower 
Sacramento 

GA 95343 209 369 4SPA 

: A O I O I Mark Bax 

Winchester 
Square, 717 

South 
Winchester 

San Joso GA 95+38 108 261 0101 

: A O I O I John Kofoed Elaine Kofoed 

3141 Crow 
Canyon PI.. 

Sto. G San Ramon GA 945*^ 925.866.1772 

:AOIO5 Todd Smith Connie-Smith 

Theatre 
Square, 151 

Petaluma 
Blvd. South. Petaluma GA 94953 707 981 7021 
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:ooooi Peggy Rao Brad Rao 

Sto. 137 

Lakovvood 
^ I t ? 

Commons 
7660 W. 

Virgina Unit 
& Lakewood 80336 303 716 3000 

:O0003 Peggy Rao 

Bowles 
Village 

Shopping 
Ccnior 7735 
W. Long Dr. 

Unit 12 LiUloton GO 8om 720 922 8266 

:O0007 Noreen Kelly Gary Kelly 
5194 Stetson 

Hills Blvd. 
Colorado 

Springs GO S0934 719 571 8817 

:O0009 
Sandra 

Whitton Tim "Whitton 

4^554 
Keystone 

Blvd. UnilB Parker GO 80434 303 810 8111 

:oooio 
Sandra 

Whitton Tim Whitton 

6830 S. 
Liverpool 

Unit B Aurora GO 303 766 7007 

:oooi3 
Susan 

Muhlenkamp 

4445 
Oakridgo Dr. 

Ste. 106 Fort Collins 80535 970 225 2600 

DEOOO: 
Kimborly 
Kennedy 

Governora 
Square II 
Shopping 

Center 1215 
Quinlillo 

t ^ i I V C DE -9m 302 834 2200 

FLOOOl Byron Price 

865 N. 
Alafaya Trail 

Waterford 
Lakes Town 

centre Orlando 43838 407 207 2002 

FL0002 McLendon Tonya Mooro 

1812 South 
Hwy. 77 

Suite 122 Lynn Haven FL ^^3444 850 277 1700 

FL0008 Rich Spencer Julio Spencer 

17503 A 
Preserve 

Walk Lane Tampa FL 5^647 813 971 9337 

FLQ009 Brad Potter 

1300 West 
Lake Mary 
Blvd. Suite 

4000 Lake Mary FL ^3746 107 333 1077 

FLOO 10 
Sheiki 

Thompson Joshua Martinez 

40944 
Baymoadovvs 
Rd. Suite 108 Jacksonville FL 5^56 904 519 ITAN 

FLOO^ 
Robert 

Driscoli Stacey Drificoll 
6240 N. 

Federal Hwy 
Ftr 

Lauderdale FL mm 951 203 8267 
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FLOO12 Jeff Wilson 
4650 N . 

Alafaya Trail Orlando F L ^ 3 6 107 219 2199 

FLOO13 Wilder Ruffin 

3515 SW. 
34TH. ST., 

Suite E 
Statford 
Square Gainesville F L 35608 352 395 6162 

FLOO14 Wilder Ruffin 

3139 West 
University 

A • f>a 

Wofitgalo 
Regency S. 

Center Gainesville F L 3360? 352 335 3123 

FLOO 15 Wilder Ruffin 
800 Ocala 

Rd. Suite 130 Tallahassee ^3404 850 580 7221 

FLOO18 Rich Spencer Julie Spencer 

9603 West 
Linebaugh 

Tampa F L 5^636 813 926 5300 

FLOO19 Bil l Wolfo Joni Wolfe 

4859 Now 
Broad Sl. 

Baldwin Park 
Village center Orlando F L ^07.826.8685 

FL0020 Julio Sponcor Rich Spencer 
27607 Staio 
Rd.56#l08 

Wesley 
Chapel F L ^^54^ 813 991 1133 

FL002I Anno Stew^art 

1 0/1 

Bloomingdalo 
Aver Valrico F L ^5594 813 657 2TAN 

FL0022 Tony Pearson 

3615 S. 
Florida Ave. 

Suite 1200 Lakeland F L ^580^ 863 701 0700 

FL0023 
G h m 

Ginocchelti Paul Kokesh 

3830 W. 
Noptune Suito 

Tampa F L 45639 813 258 2584 

FL0021 
Kathleen 

2151 Loche 

Gerald Thomas Suito 6 Orange Park F L 53065 

FL0028 Eric Gicsler Jim Giesler 
Lockwood 
Ridge Rd. F L 54345 911 358 8292 

FL003 

13820 St. 
Agustine Rd., 

GjtF ŝtina•Pk •̂& 
Timothy 

Compataron 
Bartram Park. 

Suite 209 Jacksonvillo F L 5335* 901 880 1TAM 

FL0054 
3120 S. 

Frank Santoro Kirkman Rd. Orkindo F L 5m- 107 913 0176 

FL004I- Kym Burton iHi4en 
Hunter's Oak 
Dr. Suite 102 Orlando F L 5385;^ 107 251 1991 
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FL0013 Crawfprd Sherry Crawford 

5006 East 
Fowlor Ave. 

Suite E Tampa FL 5 5 ^ 813 988 2200 

FL0011 Crawfprd Sherry Crawford 

17663 N. 
Dale Mabry 

Ltrtz FL 55548 813 960 0500 
< 

FL0016 
Gte 

Ginocchelti Paul Kokesh 

44035 
Causoss'uy 

Blvd. Lake 
Brandon 
Shoppes Brandon FL 55544 813 651 1111 

FL0068 James-Toro Anno Toro 
10641 Big 
Bond Rd. Riverview FL 55579 813 711 9380 

FL0069 Sam Lawton Carla Lawton 
7813 Mitchell 

Blvd. #108 
New" Port 

Richey FL 54655 727 372 7321 

FL0072 
Gassi<iy 
Corella 

740 4th. Sl. 
North 

Roundlake 
Phiiia Petersburg FL 5 5 W 727 823 7680 

FL0081 Michaol Beyer Ramiro Hernandez 
9515 S. Dixie 

Hwyr Miami FL 55+56 305 661 9760 

FL0086 
Heather 
Okeefe 

11700 San 
Joso Blvd. 

im Jacksonville FL 901 288 OTAN 

FL0093 
Lynn 

Patterson 
1131 Hoffner 

Ave. Orlando FL 53*+^ 407 856 TANI 

FL0097 

11 i t • J 
i m T T t 

McWilliams 
Gilbert 

McWilliams 
8346 Little 

Rea4 
New Port 

Rkhey FL 54654 727 817 3075 

FLOlOl David Halo Teresa Hale 

3644 
Southwest 

19th Ave. Rd. 
(Easy Street), 

Suite 500 Ocala FL 544^ 352 369 8266 

FLOI11 Jeff Wilson Justine Wilson 

+5497 
Stoneybrook 

Parkway 
Winter 
Garden FL 54?«? 107 651 9956 

FLOl18 
Marina 

West over Slovo Hoaly 

1551 South 
US Highway 

i Suite 103 Vero Beach FL 53960 772.562.3826 

FLO120 Nancy Krelz 

2909 James 
L. Rodman 
Pkwy Sto 9 Plant City FL 55566 813 754 0212 

FLOI35 Tommy Lloyd 
13740 Beach 

Blvd #103 Jacksonville FL 53334 901.821.8752 

FLO137 Clint Cone Monica Cone 
4045^ 

Sorrento Rd.. Ponsacola FL 53507 850 456 3099 
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FLO143 Millie Spruill Jennifer Spruill 

Unit 301 

7246 Gall 
Blvd Unit 10 Zcphyrhilh FL 55544 813 715 4500 

FLOI11 
Mendy Bowen 

Nagy Donna Styner 
6611 Orion 
Drive #110 Ft Mvoro FL 550+5 239 433 7727 

FLO 15 
Robert 

Williams Pam Williams 

Harbour 
Village, 

+5457̂  
Atlantic 

Blvd., Suite 2 Jacksonville FL 53335 904 231 0162 

FL0151 
Gregory 

Bloom Ann Marie Bloom 

11161 S.R. 
70 E Suito 

404 Bradenton FL 54303 911 753 1772 

FLOl 57 
Jennifer 
Cabrera 

3503 N.E. 
163rd Stroot 

North Miami 
Beach FL 55+^ 305.918.0161 

FL0158 Bob Eggcr Jeanette Eggor 

8530 SW 
121lh Ave. 

Sto. 105 Miami FL 55+85 305 271 1089 

FLO159 Bob Egger Jeanelto Eggor 

959 West 
Ave—Soulh 

Beach Miami FL 55459- 305 271 1090 

FLO173 Dustin Janis Lacoy Janis 

4O500 
Ulmerton 

Road. Suito 
Largo FL 55;^^ 727 586 1569 

FLO176 Lora Barrett 

4074 
Ridgemoor 

Palm Harbor FL 54685 727 386 4146 

iA0003 Cyd Novak 

2250 Sandy 
Plains Rd. 
Suite 310 Marietta G A 50066 770 331 8826 

lAOOII Cyd Novak 
1619 Collins 

Rd. Suite 100 Kennesaw^ GA 50+^ 678 354 3826 

iAOOI7 Don Padilla 

1126 Towno 
Lake Pkw^ 

Suite 103 Woodstock GA 50+89 770 926 7880 

;A0020 Zennie Lynch 

3635 
Piedmont Rd. 

@ Sidney 
Marcus Blvd. Atlanta GA 50534 101 816 Olio 

l.\0021 Zennie Lvnch 

650 Ponce De 
Loon Ave. 

Suito 670 A Atlanta GA 50508 101 817 7776 

P h i ink-

4475 
Holcomb 

Bridge Rd. 
Suite 185 Roswell GA 50076 770 649 4889 

Jennifer 588 Boyson Geder LA 5340^ 319 378 8700 

Planet Beach Franchising Corporation 
Franchise Disclosure Document 04X/I24-
Registration and Non-Registration States 



f A 0001 
ficuuei suit 1S.U. I T E ) . I 3 U U C 

44* 

TA0004 Leslie George 

3315 William 
Pkwy. SW 

Suite 2 
Gedef 

Rapids +A 53404 319 .365 4115 

L\0012 Julio Gerbor Michael Smojkal 

1700 Tama 
St. SE Suite Ge4ef 

Rapids LA 53405 319 373 1055 

lAOOH Ryan Evans 

1805 SE 
Delaw âre 

Ave. Suite 
4300 Ankeny +A 5003+ 515 965 8028 

ID0003 Jim Bamos Joan Barnes 
1701 West 

State Stroot Boise +B 85703 308 312 7159 

ID0003 Jim Barnes Joan Barnes 
979 East 

Parkcenter B<wie +D *5706 208 315 8203 

+©0004 Derek "Pic ft Vicki Pica 
178 E. Maine 

Suito D Nam pa +D 85686 208 165 6511 

1D0005 Derek Pica Vicki Pica 
1756 W. 

Cherry Lane Meridian +D 85643 208.884.3110 

1D0006 Derek Pica Vicki Pica 

Qoni 

Overland Rd. 
Suite 120 Boise +D 85709 208 323 7710 

IDOO 17 Dorok Pica 

4474 
Caldwell 

Nampa \& 85654 208 167 1180 

1L0007 Brad Eilertsen Dana Eilertsen 

20330 Door 
Park Blvd. 
Suito 118 Door Park JL 600+0 817 726 8262 

ILOO 10 
Frank 

Hofsteadter Jean Hofsteadter 

2208 N. 
Richmond 

Rd. Suite B McHenry +L 60050 815 385 9177 

ILOO13 
Anthony 

Abate Judy Abate 

100 South 
Atkinson 

Road Suito 
108/109 

^ 

Gray slake i t 60050 817 223 1386 

ILOOIS Aaron Spaid Shannon Spaid 

115 Krispy 
Kreme Dr. 

Suite 3 Bloomington tL ^L?04 309 661 1418 

IL0031 

I H , 1 

Morgenthaler Vic Scodius 

211 East 
Btitlerfiold 

Rd Elmhurst 60+56 630 832 8826 

INOOOl 
Cindy 

Chariton Tom Chariton 
8217 Wicker 

i V f \^ St. John m 465;^ 219 365 5885 

1N0003 
Gim^ 

Chariton Tom Chariton 
711 North 

Main Street Crow'n Point 46507 219 663 5885 

tN0004 
Cindy 

Chariton Tom Chariton 

Silhavy 
Square Suite 

501 503 Valparaiso m 46585 219 162 0770 

Don Lutton Bocky Lutton Highpoint Nowburgh m 47650 812 190 8267 

Planet Beach Franchising Corporation 
Franchise Disclosure Document 04!V1_4+ 
Registration and Non-Registration States 



1N0005 Commerce 
Center 8211 
A Boll Oaks 

KSOOOl Price Ranch Sara Rauch 

534-A 
Southwind 

R4T Manhattan KS 66503 785 776 8267 

KS0002 Melissa Hoist Beckie Hoist 
1987 W. 
119lh St. Olathe KS 66063 913 397 0158 

,A0001 Stove Smith 

5500 
Tchoupitoulas 

Suite F 7 Now Orloani L A 70++4 501 891 8367 

:-A0003 Bobbie Kuhn 
2 Saint Ann 

Place Suito 4 Mandoville LA 7047- 985 727 1007 

=A0e04 
Chuck 

Mayeux 
Judy Mayeux. 

Rebecca Mayeux 

50+ 
Burgundy 

Street Now Qrloanf L A 70L+3 501 525 8266 

-A0005 
G a % 

Blanchard 

3501 Chateau 
Blvd. Suite 

E6 Konner L A 70065 501 168 8266 

A0006 
Anthony 
Sequeira Wendy Sequeira 

3501 Severn 
Ave Suito 7 Meta-ifie L A 70003 501 156 6373 

.AOOlO Tanya Sholar 
5035 

Highway 51 Laplace L A 70068 985 651 8367 

^AOOl Jodi Mateu 

1000 S. 
Clearview^ 

Pkwy 
Suite 1006 Harahan L A 70+25 501 736 0555 

=A00̂  Tim Normand Teresa Normimd 

5730 
Corporate 

&W*+ Baton Rouge L A 70808 225 927 4826 

TAOO+5 
Paula 

Haslauer 
3901 Gonoral 

Do Gaulle NeW"Orlenn? L A 70+44 501 363 8266 

v̂AOOM 
Toby 

Normand Jennifer Normand 

602 South 
Bumside 

Suite B Gonzales L A 70757 225 617 7851 

^A00I5 Helene Morse Meahan-Morse 

970 Ormond 
Blvd. Suite 

B-3 Destrehan L A 70047 985 764 8366 

^A0016 Nancy Price 

4509 
Barataria 

Blvd. Suite A Marrero L A 70075 501 340 8367 

.A00I9 
Mike 

Chappuis 

701 Metairie 
Rd. Suite 

2A103 Metairie L A 70005 501 836 2826 

:.A0020 
Nicole 

Merrick 701 Dame St. New Orleans L A 70448 501 865 8266 

A0033 Loann Ledet 
David Ledet, 
Lauren Ledet 

8 ^ 
Highw ây 33 Belle Chase L A 7005? 501 133 9010 
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LAQ024 Leland Wolf Monica Wolf 

5703 Essen 
Lane Suite A 

4 Baton Rouge L A 70809 225 761 1826 

^A0025 Annie Possa 

1710 O'Neal 
Lane Suite 

445 Baton Rouge L A 7084? 225 751 1836 

=A0036 
Brandy 

Salbador Justin Montano 

9380 Old 
Hammond 

Baton Rouge L A 70809 325 926 0156 

^A0027 Carrie Buxton James-Buxton 

44+0 
Highland Rd. 

Suite 1 A Baton Rouge L A 70808 225 769 4833 

.A0030 
Wendy 

Sequeira 
6934 

Veterans Metairie L A 70005 504 872 9535 

=A005-
Paula 

McCrocklin Mark McCrocklin 
6360 Youree 

Drive Shreveport L A ?+405 318 797 8836 

.A0033 
Jennifer 

Nermand Toby Normand 
17188 Airline 
Hwy. Suite F Prairiovillo L A 70769 225 711 1826 

.A0033 Robby Turner Jeff Canady 
4785 

Secretary Dr. Zachary LA 7070+ 225 654 8826 

^A0031 
Tanya 

Chauvin 

^00 

Corporate Dr. 
Suite M Houma L A 70560 985 580 1700 

=A0059 Ann Patterson 

1121 S. 
Range Ave, 

Suite A 
Denham 
Springs L A 70736 225 665 6193 

.A0016 Kathy Hmidan 
1600 Saint 

Charles Avo. New Qrteans L A 70+50 501 586 8367 

=A0047 Lynn Bery 
33875 La 
Hwy 16 E 

Denham 
Springs L A 70706 335 791 6605 

:-A0018 Dar>1 Toiry Fran Terry 
4501 Jackson 
Street Suito B Alexandria 74505 318 448 9010 

=A0040 Tonee Rowley 

4+445 
Coursey 

Blvd. Suite B Baton Rouge L A 708+4 325 292 9199 

=A0050 
Jameson 
Chauvin Jennifer Chauvin 

40970 
Highland Rd. 

Suite B 2 Baton Rouge L A 70809 225 751 8356 

LA0051 Jodie Mateu Luis Mateu 

40+43 
Jefferson 

L I I I r 

11VT y. River Ridge L A 70+35 501 739 7960 

:.A0053 
Tanya 

Chauvin 

610 North 
Canal Blvd. 

Suite 10 Thibodaux L A 70504 985 116 9969 
38050 Walker 

L;\0051 Lee Bozeman Korri Boaeman South Rd. Walker L A 70707 325 667 8263 

L.\0055 
Regina 

Crawford Patrick Crawford 
14455 Wax 

Road Suite Q Baton Rougi LA 708+8 325 262 1786 

LA0057 
Roxanne 

Minet Paul Minet 
12715 C Hwy 

90 Suite 2 Luling L A 70070 985 331 8266 
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^A006l Fran Terry Daryl Terry 

1121 Hwy 
165 North 

(Next to Rod 
River Bank) Pineville 1=A 74560 318 610 3777 

=A0063 Keith Griffon 
709 Keyscr 

A \!a Natchilochot L A 74458 318 354 1944 

.A0063 Kathy Hmidan 

2222 
Clearviow 
Pkwy HI Metairie L A 70004 501 218 1511 

=A006? Annie Slaven Gttfistine Slaven 

3865 
Ambassador 

Caffery Suite 
+50 Lafayetlo L A 70506 337 984 4408 

^A0075 
Ryan 

Slansbury Shgimon Stansbury 
70152 Hw-y. 
21 Suito 400 Covington L A 70455 985 871 8267 

=A0070 
Michaol 

Oubre Jill Oubre 

4445 
Highway 1 

South Port Allen L A 70767 225 719 8826 

,A0083 
Ghf4s 

Marriono Mindy Martiono 
721 Veteran 

L I 1 V v T Metairie L A 70005 501 819 9188 

Keith Griffith 
726 Celebrity 

Drivo Ruston L A 74370 318 255 5553 

•.A0091 
Karin St. 
Romain Holly Sanchez 

T i n 

'V'JXJ 

Brownswitch 
Rd. Suito 1 

S l i ^ L A 70458 085 619 9836 

=A0095 Beau Blake 

1800 East 
Judge Poroz 

Drive Chalmotle L A 70045 501 278 8990 

:.A0097 
Paula 

McCrocklin Mark McCrocklin 

Airline Plaza, 
2151 Airline 

Drive Bossier Citv LA 7444- 318 519 1772 

:,A0099 
Marcio 

Mcintosh Richard Juka 

370+ 
Manhattan 

T 7 I T \ J Harvey L A 70058 501 361 1488 

=A0+05 
Andria 
McNeil 

867 Ten7 
Pkwy Suite I Ter-Fy-towĤ  L A 70056 504 324 8473 

14A0002 Paul lantosca 

3 Roche 
Brothers Way 

Easton \ f f A 3556 508 338 0772 

1D0001 Russell Miller 
35 37 East 

Cross St. Baltimore M P 
1. V 1 l _ T 

34550 110 753 0033 
Nancy 

Maryniak 
2I07F Soulh 
Clovend Avo Saint Joseph M+ 49085 269 982 2999 

MI0003 
Katrynia 

Striksverda David Strikwerda 

1515 S. 
Division 

Suite 117 
Traverse 

C x L s j . VL^ I t T M l 4968̂  231 916 7299 

MIOOO-
Graig Stephanie 

Baughman 
7901 Oakland 

Portage 1 0 ^ 269 321 9800 

3266 Stadium Kalamay-oo M+ 49008 269 372 2900 
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Baughman 

Shari Barton ?Iank Bartoi 

Drive 

31106 Beck 
Read Nevt M+ 48577 248 621 1826 

MN0001 Mary Edam 
7678 West 

i 60th Street Lakeville M N 55044 952 891 5949 

MN0006 
Miko 

Whitelaw 
7731 Flying 

Cloud Dr. Eden Prairit M N 55544 952 911 6050 

i 4N0008 David Zaroff Tom Hymnnson 

50+ 
Washington 

Avo. S. 
Suite 150 Minneapolis M N 55444 612 332 1600 

] .1N0009 David Zaroff Tom Hymanson 

1221 West 
Lake Street 

Suite 110 Minneapolis M N 55408 612 823 3377 

4N0O+O David Zaroff Tom Hymanson 
7920 Main 

Street North 
Maple 
Grove M N 55569 763 420 0035 

MNOO 13 Rick Lovik Kelly Lovik 

44+40 
Highway 13 

Suite 106 Savage M N 555?8 952 226 5826 

J4N00I7 Tom Vaith Grant Vailh 
1514 Como 

Avo. S.E. Minnoapolis M N 55444 612 331 1169 

i4N0054 
Mike 

Whitelaw 
7610 Lyndale 

Ave. Soulh Richfield M N 55435 612 861 5555 

4N0056 
Nancy 

McMoran Scott McMoran 

Hastings 
Marketplaco 
1775 Market 

P | v H Hastings M N 55055 651 138 6855 

4N0059 Joan Stein Larr>' Stein 

1671 W. 
County Road 

C Rosedale 
S'quafe 

shopping 
center Roseville M N 55++5 651 636 6134 

4N0045 McMorann 
1600 Warren 
St. Suito 200 Mankato M M 

1 V 11 1 
560OI 507 311 8267 

4N0049 Charlie Kaney 

780 Main St. 
Marketplace 

Le+t$ Hopkin* M N 55545 952 938 2115 

J4N0065 David Zaroff Tom Hymanson 
1049 Grand 

Ave. St. Paul M M 
IT I i 1 

54+05 651 222 0100 
Thomas 
Lunnen Sunny Gunnoe 

213 SW 
Greenwich Dr Summit M O 

I f 1 w 
64083 816 633 3990 

r4358 

vfS0005 Marie Porter 
Crossroads 

Pkwy Gulfport \4,c 59505 228 832 7721 

Mario Porter 
2102 Pass Rd. 

UnitD Biloxi M S 5955- 228 385 8550 

4S0006 
Shannon 
Aloman 

653 Delaware 
Aver McComb 59648 601 250 0091 
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4T000I Brandon Price Julio Price 

3050 
Cromwell 

Dixon Lan er 
ymL4 Helena M¥ 50601 106 119 6500 

4T0003 Tom Burgoi Dawn Burgess 
1938 N. 32nd. 

ymt-5 Bozeman M¥ 50748 106 551 2078 

4T0004 Kclli Cook 

4 ^ 
Northwest 

Bypass Great Falls MT 5940^ 106 727 7722 

.1T0005 
Richard 

Reopelle Jamie Reopello 
5050 

Harrison Avo. Bulto MT 5970^ 406 494 0772 

•4T0006 Amber Earp Carie Keller 

Plaza 21, 724 
21th Stroot 

West. Suito 3 Billings MT 50+03 106 839 2300 

4G0e05 Henry Love Suzanno Lovo 

3241 Avont 
Ferry Rd. 
Suite 105 Raleigh NG 37606 919 859 9600 

•JC0006 Henry Love Suzanno Lovo 
1201 Raleigh 

Rd. Suito D Chapel Hill NG ^ 7 ^ 919 929 2998 

4G0009 Janel Grey Robert Groy 
1287 NW 

Maynard Rd. Gary NG 37545 919 163 9533 

4GOO+4 
Dave 

Dow^ning Brent Marek 

8521 Brier 
Creek Pkwy 

Bldg. 23 Sto. 
+44 Raleigh NG 3764? 919 361 8826 

ĴC0021 Randy Baier 

800 W. 
Williams 
Suito 160 Apex- NG 37503 919 303 7003 

MC0036 Brent Marek Candace Marek 

5444 
Wostgate Dr. 

Suito 104 Durham NG 3??0? 919 119 8826 

^JC0037 Brent Marek Candace Marok 
444-1—104& 
Sixforks Rd Raleigh NG 37609 919 571 8826 

4G0058 Ag Marsonia Pryia Marsonia 
Foyettovillo 

Rd. Suite 119 Ditfha-m NG 3??+5 919 572 7737 

4G0043 Debbie Cross Dale Cross 

5000 
Henderson 

Drive Jack.sonvillo NG 38546 910 355 2826 

^C0052 Bront Marek Gan dace-Ma re k 

Gwy 
Crossroads 

Area 280 

Suite 106 CnrM NG 37548 919 233 7151 

'.'C0063 Steve Ahearn Valerie ;\hearn 
6660 Carmel 

Rd Charlotte NG 8̂336 206 650 0393 

NJC0064 Kristi Hanzel Thomas-Man zel 
280 Mooting 

St.. Suite 106 G a F ¥ NG ff548 919 233 7451 

>JH0001 3o?iee Lapointe 
Nashua Mall 

4-Coliseum Nashua N4 5065 603 594 0500 
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NJOOOl 
Jessica 

Breitonbruck 
Noelo 

Breitonbruck 

Aver 

157 State 
Route 35 Middlotown N4 ??48 732 671 8267 

NJ0006 
Russell 
Jacques 

2101 Route 
35 Hoimdel 

Towne Centre Hoimdel NJ 7?55 732 796 0027 

NJ0032 
Steve 

Barsamain 

Milltown Rd. 
& US Hwy 1 

Suite 21 
North 

Brunswick N4 7?55 732 771 0051 

NJ0035 
Donald 
Lowery Christina Lowery 

820 Franklin 
Aver 

Franklin 
Lakes 744? 201 891 4555 

NJ0037 Eric Siskin 
Dearborn 

Circle Village Ml. Laurel N4 856 778 0111 

NJ0038 
Donald 
Lowery Christ4na Lowefy 

500 S. River 

(Riverfront 
Haekensaok N+ 201 611 0511 

JMOOOl Bill Walters Tammy Walters 

8201 Golf 
Course Rd. 

NW Albuquerque N M 8?+^ 505 890 1070 

HM0004 Mona Jone? Scott Jono! 

701 Unsor 
Blvd. SE, 

ymf? Rio Rtincho N M 87454 505 892 7772 

I iM0005 Mona Son&i Scott Jones 
4009 E. Main 

Street Farmington N M 87403 505 892 7772 

4V0005 Eric Neville 

55 S. Valle 
Verde Dr. 

Suite 100 D Hendenion 890+5 702 257 8267 

4VO0O6 Keith Sarna Kevin Sarna 

1632 S. 
Maryland 
Parkway 
Suito 16 Las Vegat NV 80+40 702 798 8826 

4V00L Lloyd Zellner Russine Zollnor 

5785 
Centennial 

B+V€L Las Vegas NV 89440 702.242.1772 

4V0O+3 

Apache 
Shopping 

Center, SWC 

Stove Keifer 
of Ft. Apache 

& Reno Las Vegas NV 80+48 702 982 1772 

4¥0008 
Matthew 

James Shannon James 

Execulive 
Woods 841 

Rl. 116 Clifton Park N¥ +3065 518 371 5700 

ÎY0027 
Randi 

Dessingue 
1800 Western 

Avo. Albany N¥ •5305 518 156 3003 

4¥0058 Jim Lyon Johanna Lyon 
593 Now 

Loudon Road Latham N¥ 45+40 518 361 4166 
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DKOOÔ  
D'Lynn 

Bushyhoad Bow Bushyhead 

Village at 
Woodland 

Hills. 6612 S. 
Memorial 

Drive Tulsa OK 74+55 918 250 1773 

3R0003 Dan Kowalski Borit McCluro 

Tanasbourne 
Central 

Shopping 
Center, 1874 

NW 188lh 
Street Hillsboro OR 07454 503 716 6059 

PA0003 Bryan Aten Maddy Alen 

Tho Shops at 
Blue Boil 

l738 DoKalb 
Pi I-,:. Blue Boll PA m-. 610.272.6101 

PA0005 
Jeannine 
Ingraham Miko Ingraham 

. 137 East 
Swedesford 

R ^ Exton PA 4954+ 610 363 6907 

PA0009 Paul Ross Sandra Ross 

121 Mulone 
Dr. South 

Pike Square Snrver PA -^055 721 295 9920 

PAOO 16 
Chorie 

Friedman 
1075 West 

Chester Pike Chester PA r0580 610 738 1772 

PAOO 19 Ken Fotrow Mary Fetrow^ 
351 Loucks 

¥ef4€ PA 4?40^ 717 813 1772 

Jeff Argenio 

840-A 
Coleman 

Biv47 Ml. Pleasant SG 39464 813 856 1855 

Gary Lucca Debbie Lucca 

US 278 East 
at Buck 

Island Rd. Bluffton SG 9̂9+0 813 815 4826 

SC0006 Bruce Burke 

215 Polham 
Rd. Suito B 

309 Greenville SG 3 9 ^ 861 333 1003 

SC0007 Cheryl Fox Nick Fox 

555-& 
Harrison 

Bridge Rd. Simpsonville SG 39680 864 963 100̂  

FNOOll 
Gaf+ft 

Steadman 
130 Terrace 
Lane Sto. 1 

Morris 
Town TN 5?8+4 123 318 1006 

rX0002 Mack Cohn Linda Cohn 

3000 South 
++ulen Suite 

445 Ft. Worth TX 7^+09 817 737 3231 

rxooo6 Richard Hollis 

960 N. 
Walnut Crook 
Dr. Suito 107 Mansfield TX 76065 817 173 2786 

FX0030 
Richard 
Morton 

Westheimer 
Road Suite D Heuslon TX •'̂ 065 713 266 8267 

rX0031 Remi Vallejo 
1120 Cypress 

Creek Rd. Ceder Park TX 6+5 512 219 8267 
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Suite 800 

FX0045 
Peggy 

Pendleton 

713 West 
Southwest 
Loop 323 

Suite D T X 7570+ 903 581 1099 

FX0046 Lori Housden 
1109 South 

Main Weatherford T X 76086 817 501 2100 

rxooso 
Richard 
Morton 

5182 Buffalo 
Spoodway Houston T X ??005 713 667 1826 

rX0055 Campbell 
103 W. Loop 

281 Suite 206 Long view T X 75604 903 663 2010 

rX0062 Amy Turner 

6320 U.S. 
Hwy. 287 S. 

#+06 Arlington T X 76004 817 183 6633 

rX0063 Clark Gregory 
9324 Clifford 

Street Ft. Worth T X 76+08 817216 1311 

rX0065 Lisa Loftii 
Colleyville 

Blvd. Unh D Colleyville T X 76054 817 819 1231 

rX0080 Monty Glazo Anita Glaze 

+?534 
Inlorstato 35 
N. Suito 106 Schortz T X 78454 210 651 5826 

rxoos; 
Norma 

Pedrero Jose Gonzalez 
1012 E. Ennis 

Ave. Suite I Ennis T X ?̂ ++0 972 875 1919 

FX0083 

P i l l 
T J 111 

Arlzborgof 

H.E.B. Bay 
Colony Town 

Conlor 1801 
FM 616 W. 

Suite C League City T X ??5?5 281 531 1899 

rX0087 
Stephaine 
Whitlock 

6710 W. 
Virgina 

Parkway 
David Whitlock Suite 215 McKinney T X 7507̂  972 510 2211 

rX0099 Amy Turner 
2881 Matlock 

Road tf 101 Mansfield T X 76065 817 173 1932 

rxo 100 

r500 
Shorilyn 
Carlisle 

WaiersEdge 
Dr. Suito 118 Grandbury T X 76048 817 573 9020 

rxo 105 
1110 19th Sl. 

Jenni-Bttma James Burns Suite 110 Lubbock T X 79407 806 792 1101 

rxo 106 

4505 98th 

Jonni Burns James Burns 
Stroot Suito 

1 f-Ci Lubboe-k T X 79434 806 687 9655 

rxoiio 
Norma 

Pedrero Jose Gonzalez 
1035 N. Hwy 
ttn Suite.150 Waxahachie T X 75445 972 937 9155 

rxoi 

834-8T 

Scott Fuqua 
Crowley Rd. 

Suito 20 Crowloy T X 76056 817 297 0606 

rX0112 Kathy Castle 
900 N. 

Bluemound Saginaw T X 74+54 817 232 7848 
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Rd. Ste. 124 

rxoii5 Keith Griffith Joey Soiuhem 

103 N. 
Brentw^ood 

Drive Luflcin TX 7590+ 936 637 2772 

rxo 126 
Kevin 

Tankers ley Renoo Tankorsloy 

23111 Cinco 
Ranch Blvd., 

Suite E TX ?7404 281 574 5474 

rxoi36 
Ranollo 

Humphries Gary Humphries 

W. Wood 
Village, F.M. 
1188 & F.M. 
5978 Magnolia TX 77554 381 356 8909 

r x o i i i 
P i i f f w 
L J 111 I T 

McCluro Kevin McCluro 

2001Texas 
Avo. South, 

Suito 700 
College 
Station TX 7?840 979 695 9250 

rxo 143 Cynthia Cans Rick Joran 

18130 US 
Hwy 281 

North San-Antonio TX 78232 210 199 1772 

rxo 113 

— • £ 

Matt England 
2805 Allen 

S t . , / f i l l , Date TX 75304 214 468 9008 

JTOOOl Riehard Leisy Mica Loi.sy 

505 Eaiit 1400 
North. Suito 

1 f,r\ Logan 8454+ 135 753 9701 

UT0003 Julie Empoy Jennifer Jackson 
2376 E. Red 

Cliffs Dr. Sl. George 84700 135 627 2111 

'/A0015 Sean Nemec Charlotlo Nomoc 

50044 
Sullivan 

Road. Suito E 

c 

Spokane WA 99057 509 891 7671 

VAQQVJ 
Marie 

Rose thai 
12908N 

Highsvay 395 

c 

Spokane WA 995+8 500 161 1772 

WlOOOl Robbins 

8201 S. 
Howell 

Avenue Sto. 
Oak Creek W+ 55454 111 570 1826 
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If vou buy a franchise, your contact information may be disclosed to other buyers if and when vou 
leave the franchise system. 

In some instances, current and former franchisees sign provisions restricting their ability to speak 
openly about their experience with Planet Beach. You may wish to speak with current and former 

franchisees, but be aware that not all such franchisees will be able to communicate with you. 
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EXHIBIT D 

PLANET BEACH FRANCHISING CORPORATION 
FRANCHISE DISCLOSURE DOCUMENT 

1. LIST OF EXITED FRANCHISEES 

2. LIST OF EXITED AREA REPRESENTATIVES 

3. LIST OF EXITED FRANCHISEES THROUGH TRANSFERS 
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1. LIST OF EXITED FRANCHISEES AND/OR LOCATIONS AS OF DECEMBER 31.20110 

Alabama 

Armin & Melissa Tesvich 
1916 Wildwood PI. 
Mobile, AZ 36609 
251-533-6588 
AL0007 
AL0009 and Multi-Unit Option 

Arizona 

67 South Hi^lev Road Suite 105 
Hialev. AZ 85236 
480-892-6307 
AZ0029 
-Abandonment 

Rod & Van Smith and E.sther Mc Gialh 
4545 N. Scoitsdale Rd. Suite I05A 
Scoltsdale AZ 85251 
480-945-8267 
AZ0070 
Abandonment 

JelT Moore 
622 W. .Silver Creek Rd. 
Gilbert AZ 85233 
480-545-8267 
AZ0008 
Abandonment 

Steve and Katie Schattenberg 
25590 N. 68"' Drive 
Peoria. AZ 85383 
(602) 881-4636 
AZ0048 
Abandoiunent 

Bobby and Melissa Brown 
25673 N. 7 r'. Drive 
Peoi ia. AZ 85383 
(602)413-1304 
A20020 
Abandonment 

David and Jeannine Hurst 
2501 W. Happy Vallev Rd Suite 50-1230 
Phoenix AZ 85085 
623.582.0007 
AZ0060 
Abandonment 

Judith & Charles Stiuisbury 
2120 E. Rosmonle Dr. 
Phoenix AZ 85024 
512-252-1521 
AZ0030 
Abandonment 

Jeff Blankenship and Ainiee Bielenberg 
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Bill and Lyn DeHaven 
23142 W. Watkins St. 
Buckeye AZ 85326 
623-386-0768 
AZ0080 

Debbie Huskey 
4405 East Ray Road 
Suite 2 
Phoenix, AZ 85044 
480-857-1250 
AZ0006 

Charles and Judith Stansbury 
15010 N. El Pueblo Blvd. 
Fountain Hills, AZ 85268 
602-996-1421 
AZOO 10 

Bob & Candra Thompson 
22336 E. Queen Creek Road 
Queen Creek, AZ 85242 
480-987-9309 
AZ0009 and AZ0034 

Michelle Tilion 
20123 E. Chestnut Drive 
Queen Creek, AZ 85242 
480-888-0868 
AZ0069 

Bob Thompson 
Sara Haynes 
1841 E I-IWY69 
Preseott. AZ 86301 
928-771-(}2(X) 



AZ0003 
Susan Fowler 
James Fowler 
7385 S Houhton Road 
Tuscon. KL 85747 
520-664-1772 
AZ0084 

Jennifer Newcomb 
15557 W. Bell Rd. Suite 410 
Surprise. AZ 85379 
623-975-4313 
AZ0044 

Mike Siiva 
1169 Central Ave. 
Livermore. CA 94551 
{925)525-1394 
CA0030 
Abandonment 

Wayne & Karen Bodine 
11226 Sunset Hills Ct. 
Auburn C 95602 
(530)368-1318 
CA0072 
Abandonment 

David Mnrsch 
Rachel Brumbaugh 
1855 E. Guadalupe Rd. Unit A 111 
Tempe. AZ 85283 
480-456-0202 
AZOOl I 

Michael & Chervl Barrows-
30 Seahorse Ct. 
Discovery Bay CA 94505 
925-516-1851 
CA0094 
Abandonment 

Mick Peiersen 
Christina Peterson 
2500 S. Woodlands Blvd. 
Flagstaff. AZ 86001 
928.226.1700 
AZ0079 

Richard and Cynthia Larez 
12.544 Empire PI. 
Viciorville.CA 92392 
(760)220-1157 
CAOOl I 
Abandonment 

California 

David and Rebecca Monge 
5087 Summerhill Dr. 
Oceanside. CA 92057 
(760) 639-3662 
CA0O86 
Abandonment 

David and Rebecca Monpe 
5087 Summerhill Dr. 
Oceanside, CA 92057 
(760)639-3662 
CA0087 
Abandonment 

Robert Smith 
121 18 Fear! Drive 
Waterford. CA 95385 
209-874-5505 
CA0020 
Abandonment 

Keyin FX'lu and Lisa Lopes 
10400 Twin Cities Rd. Suite 30 
Gall, CA 95632 
(209)581-1248 
CA0009.65 & 66 
Abandonment 

William Si. Michelle L'PIeureux 
5284 Via Patricia 
Thousand Oaks CA 91320 
805-427-2192 
CA0049 
.Abandonment 

Sarah and Dion Davies 
589 West A Street 
Dixon, CA 95620 
530-979-7616 
CA0097 

Kevin Delu 
P.O. Box #3 
Herald, CA 95638 
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209-748-2952
CA0064 and Multi-Unit O[Jtion

Anthony Gore 
11872 Main Street 
Sunol, CA 94586 
925-862-0696
CA0061

Fred Rasuli 
225 Sunnyhill Drive 
Turlock, CA 95382 
209-668-9567 
CA0002 and CA0044 

[REDACTED BY REQUEST]

Susan Dickman 
Michael Dickman 
5535 H St. Suite 30 
Sacramento, CA 95819 

916-456-8266 
CA0031 

Patti Decena 
Paul Decena 
189 Curtner Ave. #60 
San Jose. CA 95125 
408-297-2772
CA0043 

Sean Luk 
Daniel Lin 
21520-F Yorba Linda Blvd 
Yorba Linda, CA 92887 
714-693-9900
CA0067 

Colorado 

Robert and Biedenbach 
I 1895 Stagecoach Ori ve 
Parker. C0.8013_3 
(303) 570-1188
COOOl2 
Fail lo O[Jen 
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Peggy Rae 
Bowies Village ShO[J[Jing Center 
7735 W. Long Dr. Unit 12 
Liuleton, CO 80123 
720-922-8266
C00003 

Connecticut 

Tim Stubbs & Alan Waitze 
6 Susan Lane 
Newton, CT 06470 
203-364-9000
CTOOOI

Delaware 

Jeff & Nicole Oldham 
8 Greystone Dr. 
Lewes DE 19958 
DEOOOI 
Fail to O[Jm 

Kimberlv Kennedy 
Governors Square II ShO[J[Jing Center 
1215 Ouintillo Drive 
Bear, DE 1970 I 
302-834-2200
DE0002 

Florida 

Jeremy Adkins 
9933 Marsh Pointe Dr. 
Orlando. FL 32832 
( 321 l 278-6386 
FL0094 & 95 
Abandonment 

Eron and Tina Walker 
21027 Pine Knot Lane 
Lando· Lakes, FL 34637 
(813) 389-2106
E!-0017 
Abandonment 

Eron and Tina Walker 
21027 Pine Knot Lane 
Land O' Lakes, FL 34637 
(813) 389-2106
FLOl38 140 



Fail to Open 

Nancv Kretz 
3460 Silverstone Ct. 
Planet Citv. FL 33.566 
813-754-7235 
FL0038 
Failure lo Open 

Curtis Nicholas 
33 Maxted Rd. 
London UKSEI54LL 
FL014I 
Failure to Open 

Cindi and Mike Johnston 
2450 River Rise Court 
Orlando. FL 32828 
(407)256-5139 
FL0057 - 59 
.'-\bandoiimcnt 

Dvvighl & Missie Dykes 
531 S.E. 13th Street 
Pompano Beach. FL 33060 
954-784-8203 
FLOOI6 
Fail k) Open 

Melissa Derosa 
2032 Cascada Coves Dr. 
Orlando, FL 32820 
407-568-4336 
FL004I 
Abandonment 

Melissa DeRosa and Gene Derosa 
1930 Big Cypress Dr. 
St. Cloud. FL 
(407)405-8557 
FLO 124-125 
Fail to open 

Frank Santoro 
158 Villa Dieste Terrance 
Lake Marv FL 32746 
631-234-4930 
FL0035 
Mtitii Option 

Brad Potter & Suzanne Cerniglia 

3865 Coi-rine Dr. 
Orlando FL .32814 
407-908-2675 
FL0078 
Fail lo Open 

Steve Sanchez 
20 S. Treasure Drive 
Tampa. FL 33609 
(813)207-2071 
FL0073 
Abandonment 

Michael and Deloris Paul 
4008 SW 97"' Dr. 
Gainsville. FL 32608 
352-333-3831 
FLO101 
Abandonment 

Travis York 
1151 East Blount St. 
Pensacola FL 32503 
HJ)006 
Fail 10 Open 

Margaret Pastcrchik 
l05TraleeCom-t 
Lake Marv. FL 32746 
(407) 302-7902 
FL0049 
Abandonment 

Robert Burbach 
16416 Turnbury Oak Dr. 
Odessa, FL 33556 
813-792-9279 
FL0027 and FL0039-0040 

David Cornelius 
437 14^ Ave. N. 
St. Petersburg, FL 33701 
727-892-6022 
FLOl 16 and Multi-Unit Option 

David Guttentag 
P.O.Box 565351 
Pinecrest, FL 33256 
786-229-8461 
FL0096 
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Jay and Jessica Jones 
891 West Taylor Rd. 
Deland,FL 32720 

And 

Roger Koop 
1234 Helen Dr. 
Deland,FL 32710 
386-738-3903 
386-738-7864 
FLOl 15 

Carter and Michelle McCoUum 
18492 105'" Rd. 
McAlpin, FL 34654 
386- 208-2447 
FI0087-89 

John & Deneen Oliveira 
22546 Eagles Watch Drive 
Land O Lakes, FL 34639 
727-946-9550 
FL0091 

Amit Patel 
13904 Pepperrell Dr. 
Tampa, FL 33624 
813- 569-0705 
FL0120-121 

Anthony Pearson 
505 Easton Dr. 
Lakeland, FL 33803 
863-660-3482 
FL0036 

Debbie and Howard Rosenblum 
3152 Floral WayE 
Apopka, FL 32703 
407-786-1162 
FL0036, FL0090, FL0091 and FL0092 

David Guttentag 
PO Box 565351 
Pinecrest, FL 33256 
786-229-8461 
FL0096 

13209 Laraway Court 
Riverview FL, 33569 
813-672-6337 
FLO100 

Rhonda Smith 
5991 SWCr79l 
Lake Butler, FL 32054 
386-364-4945 
FL0087 

Steven Spears 
19848 Casa Verde Way 
Ft. Myers, FL 33967 
239-433-3307 
FLO 148-0150 

Craig and Tracy Tirrell 
1356 Mainsail Drive 
#1412 
Naples, FL 3414 
239-389-0092 
FLOO 17 

Travis York 
4761 Bayou Blvd. 
Pensacola FL 32534 
FL0004 

Travis York and William Hutchinson 
40 W. Nine Mile Rd. 
Suite G 
Pensacola, FL 32534 
(850) 484-6966 
FL0003 

Anne Stewart 
1040 BKx>mingdale Ave. 
Valrico, FL 33594 
8I3-657-2TAN 
FL0021 

Millie Spruill 
Jennifer Spruill 
7246 Gal! Blvd Unit 10 
ZephvrhilLs. FL3354I 
81.V71.5-4500 
FLOI43 

James and Shirley Ingram 
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Monica Cone 
10437 Sorrento Rd.. Unit 304 
Pensacola. FL 32507 
850-456-3099 
FLO137 

El Isabel Suriel 
1400 Herrington Rd. 
Lawrenceville GA 30044 
404-433-1415 
GA0033 

Steve Healy 
5925 Carriage Lake Court 
Vero Beach. FL 32968 
813-926-5300 
FLOI18 

Millie Spruill 
Jennifer Spruill 
7246 Gall Blvd Unit 10 
Zephvrhills. FL 3.3541 
813-715-4500 
FLOI43 

Anne Stewart 
1040 Bloomingdale Ave. 
Valrico. FL 33594 
8I3-657-2TAN 
FL002I 

Georgia 

Idaho 

Todd Small 
8639 Kingston Way 
Middleton, ID 83644 
208-938-5066 
IDOO 14, IDOO 15 and IDOO 16 

James Barnes 
1019 Augusta Dr. 
Nampa, ID 83686 
208-463-2892 
IDOOOl 

Daniel Crawford 
2270 Ebbtide 
Meridian, ID 83642 
208-888-4456 
ID0027 

Brian and Doni Bosack 
3722 Thomebrooke Place 
Dululh, GA 30097 
678-475-0560 
GA0002 

Dan & Jennifer Kniola 
2190 Weslwind Drive 
Roswell, GA 30075 
770-642-8063 
GAOO 13 

Melissa Marcantel 
435 Arbor Creek Overlook 
Rosewell, GA 30076 
770-752-7267 
GA0043 

Jacques & Kerline Mathieu 
l915PrincewillDr. 
Space Mountain GA 30087 
678-620-0749 
GA0046 - 55 

Derek Pica 
Vicki Pica 
il8_EJ^laitie Suite D 
208-465-651 I 
Nampa. ID 83686 
ID0004 

Illinois 

Frank & Jean Hofsteadter 
931 East Stone Creek 
Crystal Lake IL 60014 
815-385-9477 
ILOOlI & 12 
Failure to Open 

David Beall & Luis Aguilan 
4842 N. Magnolia Avenue 
Chicago, IL 60640 
773-769-1115 
IL0004 

(owa 
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Debora Greenough 
2751 86'̂  St. 
Urbandale lA 50322 
515-276-3337 
IA0007 
Abandonment 

Julie Gerber 
Michael Smejkal 
4700 Tama St. SE Suite 300 
Cedar Rapids, IA 52403 
319.373-1055 
1A00I2 

Indiana 

Cindy Chariton 
Tom Chariton 
Silhavy Square Suite 501-503 
Valparaiso. IN 46383 
219-462-0770 
tN0004 

Kansas 

Rick Marsteller 
17511 W 83"* Terrace 
Lenexa KS 66219 
913-894-1628 
KS0003 

Kentucky 

Shane and Stephanie Rodabaugh 
3412 Tuckerwood Lane 
Louisville KY 40229 
502-290-3309 
KYOOOl 

Louisiana 

Chri.stine Slaven 
145 Patty Sue Drive 
Ville Platte. LA 70586 
(3.37)831-0824 
LA0085 & 86 
Fail to Open 

Stephen Thiels 
105 VViiUhrop Place 
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Pineville LA 71360 
3 18-443-3936 
LA0062 
Abandonment 

Rhonda Roberts 
867 Terrv Pkwv 
Terrvtown. LA 70056 
504-394-8267 
LA0072 
Fail to make payments 

Kurt Bass 
1 !9 Nursery Ave. 
Metairie, LA 70005 
504-975-9220 
LAOO 18 and Multi-Unit Option 

Jon Bourgeois 
225 St. Landry St. 
Suite 3 
Lafayette, LA 70506 
337-303-3050 
LA0082 

Chris and Jennifer Cummins 
35234 Beverly Hills Drive 
Baton Rouge, LA 70817 
225-313-6901 
LA0060 

Jeremy Helmer & Anthony Rockweiler 
5104 Highland Drive 
Marrero, LA 70072 
504-340-3050 
LA0072 

Bobbie Kuhn 
75413 Gollschalk 
Covington, LA 70435 
985-893-6123 
LA0008 

Karin St. Romain 
10 Mission Hills 
Slidell, LA 70458 
504-473-1956 
LA0052 

Nicole Merrick 
CNS Tanning, LLC 



2317 Iowa Avenue 
Kenner, LA 70062 
And 
Sandra C. Weller 
CNS Tanning, LLC 
5201 Craig Avenue 
Kenner, LA 70065 
504-865-8266 
LA0020 

Barbara and Jack Schroeder 
lOGladiola Ct. 
Marrero, LA 70072 
504-495-1135 
LA0002 and LA0084 

Amanda Spiers 
207 Middeton Road 
Lafayette, LA 70503 
985-774-3409 
LAOO 18 and LA0082 and Multi Unit Option 

Richard Steele and Rachell Manuel 
4925 Summa Court 
Baton Rouge, LA 70809 
225-571-1000 
LA0028 

Craig & Tracy Tirrell & Smith 
1356 Mainsail Drive 
Naples, MA 34114 
239-389-0092 
MA0003 

Michigan 

Craig and Stephanie Baughman 
410 Bernard St. 
Schoolcraft. MI 49087 
269-679-3900 
M10005 
Muhi Option 

Mark and Denise Breuker 
2044 Palmdale Drive 
Wyoming, MI 49509 
616-261-9060 
MI0007 

Shari Bartos 
Hank Bartos 
31196 Beck Road 
Novi, M l 48377 
248-624-4826 
M10008 

Chris Marrione 
Mindy Marrione 
721 Veteran Blvd 
Metairie. LA 70005 
504-849-9188 
LA0083 

Bobbie Kuhn 
2 Saint Ann Place Suite 4 
Mandeville, LA 70471 
985-727-4007 
LA0003 

Chris Marrione 
Mindy Marrione 
72! Veteran Blvd 
Metairie. LA 70005 
504-849-9188 
LA0083 

Massachusetts 

Minnesota 

Keith and Nancy Larsoii 
2250 Bunker Lake Boulevard 
Andover. MN 55304 
763-754-8500 
MNOOOl 
Abandonment 

Daniel and Susan Hasler 
4500 Kaelin Ave. 
Sl. Michael MN 55,376 
952-8.36-2219 
MN0042. 43. & 44 
Abandoiunent 

John Hessburg 
8608 Satidro Rd. 
Bloomington MN .55438 
952-830-6956 
MN0046. 48 
-Abandonment 
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Charles Kanev & Rita Halhawav 
15336 Woodside Lane 
Minnetonka MN 55345 
952-933-6388 
MNOO.50-51 
Multi-option 

Liz and Lee DeBeau 
19039 Larkspur Avenue N. 
Marine on St. Croix, MN 55047 
651-433-4159 
MN0062 

Keith and Nancy Larson 
now. Pleasant Lake Road 
North Oaks, MN 55127 
651-765-0958 
MN0003 and MN0006 

Mark and Jodi Wallin 
17717 Haralson Drive 
Eden Prairie, MN 55347 
952-906-9817 
MN0005 and MN0007 

Tom Vailh 
Grant Vaith 
1514 Como Ave. S.E. 
Minneapolis. MN 55414 
612-331-1 169 
MNOOl 7 

Rick Lovik 
Kelly Lovik 
141 19 Highway 3 Suite 106 
Savage. MN 55378 
9.52-226-5826 
MNOO 13 

Mississippi 

Russell Simmons 
6068 Hwv 98 West 
Ste 3 
Hauie-sburg. MS 39401 
(.01-261-0254 
MSOOOl 

Kimberlv Johnson 
6067 Old Canton Rd, 
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Jackson. MS 39211 
601-978-1826 
MS0002 

Nebraska 

Tom & Teri Roach 
20525 Surrey Road 
Elkhom, NE 68022 
402-289-4411 
NEOOOl 
NE0002 &3 
Multi Option 

New .Tersey 

Jennell Jones 
45 Locust St. 
Jersey Citv NJ 07305 
201-946-1714 
NJ0009-NJOOII 
Failure to Open 

Nick DeBenedetto and Chris Christian 
911 Taylor Court 
West Windsor. NJ 08550 
Nick- 732-421-3493 
Chris-609-516-5458 
NJ0033 
Failure to Open 

Sean arid Michele Goggins 
712 Route 35 N 
Neptune. NJ 07753 
732-774-0051 
NJ002I 
Failure to Open 

Robert lovino & Cynthia Raleî ĥ 
10 Albany r̂ oad 
Marlton. NJ 08053 
S5(v489-455l 
Illegal Transfer 

Michael Galluppi and Joseph Papa 
73"' 10'" Street 
Belford.NJ 07718 
732-429-8432 
NJ0030&3I 
Abandonment 



Robin and Ken Clemenko 
103 Cedar Street 
Westfield, NJ 07090 
908-233-3433 
NJOO16 

1157 Slate Route 35 
Middletown. NJ 7748 
732-671-8267 
NJOOOl 

Nevada 

Frank D'Amico 
22 Hunters Court 
Hillsdale, NJ 07642 
201-312-7479 
NJ0039 and Multi-Unit Option 

Sean & Michelle Goggins 
255 Hwy 35 
Eatontown, NJ 07724 
732-936-9101 
NJ0002 

Donald Lowery and Christina Lowery 
286 Alpine Drive 
Paramus, NJ 07652 
201-843-8123 
NJ0036 and Multi-Unit Option 

Grey & Lori Merryman 
99 Meadowbrook Road 
Randolph, NJ 07869 
973-442-0420 
NJOO 12 

Adam & Neil Zebib 
One Spring St. #1001 
New Brunswick NJ 08901 
732-469-2933 
NJ0040 

Steve Barsamain 
Milltown Rd. & US Hwv I Suite 24 
Noith Brunswick. iMJ 7753 
732-774-0051 
NJ0032 

Erie Siskin 
4250 Dearborn Circle Village 
Mt. Laurel. NJ 8054 
856-778-01'11 
NJ0037 

Jessica Brcitenbruck 
Noele Breitenbruck 

Planet Beach Franchising Corporation 
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Susan Kruse 
8031 Denevin Street 
Las Vegas. NV 89131 
(702)526-0411 
NVOO 10 
Failure to Open 

New York 

.Andrea and Tenn Chen 
20 FairhillRd. 
Clifton Park NY 12065 
518-782-0009 
NYOO 17 
•Abandonment 

Jay and Vivian Benton 
II KircherRd. 
Saratoga Springs. NY 12866 
518-226-0604 
NY00I8& 19 
Mulli Option 

Frank Sanlini 
290 Maniauk Hwy. 
Eastlslip. NY 11730 
631 -65()-'5002 

Jason Malcomb 
5663 East Circle Drive Suite 1500 
Cicero. NY 13035 
315-452-0236 
NY0020 
Abandonmenl 

Deborah Vrooman-Kempf and Bill Vrooman 
15 Van Vorst Dr. 
Burnt Hills, NY 12027 
727-641-4163 
NY0035 

North Carolina 

Adam Shay 



1520 Westprong Wav 
WilminLnon. NC 28403 
910-617-0349 
NC0026 - 30 
Failure to Open 

Mike Anderson 
2618 Fines Creek Road 
Slatesville, NC 28625 
704-872-9994 
NC0031 

Rob Athari 
16311 Ranger Trail 
Hunlersville, NC 28078 
704-892-5654 
NCOO 17 

James & Lara Bamhill 
12827 Tee Time Way 
Raleigh, NC 27614 
919.841-0669 
NC0008 and NC0039 

Joseph P. Garvin 
2215 Kilbome Drive Apt. D 
Charlotte NC 28205 
704-499-8945 
NC0049 and Multi-Unit Option 

John & Tamara Tyler 
5625 Roan Mountain Place 
Raleigh. NC 27613 
919-957-4694 
NC0052 

Kate Weaver 
148 Flanders Drive 
Mooresville, NC28I17 
704-663-8288 
NC0003 

North Dakota 

Jann and Keith Monson 
2995 170"" Ave. SE 
Harwood, ND 58042 
701-282-5048 
NDOOOl 

Ohio 
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Ryan Adams & Ryan Conde 
274 W. Central Ave. 
Sprineboro. OH 45066 
937-748-4186 
OHOOOl 
Abandoiiiiient 

Oklahoma 

Chad Lett 
I302-A East 15th Street 
Tulsa. OK 74102 
918-582-7800 
OKOOOl 
Abandonment 

Oregon 

Dan Kowalski 
Berit McClure 
Tanasbourne Central Shopping Center 
1874 NW I88ih Street 
Hillsboro. OR 97124 
503-746-6059 
OR0003 

Pennsylvania 

Ryan & Jessica Fries 
616 Jefferson Street 
Swedesburg. PA 19405 
610-277-7606 
PA0002 

Mike and Jeannine Ingraham 
505 Colfelt Ct. 
Exton, PA 19341 
610-363-9436 
PA0004 

Jamie & Stephanie Swain 
3980 Commerce Ave #C-27 
Willow Grove, PA 19090 
330-889-2195 
PAOO 13 

Randy Wheeler 
1214 Applejack Drive 
Erie, PA 16509 
814-825-8376 



PAOOOl 

Cherie Friedman 
1075 Westchester Pike 
West Chester. PA 19380 
610-738-4772 
P.A00I6 

South Carolina 

Terrv Cook 
179 Clear Creek Rd. 
Easlev, SC 29640 
864-855-5180 
SC()009 - 11 
Abandonment 

3084 Liberty Hills Drive 
Franklin, TN 37067 
615-794-0104 
TN0007 and TN0008 

Gary & Mara Wooddell 
2096 Rodman St. 
Gallatin, TN 37066 
615-230-7520 
TN0005 and TN0006 

Carla Steadman 
130 Terrace Lane Ste. 4 
Morris Town, TN 37814 
423-318-1006 
TNOOll 

Larry Burke 
100 Jonathan Lane 
Irmo, SC 29063 
803-781-6910 
SCOOl 2 

Jeff Argenio 
840-A Coleman Blvd. 
Ml. Pleasam. SC 29464 
843-856-1855 
SCOOP 1 

Tennessee 

(jary & Mara Wooddell 
2096 Rodman St. 
Gallatin. TN 37066 
615-230-5565 
TN0004 
Abandontnent 

Debbie Bates 
102 Jill Court 
Franklin, TN 37064 
615-595-0183 
TNOOlO 

Tony Christine & Andy Preseott 
8624 North Lake Cove 
Ariingtion TN 38002 
901-372-2554 

TN0003 and Multi-Unit Option 

Chuck & Sandy Hinterman 
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Texas 

Blake and Kacie Warren 
19123 CR 3163 
Lindaie. TX 75771 
(903)360-1035 
TXOI 14 
Failure to Open 

Terry Nagy and Vivian Ha 
5702 Hiv.rhgaie Ln. 
Rowlelte. TX 75088 
972-475-0160 
TXOIOl 
l̂ ailure to Open 

Lisa LoI'lis 
2403 Hawthorne Ave. 
CollcvviHe TX 76034 
817-849-1234 
TX0003 
Abandonment 

Chris Jones 
11815 Highland Oaks Trail 
Austin, TX 78759 
And 
Jordan Jones 
2303 Dior Dr. 
Cedar Park, TX 78613-4715 
512-736-8409 
TXOI 40 

Joan McCormack 



11116 Brook Green Lane 
Haslet, Texas 76052 
817-439-1726 
TX0076 

Steve Philips 
Malibu Tan, LLC 
10100 Coolidge Dr. 
McKinney, TX 75070 
813-404-4488 
TX0066 

Kathy Wheatley 
11909 Dunlap 
Houston, TX 77035 
713-703-7452 
TXOl 23 

Stephanie Whitlock 
David Whitlock 
6710 W. Virginia Parkway Suite 215 
McKinney. TX 75071 
972-540-2244 
TX0087 

David Davidson 
Remi Valleio 
1420 Cypress Creek Rd. Suite 800 
Ceder Park. TX 78613 
512-219-8267 
TX0034 

Bill Bradshaw 
7700 Hampton Manor Court 
Chesterfield. VA 23832 
(804)314-3058 
VA0022 
Abandonment 

Gay Bachtell and John Ball 
515 Harolds Drive 
Manakin-Sabot, VA 23103 
804-719-0033 
VA0013-00I4 and Multi-Unit Option 

Washington 

Roger McCracken 
19604 International Blvd. 
Suite 200 
SeaTac, WA 98188 
206-870-4900 
WA0002 and WA0007-0010 

Justin and Tami Nicuum 
19418 126"' Street East 
Sumner, WA 98391 
253^7-4144 
WAOO 14 

Tim & Leah Seims 
2426-30'" Ave.NE 
Issaquah WA 98029 
206-510-2855 
WAOO 16 

Lisa Loftis 
5604 Collewilie Blvd. Unit D 
Colleyville. TX 76034 
817-849-1234 
TX0065 

Utah 

Robert and Theresia Colgrove 
14824 Granite Ridge Lane 
Draper, UT 84020 
801-703-7456 
UT0003 

Marie RoseNihal 
12908 N Highway 395 
Spokane. VVA992I8 
509-464-4772 
WAOO 17 

Wisconsin 

Cindy Robbins 
8201 S. Howell Avenue Ste. 300 
OakCreek. WI.S3I54 
414-570-1826 
WiOOOl 

Virginia 

Planet Beach Franchising Corporation 
Franchise Disclosure Document 04^U4 
Registration and Non-Registration States 



CANADA 

New Foundiand 

Steven Jeans 
33 Parliament Street 
P.O. Box 21044 
St. John's Newfoundland A1A2Y9 
709-690-6016 

Ontario 
NF0002 

Dave Fletcher 
478 DundasSt.W. Unit 16 
Oakville. Ontario L6H-6Y3 
905-825-3530 
ONOOOl 
Abandonment 

Richard & Carmen Fukuda 
764 Edgewood Rd. 
Pickeriiig ON Canada L1V2Z9 
ON0004 
Failure lo Open 

Mike and Amy Hines 
43 Crimson Ridge Road 
Banrie, Ontario L4N 9S1 
705-734-8875 
ON0003 

If vou buy a franchise, your contact information may be disclosed to other buyers when vou 
leave the franchise system. 

In some instances, current and former franchisees sign provisions restricting their ability to speak 
openly about their experience with Planet Beach. You may wish to speak with current and former 
franchisees, but be aware that not all such franchisees will be able to communicate with you. 
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2. LIST OF EXITED AREA REPRESENTATIVES AS OF DECEMBER 31.20110 

California 

Laura Beth Paine 
10450 Friars Road 
San Diego, CA 92120 
619-282-8267 

Greg Overhage 
6508 Hercus Court 
San Jose. CA95119 

Delaware 

Stephano Roussos 
207 Gordv Place 
New Castle DE 19720 

Florida 

Eron & Tina Walker 
21027 Pine Knot Lane 
Land O Lakes FL 34637 

Byron Price 
514 Fit'/william Wav 
Orlando. Florida 

Georgia 

Jacques & Kerline Mathieu 
1915Princewill Dr. 
Space Mountain GA 30087 
678-620-0749 

New .lersey 

Joseph Papa 
16 Oregon Ave. 
Hazlet NJ 07718 

Frank D'Amico 
22 Hunters Ct. 
Hillsdale, NJ 07642 
201-312-7479 

New York 
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Mark Hoffman 
1 Trent Court 
Suffolk, NY 11787 
516-724̂ 095 

Tennessee 

Mike McNemar 
19 Music Square West #R 
Nashville, TN 37203 
225-975-1417 

North Carolina 

Rob Athari 
16311 Ranger Trail 
Huntersville, NC 28078 
704-892-5654 
NCOO 17 
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3. LIST OF EXITED FRANCHISEES THROUGH TRANSFERS AS OF DECEMBERR 31.20110 

Alabama 

Cliff and Lisa Hembree 
13981 Prince William Way 
Northport, A L 35475 
205-242-6823 
AL0005 

Arizona 

Bill and Kim Lewis 
2665 W. Flint Street 
Chandler, AZ 85224 
480-722-9252 
AZOOl 1 

Tony Vera and/or Tina Vera 
2031 West Granite Springs Place 
Ore Valley, AZ 85755 
520-544-0669 
AZOOOl 

Lee Noehring 
22415 N67'\Drive 
Glendale. AZ 85310 
480-.'i 13-2772 
AZ0074 

Ben Wamer 
Kristen Warner 
16610 North 75'" Avenue. Ste 107 
Peoria. Arizona 85382 
623-412-3224 
AZ0022 

Brandon Frere 
Frere Enterprises Inc. 
925 Lakeville St. #175 
Petaluma, CA 94952 
707-836-7771 
CA0064, CA0072 and CA0083 

Brandon Frore 
F re re- Fiiite r prisefrlmh 
925 Lakeville St. ff 175 
Petuhimu.CA 94953 
707 S36 7771 
CA00fi4 

-Greg Overhage 
-6508 Hercus Couit 
-San Jose, CA95II1-
^08-404-5000 
-CA0048 

Hector Marquez 
l54l2.StudebakerRoad 
Norwalk. CA 96050 
•562-627-8261 
CAOO 15 

Colorarlo 

Don Wells 
6406 Victoria Road 
Fori Collins. CO 80525 
(970^ 420-9000 

California Florida 

Joanna and Rich DeFrain 
26 Simbury Dr. 
Aliso Vicio. CA 92656 
(949) 878-0378 

Snmuel and Jennifer Anusiem 
1772-R Avenida De Los Arboles 
Oakbrook Plaza Shopping Center 
Thotisand Oaks, CA 91360 
(805)380-0908 
Planet Beach Franchising Corporation 
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TGT Tanning, LLC 
8523 High Gale Drive 
Jacksonville, FL 32216 
813-672-6337 
FLOO 10 

Chris Ginocchelti and Paul Kokesh 
7720 Cedarhurst Lane 
Tampa, FL 33625 
813-926-9346 



FLO120 

Steve Sanchez 
Roundlake 72, Inc. 
20 South Treasure Drive 
Tampa, FL 33609 
239-872-8414 
FL0072 

Shannon Doster-Ansley 
2401 Marzel Ave. 
Orlando, FL 32806 
407-228-4205 
FL0093 

Rob McLendon 
137 Hilton Drive 
Blakelv.GA 39823 
850-277-1700 
PL0002 

Cassidy Corella 
2.-̂  Second Street Noilh, Suite 340 
St. Petersburg. FL 33701 
225-791-6605 
FL0072 

Georgia 

Ryan Pierce 
1870 Connemare Drive 
Chamblee, GA 30341 
404-725-6931 
GA0020, 
A nH i \xxxs 

GA0021 

Indiana 

Thomas Chariton 
Cindy Chariton 
9140 Fi;mklin Drive 
Sl. John. IN 46373 
219-662-5885 
tN0003 

Iowa 

Runnin Moon, Inc. 
7424 Hampshire Drive NE 
Cedar Rapids, Iowa, 52402 
319-573-1075 
IA0004 

Dennis Kim 
Linda Kim 
10167 Cheery Hills Avenue 
Bradenton. FL 34202 
941-358-8292 
FL0028 

Louisiana 

Ryan & Shannon Stansburv 
1559A GauseBlvd 
Slidell. LA 70458 
985-781-1826 

Greg Overhage 
6508 Hercu,'i Court 
San Jose. CA9511 

Grady Thomas Llovd 
8423 High Gate Drive 
Jacksonville, FL 32216 

-108 101 5000 
CA0048 

Skip & Karen Earth 
4501 Jackson Street Suite B 
Alexandria. LA 71303 
318-448-9010 

Melissa Abuelhawa 
2815 Wytchwood Dr. 
Metairie, LA 70003 
504-338-4644 
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Franchise Disclosure Document Q^ l \2 \ 
Registratioii and Non-Registration Slates 

William and Chawan Plamer 
18040 Lakeside Dr. 



Greenwell Springs, LA 70739 
225-261-0901 

504-739-7960 
LA005I 

Troy and Roxanne Villafarra 
9 Yosemite St. 
Kenner, LA 70065 
504-467-3321 
LA0030 

Kelly Fagan 
2113 Connie Drive 
Denham Springs, LA 70726 
225-667-4402 
LA0047 

Beau Blake 
215 J<3sie Court 
Belle Chasse. LA 70037 
504-209-9585 
LA0095 

Jennifer Normand 
Toby Normand 
9360 Jeff Street 
Gonzales. LA 70737 
225-647-7851 
LAOOH 

—Michigan 

—Kelli Schmerheim 
—5353 Brown Bridge Road 
—Traverse City, MI 49686 
—231-946-2467 
—MI0003 

Minnesota 

Jeff Canady 
P.O. Box 64874 
Baton Rouue. LA 70896 
Robby Turner 
2026 Wooddale Blvd. 
Baton Rouge. LA 70806 
225-654-8826 
LA0033 

Jennifer Chauvin 
Brandy Salbador 
Justin Monlono 
490 .South Club Avenue 
•St. Gabriel. 
LA 70776 

Jamenson Chauvin 
390 S. Club Avenue. 
St. Gabriel. LA 70776 
225-751-8.̂ 56 

Anthony Franco & Stephanie Wolfe 
14119 Highway 13 Suite 106 
Savage. MN 55378 
952-226-5826 
MNOO 13 

Mark and Jodie Wallin 
—17717 Haralson Dr. 

Eden Prairie, MN 55347 
952-906-9817 
MN0031 

Mississippi 

-Kris Kent 
-40 Wolfe Street 
-Bay St. Louis, MS 39520 
-228-392-9003 
-MS0005 

LA0050 -New Jersey 

Jodie Mateu 
Luis Mateu 
1212 Lucille Avenue 
Metairie. LA 70003 
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Joseph Pnpa 
ll57.St:n.e Route 35 
•Middletown. NJ 07748 
732 671-8267 



NJOOOl 

Frank Scalice 
2101 Rte.35 
Hoimdel Towne Centre 
(Next to Marshall's) 
Hoimdel. NJ 07733 
732-772-0027 

Nevada 

Lloyd Zellner 
5785 Centennial Blvd.. Suite 160 
Lns Vegas. Nevada 89149 
702-798-8826 
NV0006 

New Mexico 

Mona Jones 
Scott Jones 
701 UnserBlvd. SE. Unit 7 
Rio Rancho. NM 87124 
505-892-7772 
NM0004 

North Carolina 

-Marie Decker 
-108 Meadow Creek Lane 
-Mooresville, NC 28117 
-704-402-7130 
-NC0003 

-South Carolina 

-Cheryl and Roger Fox 
-5 Linkside Lane 
-Taylors, SC 29687 
-864-292-9425 
-SC0006 

Texas 

Texas 

Matt Barrow 
3001 S. Central Suite 101 
McKinney. TX 75070 
972-542-7699 

Amaris and Antonio Brazil 
5496 Hidden Creek Lane 
Frisco. TX 75034 
972-467-9806 
TX0092 

Grady Thomas Llovd 
6320 Hwy. 287, Suite 120 
Ariington, TX 76001 
817-483-6633 
TX0006 

Amy Turner 
6320 U.S. Hwy. 287 S. #106 
Ariington. TX7600I 
817-483-6633 
TX0062 

Utah 

Richard Leisy 
Mica Leisy 
62 Lennox Court 
Richmond Hills. GA 31324 
435-573-9701 
UTOOOl 

CANADA 

Jean Guy Lavoie 
14221 23'"̂  Ave. 
Hdmonton. AB T5J 2K 
780-984-4091 

Frisco. TX 75034 
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972 467 9806 
TX0092 

Grady Thoma?> Llovd 
6320 Hwy. 287, Stt'ite 120 
.-'Wlington/rX 76001-
817 ^83 6633 
TX0006 

EXHIBIT E 
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REAGAN REAGAN GiTZ 

KIM REAGAN, CPA JOSEPH REAGAN. CPA RONALD A. 0!TZ II. CPA 
Partner I'arinnr Partnvr 

Dear Mr. Bemer: 

Reagan, Rea^n &. Gitz CPA, I J X consents to the use in the Franchi.sc Disclosure Document issued fay 
Planet Beach Franchising Corpomlion ("Franchisor"), as it may be amended, of our report dated March 5, 
2012, relating to the consolidated ilnancial statements of Franchisor for the year ending December 3!, 
21)11. 

March 9,20J2 

Rsagan. Reagan & Gilz CPA, LLC 
512 S/lVler Street j CovingMi. LA 70433 | office m5'U}9~b5Q5 } ,/<«r985-Sl)9-6507 

www.rrgcpas.com 
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2011. 
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REAGAN REAGAN GITZ 
CCA 9 & aii».nBsTi (\a ; \%o'» 

KIM REAGAN, CPA JOSEPH REAOA.N. CPA RONALD A. QITZ !L CPA 
Parlatr Partner Parnur 

Independent Amli lnr 's Report 

Hoard of Directors and Stockholders 
Planet Beach FrancJiising Corporation 
and Subsidiaries 

Marrero, Lxiuisiana 

We have audited die accompanying consolidated balance sheet of Plantrt Deacli I'mnchising 
Corptiralion and Subsidiaries (the Company) as of December 31,2011. and the related 
consolidaTcd statemenLs of operation^ stockholders' equity' (detlcit). and cash flows for the year 
then ended. These financial statemenLs are the responsibility of the entity's management. Our 
responsibility is to express an opinion on these fmancial statements based on our audit. The 
financial statements of the Company as of December 31, 2010, were audited hy other auditors 
whose report dated August 9, 2011, cxpn:sscdan unqualified opinion on those stntemenu. 

\Vc conducted our audit in accordance with auditing standards generally accepted in the United 
States of America. Those standards require thai we plan and perform the audit lo obtain 
rcasonahic assurance about whether the llnnncial stat«nent3 :ire free of material mtsslatcmcnt. An 
audit includes examining, on n test ha.sis, evidence supporting the amounts and disclosures in tiie 
Ilnancial staliiinents. An audit niso includes iisscssing the accounting principles used and 
significant estimates made by management, as well as evaluating ihc overall financial statement 
presentation. We believe lliat our audit provides a reasonable basis for our opinion. 

In our opinion, the consolidated financial stateinents referred to ^ove present fairly, in nil 
material respects, the fmancial position of the Company as of December 31.2011, and the results 
of its (^rations and its cash Hows for the year then ended in conformity with occounting 
principles generally accejiied in the United .States of .America. 

Mnrx:h5,20t2 

Rejigiui. Reagan & Gitz CPA. LLC 
5l2S.TytCTStrcel | Covinjjlim. LA 70433 | ojfice 9SS-^-6SQ5 j / a r V85-iiO9-6507 

www, rrgqias-com 

Planet Beach Franchising Corporation 
Franchise Disclosure Document 0-iii/\2\-
Registration and Non-Registration States 



R E A G A N R E A G A N G i T Z 

K I M t < l - A < ^ A N . C I ' A l O S I i l M I k l - A t i A N . C P A K O N A I . i : > A . O f t V . I I . C P A 
/\ifttt''9- l\irlr%^r 

E t o n r t l o l * l ? i r v c i i > r s n t i t t S f i > < : k h u l i t e r s 

l * l ; i f n ; i M c M c l i I ' m i i c l i i f i i n j i C n r | > i > n » l i t m 

S t i h s u l i i i r i c s 

. V I i i r r c M i . I , < i t i i s i a n t i 

W u l i i i v c i i t K l i t e U i l i c a c « : t i n t | > : t n > ' i n ( c < : t i i i s i i l ( i l : t i L - i i ) > i i l i i i i c ' c > l n . f i o f t ' h t n c l K c i i c h l - V : i i i c t i i s i i ) K 
C i i r | M > r : t l < o i ) i t n t i S u l i s i i l t . ' i r i c s ( l l l u C d i i t p i i i i y ) n.-i ^t\ ' l . > i : c c i n l i c r .t 1. 2 X i I I. a i t i l i h c r u l : i l o d 
c>> i is i> l i i l : i l t . ' ( t . • i r i i t c i n v i i t s i > l ' ( . i p i : r i i l i o n H . s t i > o l v l i i i l t l c r > ' c i i i i i l y f J u l ' i u i l ) . i i i u l i j i i h i t I I O W K f o r i h u y u . i i * 
t t i c n k - i x l o l . r i i U M . - I 1 i i i m c i : i l M a i c n i o n t . i a r c t l i u r c < | » > n > i t i i l ) t y i t l ' i f i c c i i i h y ' ^ t i i i i i i i i ( ^ u ( i i i : i i i . <3\%r 
r c - ^ I M i i i i t i l i i l i t y i « tat c x p r c ? ' ^ a n o p i n i i m or> i l i c . ^ c l i n i i n c i a ) M a i c n i c n i s l i . i s v i l <-<n u t i r : i i i t l i t . ' I ' l i u 
n n i i i i c i a l N ia t i . - r i i iL ' i i i . ' ' . i i l ' i l i c C ( > i n p ; i n y a s i i T I ^ c c o n i l i t i r J 1 , 2 0 1 0 . \ * v r c a u J i t c J b y *>ll>i.T a i i d i r o i N 

j » ' S O r e ^ v t l i l a i c t i A i i m i ' - I 2 l ) t I • c x m c s - ^ j i l ! n i i i i n i i i a l i l W t l < ' | i i n i < ' i i m l t h u s e N i a l t : n > e n l s , 

W i : i : i> i i> l i )U(L- i l o u r n i i i l h i n i t c o o r i l a i n ; * ; w i < l i l u i i l i l i i i t - • i t d m l a n l * ; m . - i n ; r : i i l y : i i ; u c | ' r t « : » l i r i i l i c I J n i t i T t I 
Stii lo<>i t > l ' A i i i v r K ' n . ' I ' h i x i u s t : i ) i < l : i n l s r c ( | i i i r c I l i u l w u p l i t i i a i i < l | M . - r l o n i i i h u : i i i i l i l 1t> i t h l . ' i i i i 
t v t i s i x i a l i l t ; i i s s u n i d c c a l>t>ul \ s h t - i h o r t h e n n i i t i u i a l s i a i c n i v n t - i l i r e * i V c c » r i i i a i v r i i i t i i i i \ M a t c i n c > i i . / \ n 
a i t i l i i i t i o l u i l u > u , \ j i i i i ! i ) i i i j ( . <>it a t C A i l>asi>: . u v i d u n c e s i i p | H i i l i n j j t h v a i n t i i i n t s a n d i l i * i<: l<>sit ix-s i n I l i<: 
n i i a t K : i : i l s l : i l u r i i i ; i i l - ; . A n ; i i t i j i i a ) s < i i i i c l i i i l u s ; i ' . s v N * i > r i ^ l l t o i i c d x i t i l i i i ^ p i t i i u i p l o ? ; i i . w d a n d 
s i ^ i i i l ' i c a n i c s t i n i i i i c s i n a t l e h y n i : i i i : i ^ t - * n i c n i . » s w e l l i f i c v a l i i a i i n g t l i u n v c r a l l I n i a n c i a l s i a t u r n c n t 
p r v i ^ u n L i t i o M . W c I ' c l i o v o t h a t t i u r a i u l i i p r u v U k r s a r c a s n n a h l c l o r o u i - i > p i n t « i i . 

t o m i r o p i n i i t n . i l t c t , ' i i n s o | j t l j i l f < I t ' i n : i i w i j d s i a l c n i c n t s r u l t i t i v t l l o a l i o v c p r c - i c m l i i i r l y , \ n n i l 
m a i c r i a i r v s p o c l s . l l i e l l n n n c i i d c x ' s i i i o n t*t ' ( l i i ; C i ' n i p a n y a s < ' f 1 X . - i ; c n i l > c r H t . ~ 0 I 1 . a n i l r l i u r e s u l t s 
• >r i l - i ( t i t c f i i i i i i i i s a n d i t s t 1 o v v > l o r l l i c \ t : a r l l i u n L - n i l c i l !•> C t .>n l ' i> i ' i i i i t y w i t h i i c c o i i n t i n f : 

p r i n i - ' i p l c s ^ u i i o r i i l l y a i :< ; i . -p l t . i l i n I t i e l i n i t i : d S l a t e s > > • ' A i n u r i e a . 

Maith ZOiZ 

U e a ^ j i i , f t i : i i t : i i i> A O U A C I ' A , t t X ' 

r y c p a K . c i i m 

Planet Beach Franchising Corporation 
Franchise Disclosure Document 04WI2t-
Registration and Non-Regisiration States 



Planet Beach Franchising Corporation and Subsidiaries 
Cunsolidalcil Daluncc ShccU 
December 31.11)11 andlQIO 

12/31/2011 12/31/2010 

A S S E T S 
Current assets 

Cash and cosh equivalents 
Restricted cosh 

Accounts receivable, net o f allowance for doubtful 
accounts o f 5399^45 and S391,692, respectively 

Accounts receivable - related patties 
Due &om employees 
Invcnloiy 
Notes receivable 

Prepaid expenses and other assets 
Total current assets 

94,402 
20.047 

633^71 
68,781 
10,247 

263,104 
82,030 
49.235 

1,221,117 

86,828 

881,791 
53,237 
9,632 

309,411 
131,602 
73.692 

1,576,193 

Property and equipment, less accumulated depreciation 
of $2,033,604 and $1,819,670, respectively 

Notes teceivabic, net o f allowance fardoublful 
accounts o f $261,990 and $676,387, respectively 

Notes receivable - related parties 
Other lung-term assets 

1,500,697 

231,814 
115,086 
117.187 

1,948,175 

216,447 
107,252 
1Q7J00 

Total Assets $ 3J 85.901 3.955.367 

(continued) 

Sec uccompanying Notes lo Fjnunciul StalEments and IniJcpcndGnt Auditor's Report 
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Planet Beach Franchising Corporation and Subsidiaries 
Consolidated Balance Sheets (cont'd) 
December 31, 2011 and 2010 

LIABILITIES A N D STOCKHOLDERS' BQUlTV(DEnCIT) 

Current lintnlities 
Current maturities of notes payable 
Current maturities of notes payable - related parties 
Accounts payable 
Customers'deposits 
Accrued liabilities 
Accrued liabilities - related parties 
Deferred revenue 
Total current liabilities 

1,250,010 
2,350 

781,305 
45.240 

746,703 
72.1% 
33.600 

2,931,404 

338,029 
20,000 

1,176J46 
214,057 
848,306 
60,000 
14314 

2,671,262 

Notes payable 
Accrued liabilities 
Deferred revenue 

2,363.764 
248^62 
257,651 

2,831,964 
1,168.228 

209,006 

Total LiabillHes 5.801.081 6.930.460 

Stockholders' equity (deficit) 
Preferred stocit SO.OODl par value; 

Shares authorized: 10,000,000; none issued 
Common stock, $0.0001 par value; 

Shores authorized: 100.000,000; 
Shores issued: 3,843,160 
Shores outstanding: 3,720,474 

Additional paid-tn-capital 
Retained deficit 
Treasuiy stock, at cost 
Total itockltoldcrs' equity (dcdcit) 

Total Liabilities nnd Stockholders' Equity (Deficit) 

385 
559,737 

[3.000,302) 
075.000) 

(2,615,180) 

3.185.901 

385 
471,575 

(3,272,053) 
(175.000) 

(2,975,093) 

3.955.367 

Sec accompanying Notes lu Finunclal Sinlcments and Independent Auditar's Report. 
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Planet Beach Franchising Corporation and Subsidiaries 
Consoltdnlcd Statements of Operations 
2011 aod 20IQ 

Rcwnues 
Sales ofspa equipment and products 
Franchise fees 
Royalties and related fees 
Other 

Expenses 
Cost of goods sold 
Operating expenses 
Salaries and bonuses 
Commissions 

Income (Loss) f̂ otn operations 

Other income (expcns c) 
Interest and other income 
Interest expense 
Realized initial public o^ering ê penses 
Lo3S on sale of company owed spa 

Income (Loss) before provisioa for income taxes 

Provisbn for income tax 

Net Income (Loss) 

For the ycnr 
ended 

12/31/2011 

1,471,450 
411,725 

4,799,474 
174.872 

6,857,521 

1,109,126 
2,625.655 
1,616,880 

850.528 
6,202,189 

655,332 

14,223 
(223,129) 

(174.675) 
(383,581) 

271.751 

For the year 
ended 

12/31/2010 

2,734,381 
258,056 

5,583,119 
169.712 

8,745,468 

2.130,811 
3,361,506 
2,975.396 
1.070.049 
9.537,762 

(792,294) 

15,693 
(234,920) 
(780,412) 

(999,639) 

fl.791.933) 

Sec accompanying Notes (o Financial .Slalcoienis and Independent Auditor's Report. 
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Planet Beach Franchising Corporation and Subsidiaries 
Consolidated Slalcmeat of Stockholders' Equity (Deficit) 
December 31, 2011 and 2010 

Cannoa Stock 
Sbarti Aaanal Slid! 

AccDnnlBied 
Itctiincd Otiicr 
Enraing] Conpnbfniin 
(DtCdt) Intomc (Lou) Share] 

TreainrrSlDA 

Am mini Totil 

DeccDitxr3l,I0» 

OUicr coaipidKmivc incoiiiG(losi) 

NH loii 

Tolal cmnptchcmivc hconK (Io») 

Stock options cmpcnsslioo 
Slock imaice 

DeccinlKr3l,2aiO 
Other camp rriiouivt incone(laii) 

Net laoinK 
Totnl compidmnive income (bsi) 

Sod op\\aa compouEiiai 

Dcccmbcrll.lOIl 

3.836,611 I m S 349.761 j (l.-IIO,IZO) S 

(1,791.933) 

6.i-19 
Ill.4i6 
IO.]fl 

X'i^Xm S 3S5 S i (3.272,053) S_ 

271.751 

H!,lfi2 

3.843,160 S ISi S 539,737 S [3,00OJ02) S 

122,686 S (I75.CD0) S (l,]D4.97jl 

fl,79I.H31 
(1,791,933) 

111,456 
• 1 10359 

122.686 S (l75.0Dp] S (2.975,093) 

271.751 
271.751 

1S.I62 

I22.6B6 i (175,000) S (2,fil5.l!0| 

See uccompanying Notes to Financial StBtcmenls and Indcpendcnl Aodilor's Repnrl. 
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Planet Beach Franchising Corporation and Subsidiaries 
Consolidated Statements ofCosh FIoivs 
2011 and 2D10 

Cash lions Tram operating activities: 
Net income (loss) 
Adjustments to reconcile net income (loss) to net 

cosh provided by operating activities 

Fur the ycnr 
ended 

12/31/2011 

271,751 

For the year 
ended 

1201/2010 

(1,791.933) 

Depreciation expense 274,116 233,600 
Bad debt expense 55 .̂164 841,517 
laventory alb wanes 60,000 40.000 
Stock options compensation expense 8S,I62 111.456 
Disposal ofpropcrty, plant and equipment 181.818 -
Chonees in assets and liabilities 

Accounts receivable (254,938) (290.130) 
Inventory (13,693) 129,853 
Nolcs receivable 47,366 73.403 
Other current assets 13,955 59.573 
Accounts pi^nble (272,241) (302,711) 
Customers' deposits (168,827) (127,121) 
National advcrlising deposits 29,006 169.792 
Deferred revenue 10,686 (45.361) 
Accrued liabilities (250,421) 903.387 

Net cash provided by opcrntlng activities 570,904 5,327 

Cash flom from investing activities; 
Purchases ofpropcrty and equipment 
(Tncreose) decrease in restricted cash 
Net cash (used fn) provided 1̂  investing nctiMtics 

(8.456) 
(20,047) 
(28.503) 

30.020 
30.020 

Cosh flotvi from financing activities: 
Proceeds from long term debt 254,839 
Payments on long term debt (7S9.666) 
Common stock issuance -
Net cash (used in) pro\idcd by finnncinQ acliiilies (534,827) 

299.720 
(282.3BS) 

10.339 
27.691 

Net Increase In cash 
Cash, beginning of period 
Cash, end of period 

Supplemental cosh flow information: 
Cashpuid duringllic year for tnteiest: 
Ĉ osh paid during (he year for income tonis: 
Area developer fee financed (noncash) 
Disposal of property and equipment (noncash) 

7.574 
86,828 

94,402 

161,364 
19,657 

181,818 

63.038 
23.790 

86,828 

157.237 
11.259 
81,408 

See accompanying Notes lo Finnnciiil SlalumCDis and Independent Auditor's Report. 
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Planet Beach Franchising Corporation and Subsidiaries 
Notes to Consolidated Financial Sintements 

2DlIand 2010 

NOTE I: BUSINESS OPERATIONS 

Organization 
Planet Beach Franchising Corporation ("the Company") was initially incorptjrated on September 
26, 1996. under the laws of the State of Louisiana. On March 25, 2008, the Company 
reincorporated under the laws of the State of Nevada. In conjunction with the reincorporation, 
authorized common stock was increased from 15 million to 100 million shares, and the par value 
decreased from $0,001 to $0.0001 per common share. In addition, 10 million shares ofpreferred 
stack having a par value of SO.OOOl per share were authorized for issuance. On March 18,2010, 
the Company reincorporated under the laws of the State of Delaware. In conjunction with the 
reincorporation, the Company affected a 1 for 3.5 reverse stock split of its common stock. In 
2012, the Company restated its certificate of incorporation with the State of Delaware (See Note 
12). 

Currently, the Company is engaged in Ihe business of selling Planet Beach Contempo Spa 
franchises throughout the United States, Canada, South Africa, Egypt and Australia. Tn addition, 
tliB Company has three locations under development in Saudi Arabia, with the potential for 
several more. The first Saudi Arabia location is expected to open in April 2012. The Company 
also sells spa equipment and products to new and existing franchises. 

The Company has two whoily-owned subsidiaries, Planet Beach Real Estate, LLC ("PBRE") and 
Planet Beach Intemalional, LLC ("PBI"). PBRE has been largely inactive since 2005. PBI was 
established to recruit master franchisors in international locations under long-term contractual 
arrangements; whereby, the master franchisor would be given the right to sell Planet Beach 
Contempo Spa Franchises within the designed international region. Master franchisors would 
pay an initial master franchise fee upon entering the agreement. The master franchisor would 
also remit to the Company a percentage of the license fee. product and equipment sales and 
royalties collected from the international franchise locations. 

The Company has incurred net income/(loss) of approximately $272,000 and ($1,792,000) for 
its years ended December 31,2011 and 2010. respectively. The Company returned to 
profitability in 2011 for the first time since 2006 through significant reductions in salaries and 
bonuses, and operating expenses, which offset a decline In overall revenues. 

Included in the 2010 loss is the Company's recognition of its initial public offering (IPO) 
expenses totaling $780,412. During 2010, the Company incurred these expenses for preparation 
and filing of Form S-1 in the effort to raise capital tlu-ough the insurance of new common stock. 
The Company elected to withdraw the IPO in March 2011 and wrote off these costs. 

In late 2010, the Company determined that a substantial number of franchise locations in the Gulf 
Coast Region were negatively affected by tlie BP Oil Spill. The affected locations total 30% of 
the Company's woridwide locations. The Company's 2010 operations were negatively affected 
by the reduced revenues for these locations, and locations that closed in the affected areas. 
Furthermore, the Company's ability to sell new franchise locations in the Gulf Coast Region was 
negatively impacted by this event. Subsequently, in March 2011, the Company filed a claim with 
the Gulf Coast Claims Facility ("GCCF") for damages totaling $8.2 million. See Note 9 for 
further details. 

Planet Beach Franchising Corporation 
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Planet Beach Franchising Corporation and Subsidiaries 
NotEi to Cousolidntcd Financial Stnlcraenti 
2011 nnd2Q10 

Other than the IPO costs and the negative effects of the BP Oil Spill on the Company's 2010 
operations, losses in prior years have occurred due to the global economic downturn that began in 
2007, which has resulted in the current retained deficit of approximately $2.6 million. The 
Company and the franchisees have been impacted by an impaired ability to obtain credit on 
reasonable terms or at all. Decreased access to credit for franchisees has impaired their ability to 
meet their obligations when due and led to franchise bankruptcies. A continued credit crisis will 
have a negative impact on the Company's financial position. 

Management believes that the Company will continue to operate as a going concern by 
continuing to reduce operating and salary costs and improving operating profitability, controlling 
inventory levels, working with vendors and other creditors to accept more favorable payment 
terms and through seeking additional capital for the Company's operations. 

NOTE 2: S U M M A R Y OF SIGNIFICANT ACCOUNTING POLICIES 

Basis of CoDSolidatlon 

The accompanying consolidated financial statements include the accounts of the Company and its 
subsidiaries. A l l significant intercompany balances and transactions have been eliminated. 

Use of Estimates 

The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management lo make estimates and 
assumptions that affect certain reported amounts and disclosures. Accordingly, actual results 
could differ from those estimates. 

Cash and Cash Equivalents 

Cash and cash equivalents consist of cash in banks and cash held in escrow accounts. The 
Company considers all highly liquid investments with an original maturity of three months or less 
to be cash equivalents. Certain sates require the initial franchise fee be deposited in escrow until 
the franchise commences business. Once the location commences business, the state will release 
the funds. Until funds are released, the revenue for the franchise sale is deferred. At December 
31, 2011 and 2010, restricted cash totaled $20,047 and $0, respectively, related to these escrow 
deposits. 

Accounts Receivable 

Accounts receivable consist primarily of amounts due for franchise royalties and product 
sales, which are carried at original invoice amounts less an estimate made for doubtful 

- receivables based on a review of all outstanding amounts. 

Management determines the allowance for doubtful accounts by identifying overdue accounts and 
by reserving a percentage of the accounts outstanding balance as uncollectible based on historical 
experience with collections in general or based on the account's specific circumstance. Accounts 
receivables are written off when deemed uncollectible. Recoveries of accounts receivables 
previously written off are recorded when received. 
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Inventory 

The Company's inventory consists of spa and tanning lotions and promotional clothing. 
Inventory is valued at the lower of cost or market, computed on the first-in, flrst-out basis. 

Property and Equipment 

Property and equipment are stated at cost. Depreciation on equipment is calculated using the 
straight-line method over the estimated useful lives of the related assets. 

Maintenance and repairs are charged to expenses as incurred. Improvements and renewals are 
capitalized and depreciated over the remaining estimated useful life. When property and 
equipment are sold or otherwise disposed of, the asset and related accumulated depreciation are 
relieved, and any gain or loss is included in income. 

The useful lives of property and equipment for purposes of computing depreciation are: 

Buildings and leasehold improvements 7-39 Years 
Spa equipment 5 Years 
Computer Equipment 3-5 Years 
Furniture, fixtures and equipment 3-7 Years 
Software 5 Years 

Long-Lived Assets 

Long-lived assets, such as property and equipment, and purchased intangible assets subject to 
amortization, are reviewed for impairment whenever events or changes in circumstances indicate 
that the carrying amount of an asset may not be recoverable. If circumstances require a long-
lived asset or asset group lo be tested for passible impairment, the Company first compares 
undiscounted cash flows expected to be generated by that asset or asset group to its carrying value. 
If the carrying value of the long-lived asset or asset group is not recoverable on an undiscounted 
cash flow basis, impairment is recognized to the extent that the carrying value exceeds its fair 
value. Fair value is determined through various valuation techniques including discounted cash 
now models, quoted market values, and third-party independent appraisals, as considered 
necessary. 

Fair-Value of Financial Instruments 

For purposes of financial reporting, management lias determined that the fair value of financial 
instruments including cash and cash equivalents, accounts and notes receivable, accounts payable, 
accrued liabilities and notes payable, approximate the carrying value. 

Notes Receivable 

Notes receivable consists principally of area developer fees, equipment vendor receivables, and 
spa purchase fees financed by the Company. The allowance for doubtful accounts is the 
Company's best estimate of the amount of credit losses in the Company's existing notes. The 
allowance is determined on an individual note basis. A note is considered impaired if it is 
probable that the Company will not collect all principal and interest contractually due. 
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The impairment is measured based on the present value of expected future cash flows discounted 
at the note's interest rate. 

The Company does not accrue Interest when a note is considered impaired. When ultimate 
collectability of the principal balance of the impaired note is in doubt, all cash receipts on 
impaired notes are applied to reduce the principal amount of such notes until the principal has be 
recovered and are recognized as interest income thereafter. 

Impairment losses are charged against the allowance and increases in the allowance are charged 
to bad debt expense. Notes are written off against the allowance when all possible means of 
collection have been exhausted and the potential for recovery is considered remote. 

The notes have interest rates ranging from non-interest bearing to 7 percent and will mature upon 
sale of related franchises, or in accordance with scheduled maturities tlirough September 2016. 

Other long-term assets 

Other long-term assets primarily consist of costs for trademarks related to the Company's 
business and deposits. 

Customers* Deposits 

Customers' deposits represent advances from franchisees for the purchase ofspa and tanning 
equipment. Equipment orders are normally shipped within 2-4 weeks of receipt of funds. 
Advance payment is required for all equipment purchases. 

National Advertising and Brand Development 

The Company collects National Advertising and Brand development royalties from its 
franchisees. Franchises that were established before April I, 2008 are required to contribute 1% 
of gross sales to the National Advertising Fund as a royalty for the development and distribution 
of national marketing efforts for the benefit of all franchises within the Planet Beach system. The 
Company carries forward national advertising royalties that are not spent in the fiscal year 
collected to the following year, and records them as a liability on the consolidated balance sheets. 
At December 31, 2011 and 2010 there were $121,978 and $92,972, respectively, of carry forward 
royalties included in current accrued liabilities. The Company recognizes national advertising 
expenditures in the consolidated statements of operations as incurred. 

Beginning April 1,2008, franchisees entering the system must contribute 2% of gross sales for 
brand development. The Company has no obligation to carry forward any unspent brand 
development royalties for these franchises to the following year. The Company recognizes brand 
development royalties in its consolidated statements of operations in full as they are accrued, 
along with brand development expenses. 

Revenue Recognition 

The Company has entered into franchise agreements thai grant franchisees Ihe right to operate 
individual Planet Beach Contempo Spas in return for an initial franchise fee and ongoing 
development fees (royalties). In addition, the Company has entered into area developer 
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agreements, including international master franchisor agreements, which grant developers the 
right to sell individual Planet Beach Contempo Spas in designated territories. 

The Company recognizes revenue from individual franchise sales when all material services or 
conditions relating to the sales have been substantially performed or satisfied by the Company. 

Area developer fees, which include international master franchise sales, are recognized as 
revenue on the cash basis until 50% of the purchase price is collected; the uncollected purchase 
price is deferred. All payments received for these area agreements are non-refundable. The 
Company estimates that once 50% of the purchase price has been collected, and no further 
significant obligations remain, it is probable that die remaining area development fee will be 
collectible. Tlierefore. the Company fully recognizes area development fees once 50% of the 
purchase price is collected. 

Most of these area agreements have promissory notes structured requiring payment of at least 50% 
of the purchase price within 12 months of agreement execution. The remaining purchase price 
will normally be collected over 3-6 years amortized monthly widi principle and interest payments. 

All payments received for these area agreements are non-refundable. 

Tlie Company accrues royalties based upon the contractual royalty rate, currently 6% of total 
franchise revenue, as defmed in tlie respective franchise agreements. Royalties are recorded as 
revenue when the related franchise revenue is reported to the Company. Sales of spa equipment 
and products are recognized as revenue, when the items are shipped, collection is probable, and 
no further significant obligations remain. 

Advertising and Marketing Costs 

The Company expenses advertising and marketing costs as incurred. Advertising and marketing 
expense incurred by the Company during 2011 and 2010 amounted to $74,350 and $82,696, 
respectively. 

Shipping Expense 

The Company provides free shipping for product orders to customers ordering minimum amounts. 
Shipping expense is included with operating expenses on the consolidated statements of 
operations and totaled $141,326 and $155,387, for the years ended December 31,2011 and 2010, 
respectively. 

Income Tax 

The Company accounts for income taxes under the liability method. Defetred tax assets and 
liabilities are recognized for the future tax consequences attributable to differences between the 
financial statement carrying amounts of existing assets and liabilities and their respective tax 
bases and operating loss and tax credit carry forwards. Defeired tax assets and liabilities are 
measured using enacted tax rates expected to apply to taxable income in the years In which those 
temporary differences are expected to be recovered or settled. 
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The effect on deferred tax assets and liabilities of a change in tax rates is recognized in income in 
the period that includes the enactment date. The Company includes any estimated interest and 
penalties on tax related matteî  in income ta.xes payable. Valuation allowances are established 
when necessary to reduce net deferred income tax assets to the amount expected to be realized 
(See Note 5). 

Effective January 1,2009, the Company recognized the effect of income tax positions only if 
those positions are more likely than not being sustained. Recognized income tax positions are 
measured at the largest amount that is greater than 50% likely of being realized. Changes in 
recognition or measurement are reflected in the period in which tlie change in judgment occurs. 
Prior to the adoption of ASC 740-10 Income Tax Uncertainties, the Company recognized the 
effect of income tax positions only if such positions were probable of being sustained. Tlie effect 
of the adoption of this standard was not material. 

The Company records interest related to unrecognized tax benefits in interest expense and 
penalties in selling, general and administrative expenses. 

Stock-Based Compensation 

The Company accounts for its stock-based compensation using the modified prospective 
adjustment method of measuring share based payments (See Note 6). 

Reclassifications 

Certain accounts in the prior year financial statements have been reclassified for comparison 
purposes to conform to tlie presentation in tlie current year financial stateinents. 

NOTE 3; PROPERTY AND EQUIPMENT 

Property and equipment consist of the following: 

Land 
Building and leasehold in̂ tovcmenls 
Spa equipment 
Computer equipment 
Furniture, fwturcs.and equipment 
Softivare 

Less: accumulated depreciation 

Property and equipment, net 

2011 2010 

210.000 $ 2IO.00O 
1.556,015 1.706,015 

420,852 5IO,U52 
626,551 622J76 
164,042 164,042 
558.84! 554.560 

3,536,301 3,767,845 
(2,035,604) (1,819.670) 

i.500.697 S 1.948,175 

Depreciation expense associated with property and equipment charged to operations during 2011 
and 2010 totaled $274,116 and $233,600, respectively. Substantially all of the Company's 
building and building improvements are pledged as collateral for various loans of the Company 
(See Note 4). 
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One of tlie Company's buildings is subject to a lien filed by the IRS for $12,700 for unpaid taxes 
which are being paid in monthly installments. 

NOTE 4: LONG-TERM DEBT 

The following is a summary of the Company's long-term debt as of December 31: 

2011 2010 

NolcPayablc-Cnmpany. payable in monthly installments of 
S5,306, including interest of 3.14%, through March 2027. secured 
by building; guaranteed by certain Company olUcers and 
sharchoidera. S 768,374 S 806.917 

Note Payable-Con^any. payable in monthly Installments of 
S9,216. including interest of 8.25%, through June 2012, with final 
payment estimated to be $459,755 nn July 19.2012, secured by 
accounts receivable and inventoiy; guaranteed by certain 
Company ofliceis and shareholders. 497,858 558.239 

Note Paynbie-SBA, payable in monthly installments ranging from 
S5,553 through S4.754, including interest or5.79%, through June 
2027. secured by building and building improvements; guaranteed 
by certain Company olTicers and shareholders. 549,848 571,162 

Note Payable-Non-intcrest bearing, and payable in monthly 
installments up to SI.50Q through December2013, secured by 
stockof the Company. 26,083 38,583 

Note Payable-Vendor, payable in varying monthly inslallmcnls, 
including interest of 7.00%, through Morch 2014, secured by 
majority shareholdci's common stock. 411.426 498.949 

Note Payable-Vendor, payable in monthly installments of S7,200, 
including interest of 7.00%, through January 2013, unsecured. 

Note Payable-Vendor, payable in monthly installmenis of 55,236. 
including interest of 7.00%, through March 2013. unsecured. 

Note Payable-Vendor, payable in monthly installments oril,197, 
including interest of 7.00%, through March 2013, unsecured. 

198,427 228,797 

74,988 130,443 

17,147 29,824 

Note Payable-Company OlTiccr, wns due to be paid in full upon 
completion of initial public otTcring. including interest of 5.00%; 
unsecured. 2.350 50.000 

Note Payable-Vendor, payable in monthly installmenis ofS4,000 
including interest of 3.47%. through July 2012, secured by 
equipment. 27,679 64,977 
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NOTE 4: L O N G - T E R M D E B T fcont'dl 

Note Payable-Vendor, payable m monily installments of $1,553, 
including interest of 7.00%, thnsugb August 2011 unsecured. S - $ 12,102 

Note Payable-Vendor, payable in full on February 26,2013, 
including interest of 7.00%, unsecured. 297,025 250.000 

Note Payable-Vendor, payable in monthly installments of S7,840 
beginning in May 2012, including interest of 7.00%, through April 
2013, secured by equipment 84400 

Note Payable-Vendor, non-interest bearing, payable in irunthly 
installments of $6,250, increasing to S8pO0 for the foial three 
payments through October2012. unsecured 69.250 

Note Payable-Vendor, non-interest bearing, payable in monthly 
installments of S15.0D0 through Scplmeber 2012, guaranteed by 
certain Company otficer. 135.000 

Note Payable-Vendor, payable in monthly installments ranging 
fromX3,000 through $9,000, including interest of 2.00%, through 
May 2018, unsecured 456.169 

3,616,124 3,239.993 

Less: current portion (1,252360) (358,029) 

Long-term notes payable S 2J63.764 S 2,881,964 

Pursuant to a 2003 agreement, the Company borrowed $230,000 from a vendor on February 26, 
2010. The funds were used to pay past and ongoing development costs associated with its 
Company-owned store in Irvine, CA referred to as the Prototype Salon. In February 2011, the 
Company sold the store in Irvine, CA to a new franchisee. In conjunction with this sale, the 
Company re-structured this $250,000 note, including accrued interest of $47,025, extending the 
due date to February 26. 2013, with interest at 7%. During tliis two year extension, all rebates 
earned from the sales of certain new private-labeled products by this vendor to the Company's 
franchisees will be retained nnd used to pay down the note balance. 

On April 11,2011, the Company entered into a two year promissory note, bearing interest at 7%. 
for $84,500 relating to the purchase of spray tanning equipment. Monthly payments of $7,840 
begin in May 2012 concluding in April 2013. 

On April 29,2011, the Company entered into a settlement and release agreement for $123,000 
relating to outstanding professitinal fees incurred in prior years. The amount will be paid over an 
eighteen month period, interest free. Monthly payments are $6,250 increasing lo $8,500 for the 
final three payments, concluding in October 2012. 

On September 12,2011, the Company entered into a settlement and release agreement for 
$350,000 relating to outstanding software fees incurred in 2010 and 2011. Initial payments for 
$200,000 were due within the first 60 days. The remaining $ 150.000 is due in ten monthly 
installments of $ 15,000 December 2011 through September 2012. 
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On September 28,2011, the Company converted $465,169 in outstanding professional fees owed 
relating to its IPO into an eighty month promissory note, bearing interest at 2%, with monthly 
payments ranging from $3,000 to S9.000. including interest, concluding in May 2018. 

Substantially all of the Company's building and building improvements are pledged as collateral 
for various loans of the Company. 

The following is a summary of principal maturities of long-term debt for each of the next five 
years and thereafter: 

2012 
2013 
2014 
2015 
2016 
Thereafter 

1,252,360 
781,069 
145,121 
139,586 
149,863 

1.148.125 

3.616.124 

NOTES: INCOME TAXES 

Significant components of the Company's deferred income tax liabilities and assets of December 
31 are asfoiiows: 

OeibTCd income lax liabilities; 
Accelerated depreciation 
Accrued rcbtcd party wages 

Tutal deferred income tax liabilities 

2011 

126.262 
3.543 

129.B0S 

2010 

181.206 
3j43 

184.749 

Deferred income toxasscts: 
Bad debt allowance 
Employee stock option 
Employee taxcredils carryforward 
Net operating loss carry for̂ vard 

Total deferred income tax assets 

258,155 
144.023 
227.149 
349.303 

978.630 

416^51 
109,640 
227,149 
504.366 

1.257.706 

Valuation aitovvance 

Netdefcnvd income tax liabilities, net 

(846.825) fl.Q72.957) 
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Significant components of the provision for income taxes for the year ended December 31 are as 
follows: 

2011 2010 
Chirrent Uixexpense (benefit) 
Deferred taxei^cnse (benefit) 

The reconciliation of income taxes computed at the federal statutory tax rare lo income tax 
provision (benefit) for the year ended December 31 is a follows: 

2011 2010 
Taxat fcdcraistatutoiy rate S 92J95 S (609.257) 
Non-deductible expenses 2.024 • 1.401-
Slate income taxes and credits 13,885 (105,764) 
Operating loss carryforwards (108,304) 
Valuation al[o\vance - 713.620 

For tax reporting purposes, the Company had accumulated operating loss carry forwards of 
approximately $1,018,971 and $1,293,246 at December 31, 2011 and 2010 respectively. If not 
utilized, the amount of such carry forwards would begin to expire in 2028. The Company has 
available for tax reporting purposes $227,149 in employee tax credits that will begin to expire in 
2025. 

The Company and its subsidiaries file U.S. federal and state income tax returns. There are no on­
going examinations of income tax returns filed by the Company and its subsidiaries. U.S. federal 
income tax returns ending after 2007 are subject to e,xamination by the Internal Revenue Service. 
State income tax returns for tax years ending after 2007 are subject to examination of related state 
lax authorities. 

NOTE 6: S T O C K OPTION P L A N 

On July 1, 2005, the Company adopted the Planet Beach Franchise Corporation 2005 Incentive 
Stock Plan (the "Plan") that provides for the granting of stock options to its directors, officers, 
employees and consultants. 

Stock options granted under the Company's Plan expire ten years from the date of grant. 
Generally, either 20% or 25% of the options vest on the first anniversary of the grant. Tliereafter, 
the options vest monthly on a pro-rata basis until the fourth or fifth anniversary of the grant until 
fully vested. 

The Plan includes provisions to make adjustments to reflect stock splits or stock dividends, and if 
certain other events occur. The Company believes that the current level of authorized shares ts 
sufficient to satisfy future option exercises. 
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The Company has recorded stock-based compensation expense in the salaries and bonuses line 
items of the consolidated income statements in the amount of $88,162 and $111,456. related to 
stock awards for the fiscal years ended December 31,2011 and 2010, respectively. 

A summary of the Company's option activity under the plan for tlie years ended December 31 is 
as follows: 

2011 

Number of 
Shares 

Underlying 
Options 

Weighted 
Average 
Elxerdsc 

Price 

2010 
Number of Weighted 

Shares Average 
Underlying Exercise 

Optiotis Price 

Outstanding at beginning of year 
Cranted 
Exercised 
Forfeited 

Outstanding at end of year 

E:£n:isable at end of year 

505.714 $ 

(54.571) 

451.143 

296.509 $ 

3.50 

3.50 

3.50 

512,571 S 
48,571 

(55.428) 

505.714 

237.286 S 

3.50 
3.50 

3.50 

3.50 

Weighted-average fair value of 

Options granted 

The following summarizes the status of the Company's non-vested shores (in number of shares 
that may be purchased) as of December 31, 2011, and changes during the year ended December 
31,2011: 

Nonvested at January 1,2011 
Granted 
Vested 
Porfeiled 

Nonvested at Deccmbcr3l. 2011 

Year Ehdcd 
Decembcr31,2011 

268,429 

(81,778) 

(32.0171 

154.634 

Wcigbtcd 
A>i!mgc Grimt 
Date Fair Vuluc 

114.082 

(16,356) 
(6.403) 
91.323 

The fair value of each option grant is estimated on the date of grant using the Black-Sclioles 
option pricing method with the following assumptions used for grants issued: 

Volatility 

Risk-free interest rate 
Expected term (yield) 
Dividend yield 

180.00% 
3.05% 
5.67% 
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There is no active external or internal market for the Company's common shares. Tlie Company 
used similar industry comparables to measure a historical volatility to calculate the Company's 
options. The Company also estimated the underlying common share value by calculating the 
Company's enterprise value for the each year granted. 

NOTE 7: EMPLOYEE BENEFIT FLAN 

The Company has a defined contribution employee benefit plan ("the Plan"). The Plan is 
available to employees who have completed at least three months of service and are at least IS 
years old. Prior to December 1,2008, tlie Company matched 25% of each dollar contributed up 
to 4% of the employee's aimual salary. The employer's contribution vests 100% after five years. 
The Company temporarily suspended matching contributions beginning December 1, 2008 and as 
such, there was no expense incurred by the Company during 2011 and 2010. 

NOTE 8: RELATED PARTY TRANSACTIONS 

The Company's president and majority stockholder owns a Contempo Spa that does not pay 
royalties. 

The Company's chief operating officer and shareholder owns a Contempo Spa that pays a fixed 
montlily fee of $350 instead of a 6% royalty. In addition, the brand development fee paid is 1% 
instead of 2%. 

During 2008 the Company issued a note payable to a vendor at 7% interest for the purchase of 
tanning products. At December 31, 2011, the note was secured by 64,285 sliares of common 
stock pledged by the Company's president. During fiscal 2011 and 2010, the largest aggregate 
amount of principal outstanding on the note was $538,047 and the amount outstanding at 
December 31, 2011 was $411,426, plus accrued interest. 

Certain officers and stockholders of the Company have guaranteed a portion of the Company's 
indebtedness as described in Note 4. 

On November 18,2009, the Company's president loaned the Company $50,000 for the payment 
of expenses related to the Company's initial public offering. The amount outslanding at 
December 31, 2011 was $2,350 plus accrued interest. 

As of December 31,2011 and 2010, a certain officer's family member owed $35,671 to the 
Company, as included in notes receivable on the accompanying consolidated balance sheets. 
Another $68,781 and $63,237 were owed to the Company by employees and stockliolders of the 
Company as of December 31. 2011 and 2010, respectively, for deferred royalties. These amounts 
are included in accounts receivable on the accompanying consolidated balance sheets. 

As of December 31, 2011 and 2010, $71,581 of unpaid area representative fees were owed to the 
Company by employees and stockholders of the Company and are included in notes receivables 
in the accompanying consolidated balance sheets. 

As of December 31.2011, $7,834 of unpaid equipment fees were owed to the Company by 
employees and stockholders of the Company and are included in notes receivables in the 
accompanying consolidated balance sheets. 
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NOTE 9: COMMITMENTS AND CONTINGENCIES 

Leases 

During 2002, the Company entered into lease agreements for franchise locations under non-
cancelable operating leases and subleased these locations, on terms similar to the primary 
operating lease, to franchisees. No rent expense or rent income (recovery) was recorded by the 
Company for 2011 and 2010 associated with these leases. 

As of January 1, 2012. the Company is not paying rent on any of these leases, however remains 
as guarantor on approximately three leases. Should any of these franchisees default on their 
subleases, the Company would be responsible for making rent payments as guarantor. 

The Company's maximum tlieoretical ftiture exposure at December 31,2011, computed as the 
sum of all remaining lease payments through the expiration dates of the respective leases, was 
approximately $93,000 as follows: 

2012 $ 87,000 
2013 6.000 
Total $ 93,000 

This amount does not take into consideration any rent recovery from franchisees or other 
rriitigating measures that the Company caiiid take to reduce this exposure in the event of default, 
including re-leasing the locations or negotiating lump sum payments with landlords to terminate 
leases. 

Purchase Agreements 

During 2002, the Company entered into a product purchase agreement ("Purchase Agreement") 
with its primary vendor ("Vendor") for tanning beds and supplies requiring the Company to 
purchase exclusively from the Vendor all spa tanning equipment and all lamps, parts, accessaries, 
lotions, skin and hair care products, cleaning equipment and other tanning related products used 
or sold in salons owned, operated, or franchised by the Company. In addition, the Company 
agreed to designate in existing and future franchise agreements the Vendor as the exclusive 
supplier of equipment and supplies to the Company. This Purchase Agreement is in effect 
through 2017. The Company or its franchisees purchased approximately $1,574,000 and 
$1,761,000, of its spa equipment and products from this Vendor in 2011 and 2010, respectively. 

As part of a purchase agreement with a vendor, during 2009 the vendor began to direct sell 
product to the Company's franchisees with the net profit of such sales being remitted directly to 
the Company. In August 2010, the Company amended an existing promissory note with this 
vendor, such tliat beginning on January 1, 2011, 75% of net profits earned on sales would be 
retained by tlie vendor to be applied first to an outstanding trade payable and second to the 
promissory note until paid in full. At December 31,2011, this trade payable and promissory note 
including accrued interest totaled $0 and $411,426, respectively. 
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Legal Proceedings 

From time to time, the Company is subject to legal proceedings, claims and liabilities, which arise 
in the ordinary course of business relating to matters including, but not limited to, disputes with 
franchisees, area developers, suppliers and employees. At December 31, 2011, there were no 
pending cases against the Company. 

At December 31.2010, the Company was party to various lawsuits filed by current and former 
franchisees and a software vendor. Tliese claims are no longer asserted against the Company or 
have been settled and recorded in the consolidated statement of operations. 

On March 25,2011, the Company filed an $8.2 million claim with the GCCF for current and 
future damages sustained by the BP Oil Spill. The Company determined that a substantial 
number of franchise locations in the Gulf Coast Region were negatively affected by the spill. The 
affected locations total 30% of the Company's worldwide locations. The claim included revenue 
damages associated with (1) lost royalty revenue and product sales; (2) lost revenues due to 
location closures subsequent to the spill; (3) lost current and future revenues due to lost new store 
openings and transfers subsequent to the spill; and (4) the loss of IPO expenses. The Company is 
represented by outside legal counsel in this matter. At December 31, 2011, the claim remains 
unsettled. 

N O T E 10: S U P P L E M E N T A R Y INFORMATION 

The Company has master franchisor agreements in countries outside of the United States. The 
operating revenues and net income (loss) fl-om those countries combined are in the table below. 
There are no long term assets held in countries outside of the U.S. 

Deccmfaer31.20ll December 31.2010 
United Slates RcstofWorld United States ReslofWodd 

Operating Revenue $ 6.774,127 S 83,394 $ 8.622,651 S 122,817 
Net Income (Loss) J 387,184 S (115,433) J (1,320.220) S (471,713) 

NOTE 11: FAIR V A L U E 

Disclosure of fair value information about financial instruments, whether or not recognized in the 
consolidated balance sheets is required. Fair value of a financial instrument is the price that 
would be received to sell an asset or paid to transfer a liability in an orderly transaction between 
market participants at the measurement date. Fair value is best determined based upon quoted 
market prices. In cases where quoted market prices are not available, fair values are based on 
estimates using present value or other valuation techniques. Those techniques are significantly 
affected by die assumptions used, including the discount rate and estimates of future cash flows. 
Accordingly, the fair value estimates may not be realized in an immediate settlement of the 
instruments. Therefore, tlie aggregate fair value amounts presented do not represent the 
underlying value of the Company. 
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Planet Beach Franchising Corporation and Subsidiaries 
Notes lo Consolidated Financial StnliineDts 
2011 and 2010 

The recent fair value guidance provides a consistent definition of fair value, which focuses on exit 
price in an orderly transaction (that is, not a forced liquidation or distressed sale) between market 
participants at the measurement date under current market conditions. If there has been a 
significant decrease in the volume and level of activity for the asset or liability, a change in 
valuation technique or tlie use of multiple valuation techniques may be appropriate. In such 
instances, determining the price at which willing market participants would transact at the 
measurement date under current market conditions depends on the facts and circumstances and 
requires use of significant judgment. The fair value is a reasonable point within the range that is 
most representative of fair value under current market conditions. 

In accordance with this guidance, the Company groups its financial assets and financial liabilities 
generally measured at fair value in three levels, based on the markets in which the assets and 
liabilities are traded and the reliability of tlie assumptions used to determine fair value. 

At December 31,2011 and 2010, the Company did not have any financial assets or liabilities to 
value. 

NOTE 12: SUBSEQUENT EVENTS 

As discussed in Note 1, on January 4, 2012, the Company restated its certificate of incorporation 
with the State of Delaware reducing its authorized common shares to 5 million and eliminating its 
preferred shares entirely. 
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P r - ^ i s ^ y v , ! .A'X.iVrtlniQ Cjf j t i fOl l r tn 

w w v f . p i K p O . C P m 

INDEPENDENT AUDITORS' REPORT 

To the Board of Directors 
Planet Beach Franchising Corporation 
and Subsidiaries 

Marrero, Louisiana: 

We have audited the accompanying consolidated balance sheets of Planet Beach Franchising Corporation and 
Subsidiaries (the Company) as of December 31, 2010 and 2009, and the related consolidated statements of 
operations, stockholders' (deficit), and cash flows for each of the three years ended December 31,2010. ITiese 
financial statements are the responsibility of the Company's management. Our responsibility is to express an 
opinion on these financial statements based on our audits. 

We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whpthpr Thf finanrifll •;tatpinmt<; aTC. f r i ^ nf malarial miggtnrpmpnf An audit ini-lnH>'c r-j^ngiffrTgtjnn "fiTittrnal 
control over fmancial reporting as a basis for designing audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's internal 
control over fintmcial reporting. Accordingly, we express no .such opinion. An audit also includes examining, 
on a test basis, evidence supporting the amounts and disclosures in the financial statements, assessing the 
accounting principles used and significant estimates made by management, as well as evaluating tiie overall 
financial statement pr^entation. We believe that our audits provide a reasonable basis for our opinion. 

In our opinion, the consolidated financial staffimenis referred to above present fairly, in all material respects, 
the cotisolidated financial position of the Company as of December 31, 2010 and 2009, and die consolidated 
results of operations and cash flows for each of the three years ended December 31,2010. in conformity with 
accounting principles generally accepted in the United States of America. 

Metairie, Louisiana 
August 9,2011 

Jth Roor - Energy Centre • 1100 Poydras Street • New Orleans, LA 70163-3000 • Tel: 504.S69.2978 
One Galleiia Blvd., Suite 2ICO • Metairie, LA 70001 • Tel: 504.337.5990 • Fax: .mg34.3609 
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i'LA.Vii:r UiLXcu tRAmmsmQ coRPOR.\no.v A N D SUBSIDLVRIES 

CONSOLIDATED BALANCE S!IEl-.-iS 

DsaMPi^ ?i, 2019 A>P i m 

2010 2009 

ASSETS 

fXT^RENT AS.SETS 
Cask and cadi equiyalcnis S S6,ii2S. S 13,79P 
Restricicd cash -
.Accounts receivable, net of nilowancc fnr dnubtfiil 

accounts ofS391.6»>2 and t733.51fl, rc;pcai*cly m j 9 i 1,WAHM 
Accounts reccivahlc-^lalcd piTtica fi3,237 39.783 
Due from cmploj'ccs 9,632 43,064 
InvniUjty 309,411 479.2M 
Nuiea receivable 15h6U2- 225,5W 

73,6?2. 5f>,309 

Toxal current assets 1.576,193 

PROPF.RTV. PKANT AM) F.OtTTPMENT. NET 1,948,175 :.IS8,732 

OTHKR A.SSFTS 

Nolcii nxdi-uhlc, net of allowance for Joublful 
HCCDUitis Liii&76,387 and $518,805, icspectivtly 

Notes recti ivnble-related paniss 
Other lorg-tciTU assets 

216,447 

i 07,31.10 

f.01,012 
109,353 
144,367 

Tola! other asidi 855.232 

S 3.955,367 S' 5,010,167 
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PLVNET BEACH FRANCHISTNC C O K I ' O K A T I O N AND SlTBSmiARrES 

<:0NS0L1DATED BALANCE StlEETS fC»n.inu«n 

2010 3009 

L l A B T t m r S AM> STOCKMOLDERS- EOIIITY mEFICtTl 

C I ^ t E N T LIABILITIES 
Cunxni niruurities of aoics paj'abk 
Cum:nt mmiriiies of notes payable-reiawd parlies 
AecuuntA pa '̂ablc 
Cusiumcis' dcpoiils 
.Accrued liabilities 
Deferred revenue 

Total ciffrcnt liabilities 

LO^•G.TER.M LIABILITIES 
Koics pa>"ablc 
Accrued liabilities-
Deferred revenue 

Total loas-term liabiiitits 

Tfitat liabilities 

sToctatQLDKRS' Eoiirrv i D K n r m 
I 'reft^il Slack, SO.OOOt par valut:; 

Shores authotiictl: 10,QOO,1KIO; nonciiwucd 
Common stock, iO.OCOl par vaiuc; 

Shares autborized: lOO.OOO.OOO; 
Shares issued: 3,R43,lfiO and 3,836,611, rMpcOivdy; 
Sharrs ouk-Uuiding: 3,720,474 and 3,713.92.% ieipcai\ciy 

AdUIlioiml p^id-in cjipiud 
Ttetaiaed earma^ (deikii) 
TrcasuFj- Stock, ai cost 

Tnfitl siMkholders' equitj- (dcliciy 

TOTAL L!ARn.ITTE.S AMl.STOCtaiOLUERS' 
EOUITV f P E F I c m 

333,029 
20,000 

1,176,546 
274,067 
818,306 

14.3H 

2.671,262 

2.881,964 
1.163(J128 

335-
471,575' 

(3.272.1)53) 
(175.0titl) 

(1975,093) 

3,')55.367 J 

398.742 
50.000 

1,402.437 
34L188 
•159,951 
55,500 

2,707,818 

2,773.919 
620,221 

4.2,59.198. 
— 

3,607.324 

fi.930,450 6.315.142 

3.14 
349,761 

(1,480,I2U) 
(175.0001 

(1.304,975) 

5,010,167 

The accompanying aotesareaii iniegnil pariuf ihcsc statement,-. 
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PLANET BKACH FKAiNCHLSING CQRP0R.\TTON AND SUBSTDIARIKS 

CONSOLIDATED STATEMT.NTS OF OFKRATfONS 

2010 2009 200S 
OPERATING REVE.NUES 

Sales ofspa equipment atid products 
Franchise fees 
Koyalties and related fees 
Otfier 

S 2,734,5X1 
253,056 

5,583,119 
169,712 

S 4,919,466. S 
1.257,067 
6.883,254 

209.333 

14,703.685 
3.061123 
6,833,193 

399,831 

Total operating revenues 8.745,46S 13.269.120 23.005,832 

OPERATTNC EXPKNSKS 
Ct«t of goods sold 
Operating expenses 
Salaries und bonuses 
Commissions 

2,130,811 
3,361,506 
2,975,396 
1,070,049 

3,692,991 
3,951,089 
4,279,98! 
1,579,631 

11,131,834 
3,630,367 
6,790,704 
2,013,114 

Total operating expenses 9.537,762 13,503,692- 25.566,019 

LOSS FROM OPKRATIONS (792.294) (234,573) (.560.1 ST) 

OTHER UVCOME (EXPENSE! 
Interest & other income 
Interest expense 
Realized initial pub lie offering expenses 
RcaliiMJd i^iiii (loss) on iavestments 

15,693 
(234,920) 
(780,412): 

34.871 
(256.172) 

(252.519) 

!2,8ia 
(218,575) 

7.697 

Jna\ odier income (expense) (999.639) (473.S20) (198.060) 

LOSS BEFORE PROVTSTOX 
rOR INCOME TAXES (1,791,933) (703392) (758,247) 

Provision for income rax -

NET LOSS S 0,791,933) (758,247) 
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r l A y ^ l B E A a i FRANCKtSTSC, CUHPtlHATlON AND SLrfiSTPIARn::,^ 

COV'SOMDA f f.» y i AI EMENTS OF STOCKII0LD!fR.y EOTTTVmKFICjn 

YE-ms ENDED DECRmER Ji. loio. mm .^^n zsfn^ 

B.M.\NC£. iuaarr 1, 2301 

Kn ioai 

ria^aCiirTEncytmtluifla i^jMincrn, 
•rl of ux bcocts •• 

S i u l i i i m i E 

BALANCE, Dmsuba n. jsos 

iiffi rcatiza] km co ioistmEm 
Fcntin ctiiEui:y Hoidaitc nd/uuuicn, 

SliKk cpncno coniWMJtkii 

SALAKCB, DcNanln.-! ,11. KiflS 

tKha-connH^liHiSiniiituijio: 

BALANCE. DtcertM .>1.2210 

t ow VON STOClt CVRTAL 
siocv-

I.UMniUiE.'UilVI 
i.\C(i>u, miMi 

1 4.SS9 

a2>,Si)i|ii 

JJ2UISI 

(701,392) 

i:i.tt6 i<!TS,Divn 1 (n.in2\ 

: 19,821 
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PIA\FTRE.^CHFRANCinSINr.a)tUH^ttA l lON AM>*iimSin[AHIF.'i. 

co-7<^i,p.\Ti;USTAH;MhMS<ll' t:^^;iTMiys 

YEAR? Zm>tO mCmtiKR -JI. ?U1»; IW^ A^l? ZOflU • 

f AMI nx}ws FKOM Of t:RA I i-jt; At;nvi:rtM 

AajiKOmcnS » rtaontik na low t> caih 

rittseciidOD ê ipcns* 

SKKJC epaont corapcniuioa ecpiiue 

CLsiisfS in opaaiiat taeU aid UiLiUiiei: 

201U 

(l.Tguw) 

;3J .6 i» 
S41,; i7 
4.t,0TO 

111,446 

19S,3» 

:-«,ouo 

253,519 

220,372 

495,65: 

I f .003 

34,769 

(7.6S7) 

.Ac=nu:tit tazivihlc 
tn*CT.luty 
Now focd%ib1e 

Atpcmti payable 
Cusloncri' dquwiu 

HcfcTcd revenue 
.\cciucil liabiiiLia 

fJW.lJQ) 
i:aE53 
73.4Ii3 
5*,573 

(67,121) 
• Iff ,7.92 

(45,361) 
M3.387 

iSi),S3a 
i7.64( 
n,4!N 

^575,285) 

152,SS1 

Cns,<».') 

(717,4«i 
(90-241) 

l,-tn.<f7fl 
(922,25!) 

27,842 

S"tl CEth provided b) fused is) eyjuiiig acrjvilics 5.3̂ 7 M,141 f':52-57Sl 

r Kffl FLOW'S (Kt>M iNvr.sriNr. *CTIVTTIF-S 
CLsLpaid fujimuisiliun ufpniTSl). plutsidccijipsitEt 
Decitue in LDuvsuncnn 

(14g.HS) 

Nst ctiL prcvidsd by (UMJ b) imeiTLiE a::livi'jcs 9:.753 (Hr,,4[61 

C.isn FLOWS FROM rtNANCIS C ACI IViCiKS 
Nn diMge in luic ot fjcdit 
rtn3a:di frim InnfS-icrm dchi 
?£>-mEDU uu !CiCi|t-l=jia deb! 

in.jsw 

iI9:,S60 ',51.146) 
53,476 

Net r j l l : plijvidcd by (lUbl is} Hiuh-iii; iidiWt'ss 37.r'9i r;ni7i) 

VET tscnr.Asr (DFCRPisni J N r * s u ASI> C A S H 
EOtm'AI I^TS (3 .̂273) (1HK,*12) 

V \ S H ANn TASK KOIIIV.M J^,YPJ-BF.f;iN>TVG OF \ T * i ; 

C A i n A.VD t:A.Sn EOlWALKNTS-tNU OK VIL\R 8f,B2S S 23 rw S 60.'ji» 

s^.'n•LE^^IlHTALPLSCLOs^u: of CASH A C I ivniBs 
C.^h [uid Inr imtrcM I T57.237 t 
Cjs-h pd'fl (Vincn:iii tavcj. 1 1K2;',> t i I'm 

S^•i•|'I.I:MENTAI,DI.Sa.OSf-•IU;0^•^0^<-•A^^H A n W l T l E S 
Kfpd.mjh rfnpcLly. planci A fiitipatjii aci|i'iitd -t 
/iTfit etttifipii ! i * flrwictd 1. 377.i:.» 
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PI-ANKT B K A C H F R A N C m S i . \ G CORPORATION 

AND SUBSIDL\RIES 

N'OTF^S TO CONSOr.mATED F tNAACtAL STATEMENTS 

I. BHsiness Qoernliona 

OrKanizaiion 

Planet Beach Franchising Corporation (the Company) was initially incorporated on September 26,1996, 

under the laws of the Slate of Louisiana. On March 25,2008, the Company reincorporated under ttie iavra 

of the State of Nevada. In conjunction with the reincorporation, authorized common stuck was increased 

from 15 miiliun to 100 million shares, and the par value decicascd from SO.OOl to $0.0001 percominon 

share. In addition; 10 million shares of preferred stock having d par value of $0.0001 per share wer« 

authorized for issuance. On March 18,2010; the Company reincorporated under the laws of the State of 

Delaware. Tn conjunction with the reincorporation, Company cfifcctcd a 1 for 3.5 reverse stock split, 

of its common atoclc 

CurrcQtiy, the Company is engaged in the business of selling Planet Beach Contempo Spa franchises 

Ihmughout the United Stales, Canada, Ireland, South Africa, Egypt, and Australia. Tn addition, tiie 

Company has three locations under development iii Saudi Arabia, with the potential for several more. 

The Coi^pjuiy also sells spa equipment and products to new and existing franchisees. 

The Company has two wholly-owned subsidiaries. Planet Beach Real Estate, LLC (PBRFT) and Planet 

Beach rnlemalional, LLC (PBI). PBRE has been largely inactive since 2005. PBI was established to 

recruit master franchisors in international locations under long-term contractual arrangements; whereby, 

tlic master franchisor would be given the riglit to sell Plimel Beach Contempo Spa Franchises within the 

designed international region. Master fixmchisors would pay an initial master franchise fee upon entering 

the agreement The mausler franchisor would also remit to the Company a pertjcntage of the license fee, 

product and equipment sales, and royalties collected from the iuternaiional franchise locations; 

The Company has incurred losses of approximalely $1,792,000, 5708,000, and 5758,000 for iLs years 

ended December 31, 2010, 200S^ and 2008, respectively. Included in the 2010 Idss is the Company's 

recognition of its initial public ufFeriTig ((PO) expenses totaling S730.412, I>uring 2010, thec-ompaay 

mcurred lhe.se c-xpeiises for preparation and liling of Form S-1. in the effort to raise capital through the 

issuance of new common stock, 'llie Company elected to withdraw ihe TPO in March 2011 and wrote olf 

diese casts. 

The Company deiermined that a substantial number offranchise localions in the Gull" Coast Region were 

ncgari\'ely affected by the BP Oil SpUL The affected locations total 30% nf the Company's woridwide 

locations. I I K Company's 2010 operations were uecaiivcly aftcctcd by Ihe reduced revenues for these 

locations, and Iocati(Tns that closed in the affected areas, l-'urthennorc, the Company's ability to sell new 

franchise locations in the Gulf Coast Region was negativeiy impacted by this event. Siib.sequently, in 

March 2011, the Company liicd a claim with die GuifCoasl Claims Facility (OCCl-') for damages loiaiing 

$8.2 luiilion. Sec Note 12 for fiirtlicr details. . 
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PLANET B E A C H FR. \NCFnSlNO C O k P O K . V n O N 

ANI> SURSIPL4RIES 

NOTES TO CONSOLID.4TED FINANCTAl. STATEMENTS 

1. Bnsiness Ooeratiotts. contjnu^tl 

Other than the IPO tiosis and the negative efr«:ts nfthe UP Oil Spill on tlic Company'^ 2010 operations; 

the losses have occurred due to the global economic downturn that began in 2007. 'llic Company and the 

franchisees have been impacted by an impaired ability to .obtain credit on reaionable tetms or al all. 

Decreased access lo credit for franchisees has impaired their ability to meet their obligations when due 

and led to franchisee banicruptcies.. A ccmtinued, credit crisis will have a negative impact on the 

Company's financial positioii. 

Management believes that the Company will continue to operate as a going concern by reducing 

operating and salary costs and improving operating profitability, controlling inventory levels, wxirking 

with vendors and other creditors to accept more favorable payment terms and tiirou^ seeking addition.'d 

capital fbr the Company's operations. 

2. Summary of Significant Accouutiog Policies 

Basis of Consolidation 

l l ie accompanying consolidated financial statemenis. include the acctmnts of the Company and its 

subsidiaries. Al l significant intercompany balances and transactions have been eliminated. 

Xhe of Eslirnale;; 

The preparation of financial statements in amfoimity with accountiug principles generally accepted in llic 

United States of America requires management to maite estimates and assumptions that affect ceftain 

reported amounts and disclosures; Accordingly, actual results couid differ from those estimates. 

Ca.sh and Canh Equivalents 

Cash and cash equivalents ct!nsi.sl of cash in banks and cash held in escrow accounts. The Company 

considers al! highly Uquid invcsunents with an original maturity of three months or less to be cash 

equivalents. Certain .states require the i;iitial tranchise lee be depo.sited in escrow until the franchisee 

commences business. Once the location commences business, ihc state wili release the funds. Until tunds 

arc released, the tc\xtuic for Uic.franchise sale is deferred. At December 31, 2010 and 2009, restricted 

ca.sh totaled SO and .$30,020, rcspecrivcly, related to these escrow depcisils: 

Acc<».LtntsJRBee^ 

Accounts receivable consist primarily of amounts due for franchise royalties and product sales, which arc 

carried at original invoice iimounl less an estimate made for doubtful rccciv^les based oii a review of all 

outiitanding amounts. 

Management determines die ailowance for doiibtfril accounts by identifying overdue.aecouiits and by 

re.serving a percenlaiie of the accfitint's omstanding balance as uncollectible based on historical 

e.\pcr!cncc wilh collcclions in general or ba.sed on the account's specific circumstance. .-Vccounts 

receivables arc written otf when deemed uncollectible. Recoveries of accotmts receivables previously 

written off are recorded wlieti received, 

8 
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PLANKT B K A C H FRANCHISING CORPORATION 

ANT>SrBSiDTARlES 

NOTES l O Ct)NSOI.mATED FINANCL-VL STATEMENTS 

2- .Summary nf Significant Accoonting Policies. coHtioued 

fjiventorv 

The Ccjmpany's inventory consists of spa and ranhmg lotions and promulional clothing. Inventory is 

valued al ihc lower of cost or market, computed on the tlrat-in, first-out basis. 

Property. Plant and Eauiament 

Property, plant, and cquipmcnt an: stated at cost. Depreciation on plant and equipment ts calculated 

sising the Rtraighl-line method over the estimated iiscfiil lives of the related a.s.sets. 

Miiintenant^ and repairs are charged to expenses as incurred. Improvancnts and renewals are capitalized 
and depreciated over the remaining estimated useful life. VVhen property, plant, and equipment aic sold or 

otherwise disposed of, the asset account and related accumulated depreciation are relieved, and any gain 

or loss is included in income. 

The useful lives of property, plant, and equipment for purposes of computing depreciation are: 

Buildings and leasehold iinprovemciiis 7 - 39 Years 

Spa equipment 7 Years 

Computer equipment 3 - 5 Years 

Furniture, fixtures, and equipment 3 - 7 Years' 

Software 5 Years 

Lonp-Lived Assets 

Long-lived assets, such as properly, plant, and equipment, and purchased intangible assets subject ta 

aiKortization. arc reviewed for impairmeni whenever events or cliangcs in circumstances indicate that the 

canying amount of an assS may not be recoverable. If circumstances require a long-lived asset or asset 
group be tested for possible impairment, the Company first compares undiscounted cash flows expected 

to be generated by tliat asset or asset group to its carrying value. If the carrying value of the long-lived 

asset or asset group is not recoverable on an nndiscuimted ca.sh flow basis, an itnpaiimeut is recognized to 

the extent that the carrying value exceeds its fair vahic. Fair value is determined through various valuation 

techniques including discounted cash flow models, quoted ninrket vahies, and third-party independent 

appraisals, as considered necessary... 

Fair Value of Financial Tn.itmments 

For purposes of financial reporting, management has dciennincd that the fair value of financial 

instruments including cash ajid cash equivaleiits. accounts and notes receivable.; account payable, 

accrued liabilities and notes payable, approximate the carrying value. 
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Pi.ANKT BI':.\Cn FRANCHISING CORPORATION 

•4ND SUBSIDIARIES 

NOTKS 10 CONSOHDATFIVFINANCIAL S T A T K M > : N T S 

Sumtnary of Slgtiificant Accnuntinii Policies, continued 

Notes Receivable 

Notes receivable consists principally of area developer fees, .equipment vendor receivables, and spa, 

purchase fees financed by the Company. The allowance for dt>ubiful at:cuunt.s is the Comp.iny's best 
estimate of the amount of crcdh losses iu the Company's existing notes. The allowance is determined an 

an individual nott basi.s upon review dfany note that has a payment past due for over 60 days, A note is 
considered impaired if it is probable that the Company-will not collect all principal and interest 

coDtractually due. llie impairment is measured based on the present value of expected fitture cash flows 
discounted at the note's elfcctivc interest rale: 

The Company does not accrue interest when a note is considered impaired. When ultimate collectability 

of the principal balance if the irapaurd note is hi doubt, all cash receipts on impaired notes arc applied to 

reduce the principal amount of such notes until the principal has been recovered and are recognî -ed as 

interest income thereafter. Impairment losses are charged against the ailowance and increases in the 

allowance are charged to bad debt expense. Notes are written off against the allowance wiien ail possible 

means of coUectioo have been exhausted and the potential for recover)' is considered remote. 

'ITic notes have interest rates ranging from non-interest bearing to 7.0 percent and will mahirc upon sale 

of related franchises, or in accordance wilh .scheduled maturities through September 2016. 

tjthcr long-term assets 

Other long-term assets primarily consist of cost for trademarks related to (he Company's biLsiness; and 

deposits. 

Customers' Deposits 

Customera' deposits represent advances from franchisees for the purchase ofspa and tanning equipment. 

Ijquipment orders a.'c nonnally shipped vvithin 2-4 weeks of receipt of funds. Advance payment is 

r;;quinid for all equipment purchases. 

National Adverljsing,and.Brand.I>evetQpmcnt 

Tlie Company collects National Advertising and .Brand development royalty ftoni its franchisees. 

Fnmcluscs that were established before April 1.2008 arc rcquhed to contribute 1% of gross sales to the 

N'ationa! .Advertising Fund as a royalty for the development and di-snibution of national marketing efforts 
for the benefit of all fiancliisccs wtthm the Planet Beach system. The Company carries forward nadoail 

advertising royalties t̂ liat arc notspent in the fiscal year collected to the following year, and records ihem 
a-s a liability on the consolidalcd balance sheet. At Decernber31, 2010 and 2009, thert; were 192,972 and 

$-0-, respectively, of cariy forward royalties included in cuncnt accrued liabilities. Tlie Company 
recognizes national advenising e.npendilures in the consolidated statement'! of operations os incurred. 

Beginoing April 1, 20f)8, franchisees entering the system must contribute 2% of gross sales for brand 
development. The Company has no obligation lo carry forward any im'qienl brand deveiopment royalties -

for these franchisees to the following year, i hc Company recognizes brand development royalties in our 
consolidated statemsnls of income in full we accrue them, along willi ihe brand development expenses. 

iO 
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PLANy. l BKACIl FRANCHISING CORFORATION-

A N D SUBSIDIARIES 

NOTES TO CONSOLIDATKI) FIN/VNCL\L ST.4TEMENTS 

2. Summary <if Significant Accounting I'oHcica, contiuned 

Revenue Recognition 

The Company has entered into franchise a^«ments thaX grant franchisees the right lo operate individual 

Planet Beach Contempo Spas in return for an initial francliisc fee and ongoing development fees 

(roj^es). la addition, the Company has entered into area developer agreements, including iaicmattonal 

master franchisor agreements, which grant area developers the right lo keli individual Planet Beach 

Contempo Spa.s in designated territories. 

The Company recognizes revenue from individual franchise sales when all material seri'iccs or conditions 
relating to the sale have been substantially performed or sati.sfied by the Company. 

Area developer fees, which include international master, franchise sales, are recognized as revenue on the 

cash basis until 50% of Ihe purchase price is collected; the uncollected purchase price is deferred. .All 

payments received for these area agreements arc non-refundable. TTie Company estiniates that once 50% 

of the purchase price has been collected, anci no fiirthcr significant obligations remain, it is probable that 

Ihe remaining area development fee will be collectible. Iliereforc, the Company fiiUy recognizes area 

development fees once 50% of the purchase price is collected. 

Most of dicse area agreements have promissory notes structured requiring payment of at least 50% of Ihe 

purchase price within 12 months of agreement execution. The remaining purchase price will nomially be 

collected over 3-6 years amortized monthly with principle and interest payments. 

Al l payiuenis received for these area agreement'! are non-re.fiindable. 

The Company accrues royalties based opon the contractual royalty rate, currently 6% of total franchise 

revenue, as defined in the respective fi^chise agreements. Royallies are recorded as revenue when the 

related franchise revenue is reported to die Company. Sales ofspa equipment artd prudLii;ls are recognized 

as revenue, W'hen the items are shipped, collection is probable, and no fiirthcr significant obligations 

remain. 

Advertising and Nfarketing Cnsts 

Tlie Company expenses adverlisinj^ and marketing c<i.sts as incurted. .Advertising and markeling expense 

incurred by the Company during 2010, 2009. and 2008 amounted lo $82,696, $63,179. and S306.-122, 
respectively. 

Shipping; Expense 

The Company provides free shipping for product ordei"s to customers ordering minimum amounts. 
Shipping expense is included witfi operating expenses on the consolidated statement of operations and 

totaled $155,387, S20y,482. and $337,525, for the years ended r>ecember31. 201O, 2009, and 2008, 
respectively. 
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P L A N E T BKACH FRANCHISING CORPORATION 

•AND SUBSIDLUUES 

NOTES TO CONSOLm.VrFJ) KIN.VNCIAL ST.ATEMENTS 

Summary of Significant Accounting Policies, continued -

Foreign Currencv Translation 

Foreign currency translation relates to the differences flx)ra historical exchange rates and are reflected m, 

Shareholdcra' Equity (Deficit) as part of accumulated other comprehensive income (loss). These 

adjustments were primarily related to a tew Canadian transacfjons. 

LicomcTax 

The Company uccounLs for income ta.\es under the liability method. Deferred tax assets and liabilities arc 

recognized for the future tax consequences attributable to differences between the financial statement 

canj'ing amounts of existing assets and liabilities and iheir respective lax bast» and operating loss and (ax 

credit carryforwards.. Deferred tax assets and liabilities are measured uiiing enacted tax rates expected to 

apply to ta-tablc income tn the years in which those temporary differences arc expected to be recovered or 

settled. 

The effecl on deferred tax assets and liabilities of a change in tax rates is reeogrii/ed in income m the 

period that includes the enactment dale. We include any estunated interest and penallies on tax related 

matters in income taxes payable. Valuation allowances aie established when necessary to reduce net 

deferred income tax assets to the amount expected to be realized. (See Note 5) 

F^ffcctive January 1, 2009, the Company recognized the effect of income lax positions only if those 

positions are more likely than not being sustained. Recognized income tax positioas are measured at the 

largest amount that,is greater than 50% likely of being rcaliTsd. Changes in recognition or mea.suiemem 

arc reflected In the period in which the change in judgment occurs. Prior to the adoption of .ASC 740-10 

Income Tax Uncertainties, the Company recognized the effecl of income tax positions only if such 

pfisitions were probable of being sustained. ITie effect of the adoption of this standard was rot material. 

l l i c Company records interest related to unreeoipji^ed tax benefits hi interest expense and penalties in 

selling, general, and administrative expenses. 

Sux:k-Baiied Compensation 

Tlic Company accounts for its stock-based cumpeasation using the modified prospective adju-stroent 

method of measuring share based paymetiis. (See Note 6) 
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PLANET R E A C H KKANCHtStNC CORPORATION 

AND SL'BSlDIAiUES 

NOTR.S TO CONSt^LIDA I KD FINANCIAL STATEMENTS 

3. Property. Plant, and Kquipmcnt 

Pniperly. plant, and equipment consist of the following: 

Land 

Building and leasehold improvements 

Spa equipment 

Computer equipment 

Fuminirc, fixtures, and equipment 

Software 

Less: accumulated depreciation 

Property, plant, and equipment, net 

2010 2009 
S 210,000 $ 210,000 

L706,01S 1,706.015 

510,852 516.794 

622376 623,391 
164,0^2 164.042 

554,560 554,560 

3,767,845 3,774,802 

(1,819,670) (1,586,070) 

S 1,948,173 J 2,188,732 

Depreciation expense associated with property, plant, and equipment charged to operations during 20! 0, 

2009, aod 2008 totaled $233,600; 5198,399, and $220,372, respectively. Substantially ail of the 

Company's building and building improvements are pledged as collateral for various loans of the 

Company. (See Note 4) 

One of the Company's buildings is subject lo a lien filed by the IRS for $24,700 of unpaid faxes w'bich 

arc being paid in monthly irslallmenLs. 
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PLANET B E A C H FRA-NCHTSTNC CORPORATION 
ANDSI.RSIOIARIES 

NnTF<^ y o l^OfVSnT .mATED FINANCIAL STATEIVfENT-S 

4. Long-Term Debt 

The following is a summary of the Company's long-term debt asof I>ccjember31: 

201.0 2009 

Note Payable-Company, payable in monthly installments of 

S5J06, includmg imeresl of 3.14%, through March 2027, 

secured by building: guaranteed by certain Company officers 

and shareholders. S 806,917 $ 840,008 

Note Payable-Company, jiayabte in monthly installments of 

S9,216, including interest of 8.25%, through June 2012, with 

final payment estunated to .be 3459,755 on July 19, 2012. 

secured by accounts receivable and inventory; guarajitccd by 

certain Company officers and shareholdeni, 558,23 9 619.305 

Note Payable-SBA, payable in moodit>' installments ranging 

frtmi S5,553 through S4,754, including interest of 5.79%, 

through June 2027, secured by building and building 

improvements; guaranteed by certain Company ofTiceis and 

shareholders. 571,162 591280 

Note Payable - Non-interest bearing, and payable in monthly 

instaJimcats up to S2,000 throu^, December 2012, secured 

by stock of tiie Company.- 38,583 45.580 

Note Payable-Vendor, payable in varying monthly 

installments, including interest of 7.00%. through December 

2013, secured by majority shareholder's common stock.' 498,949 515,739 

Note Payable-Vendor, payable in monthly installments of 

S7.200, including interest of 7.00%^ through January 2013,. 

unsecured. 228,797' 234,276 

Note Payable-Vendor, payable in monthly !n.sUillments of 

S5.236, uicluding inKrest of 7.00%, tlirough March 2013, 

unsecured 130,443 1,73,787 

Note Paj'able-Vendor, payable in monthly installmenis of 

SL197, ini;lLiding.interesi()f7.00%, through March 2013.. 

unsecured. 29,824 41,656 

Note Payable-Company Officer, was due to be paid in lull 

upon completion of initial public offering, including interest 

or5.00%; unsecured. 50,000 50,000 
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P L A N E T BE.ACH FRANCHISING CORPORATION 
AND SUBSIDLVRIES 

NOTES TO CONSOLIDATED FINA N C l A L ST AT K M FNTS 

4. Long-Term i>cbt. continued 

Note Payable-Vendor, payable in monthly, installments 

ranging from $3,000 to $4,000, including interest of 3.47%, 

through July 2012, secured by equipment 

Note Payable-Vendor, payable in monthly installments of 

51,553, including intcrat of $7.00%, through August 2011 

unsecured. 

2010 21)09 

64,977 % 94.000 

12.102 17.030 

Note Payable-Vendor, payable in fiiU on Fcbruary,26,2013, 

including inttre.'̂ tof 7.00%, unsecured. 2>0 000 

3,239.993 3,222,661 

Le.ss: current portion 358,029 448,742 

I-ong-tcrm notes payables ,$ 2,881,964 S 2,773,919 

Pursuant to a 2003 agreement, the Company borrowed $250,000 from a vendor onFcbmary 26,2010. 

The funds were used to pay past and ongoing development cosLs ajisociatml wilh its Company-owned 

store in Irvine, CA retcrrcd to as the Prototype Salon. In February 2011. the Company sold the store in 

Irvine, GA to a new franchisee, in conjunction with this sale, the Company re-sUiiclured this $250,000 

note, including accrued interest, extending the due date to February 26.2013, wifli interest at 7%. During 

this two year extension, all rebates earned from the sales of certain new private-labeled products by this 

vendor to the Company's tranchisccs will be retained and used (6 pay-down the note halaucc. 

As part of the note agreement witli one of the Company's vendors noted above, the Company converted 

an acct)unLs payable of approximalely $59,000 into a four year note payable. The Company wa.s aLso 

allowed additional financing from die vendor of up to S300,000. Under this a^eemen^ tlic Company 

awarded the vendor with 5,275 shares of common stock and the option lo convari balance dues under the 

role into additional shares oflhe Company's common stock within 12 months of an mitial public offering 

of the Company's cotmnon stock at a conversion price equal to the initial public offering price. 

SubstaatiaUy all of the Company's building and. building improvements are pledged a-s collatcrsl for 

various loans of the Company. 
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PLANST B E A C H FRANCHISINO CORPORATION 

A M ) SUKSiniARIES 

NOTES TO CONSOLIDATED FINANCTAL STATF..MENTS 

4. Lon^-Tcriq Pebt^ continued 

Tlic following is a suoimary of principal maturities of long-term debt for each of the next fi\'c year̂ j and 

thereafter: 

2011 
2012 
2013 
2014 
2015 

Tliereafter 

$ 358,029 
877,928 
504,472 
168,128 
179,786 

1,151,650 

S 3.239,993 

Signi ficant components <if the Company's deferred income tax liabilities and assets as of December 31 are 

as follows: 

2010 , 2009 
Deferred income tax iiabililies: 

Accelerated depreciation 

Accrued related party wages 

Totai deferred income la,x liabilities 

Deferted mconie tax assets: 

Bad debt allowance 

F,mpIoyee stock opt ion ^ 

Deterred revenue 

HmployK: tax credits cariyforward 

Net operating loss carryforward 

Total deferred income tax asscrs' 

V.ilii.ition allowance 

Net deferred income fax liabi!itfe.s. net 

$ 181,206 $ 219,660 
3.543 3,543 

184,749 223,203 

416,551 488,406 
i 09,640 66,172' 

- 54,405 
227,149 i 89.449 
504,366 174,923 

1,257,706 973,355 

(1,072.957) (750,152) 

S $ 

Significant components oflhe provision for income laxe.s for the year ended EJcccmber 31 are as follows: 

2010 2009 2008 
Current tax expense (benclit) 

Oefcrred tax expense (benefit) 
$ 
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PLANET B E A C H FRANCHISING CORPORATION 

AND SUBSIDlAHirS 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

5. Income Taxes, yontimied 

Tlic reconciliation of income taxes computed at the federal statutoiy tax rate to uicome tax provision 

(benefit) for ± c year ended December 31 is as follows: 

2010 2009 2008 

Tax at federal statutoiy ran; $ (609,257) $ (240,353) S (257,804) 

Non-dcdurtiblc expenses 1.401 13,275 10,787 

Stale inccmiB ta.xes and credits (105.764) (33,718) (36,529) 

Employee tax credits (-) (8,624) (89,901) 

Valuation allowance 713.620 269.920 373.447 

S 

For tax reporting purposes, die Company had cumulated operating loss carryfonvaids of approximattly 

$1,293,246 and S703,5S8 al December 31, 2010 and 2009, respectively If not utilized, the Htll amount of 

such carrytbrw-ards would expire in-2028. The Company has available for tax repotting purposes 

$227,149 in employee tax credits that will begin to expire in 2025. 

The Company and its subsidiaries file U.S.' tcdcral and state mcomc tax rctunu. There are no on-going 

~ examinations of incoirtB tax returns filed by the Company and il3 subsidiaries. U.S. federal income tax 

returns ending after 2005 are subject to examination by the Internal Revcuiic Ser\'ice. State income tax 

rcmnis for tax years ending after 2005 are subject to examination by related state tax authorities. 

6. Slock OptioaPIan 

On July 1, 2005, the Company adopted the Planet Beach Franchise Corporation 2005 Incentive Stock 

Plan (the "Plan") (hat provides lor the granting of stock options tn its directors, officers, employees, and 
cousultants. 

Stock options granted under our Plan exphe ten years from tlic date of grant Generally, either 20% or 

25% of the op lions vest on the first anniversary of the grant. •ITiereafler, the options vest monllily on a pro 

rata basis until the fourth fifth anniversary of the grant unlii fully vested. 

The Plan includes provisions to make adjusanents to reflect stock splits or stock,dividends, and certain 

other events occur. The Company believes that the current level of iiiidiorized shares"is sufficient to 

satisfy ttttorc option exercises. 

The Company has recorded stock-based compensation expen.ie in the salarie.s and bonuses line item in the 

amount of $111.456, Sl 17,933, and 534,769. related to stock awards for the fiscal yeat̂  ended December 

31, 2010, 2009, and 2008, respectively. 
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PLANET B K A C H FRANCHISING CORPORATION 
ANPSUBStDIAHiFS 

NO t KS TO CONSOLIDATED F I N A N C U L ST.ATEMENTS 

6. Sfncl^ Option Plah. cootinoed 

A summary of the Ccmpatiy's option aclivily under the plan for the year ended December 31, 2010 is as 

follows:. 
2010 21)09 2t)0S 

.N'Dmberof Nnmhcr af Welahled Nombcr of Weighted 
Sknres Aversgc Avenge Sbares .Vncnip; 

Unclerlj'ing Eicrcbe Undtrlyiiij t.'nderlj'itii; Eiercise 
OptiODs Price OptlDnt rvice OpIioDj Price 

nuLsuniiing :it hujnnntng ofycax 512,5'! S 3.50 532,571 $ 3.5U 14Ji,857 S 3.50 
Ginnted 411,571 3,50 - 3,50 420J71 3,50 . 
F x̂crciscd -
Foc&ited f55,428) 3.50 (20.000) 3.50 (36,857) 3.50 

(Julsuinding al end of yeiir i0i.7l4 5L2,.*i7l 532.571 

lixwdsablu at aid ut'^tir t 3,50 182,743 $ .V?0 ltU5S6 5 3.50 

Wcighlwl-avcragc Inii value of 
Options granted, 

f. „M S - - •S • 170.475 

The following summari/j;s the status oflhe Comismy's nonvested shares (iu number of share;; tliat may be 

purchased) as ol" December 31, 2010. and changes during the year ended December 31,2010: 

Year Ended 
Wei^ted Average 
(irant Dnte Fair 

December 51,2UI0 Vulue 
N6uvc5Md at January 1.2010 329.829 S 

'.tnintcd 48.571 _ 
Vested (.SS,286) (34,503) 
FcirfciLcif f2],f.B.'5) , (9,2161 

Nonvested ail>eceinber 31.2010 2i')S.429 S 1M,0.12 

The fair value of each option grant is estimaU;d on the date of grant using the Elack-Scholes opuon pricing 
method with tl-ie following assumptions used Ibr gnmls iswued: 

For the fiscal year ended 
Deeember31, 

2008 
Volatility 
Risk-free interest rate 
Sspected terra (years) 
Di\'i<ltmd yield 

180.00% 
3.05% 
5.67 
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PI-ANUT BEACH FRANCHISING COWI'OKATION 

AND SUBSIDIARIES 

NOTICS TO CON'SOLinATEi) KINANCLM. STA l EMKNT-S 

6. Slock Option I'lan, conttnoed 

There is no active external or internal roaiitet tor the Company's common sliares. The Company used similar 

industo' comparables to measure a historical volatility to calculate the Company's options. The Company 

also csrimaied the underlyrng common shiiie value by calculating the Company's enterprise vaiue for the 

each year granted. 

7. Kmplovec Benefit Plan 

The Company has a defined contribution employee benefit plan (Plan). The Plan is available to employees 

who have completed at least three months of service and are at lea.st 18 yeaisoIdPriorto December 1.2008, 

the Company malched -25% of each dollar conuibuted up to 4% of the employee's annual .salary. The 

employer's coiUribution vests 100% after fo'C-years. Xhc company temporarily suspended matching 

conuibutions beginning December 1, 2008. Expense incurred by tlie Company durmg 2010, 2009, and 

2008 assiieiaied with the Plan totaled $-0-, and S56,099, respectively. 

8. Related Party Tranaactiuas 

Tiie Company's president and majorily stockholder owiis a Contempo Spa that does not pay n^yaitics. 

The Company's chief operating officer and shareholder owns a Contempo Spa that pays a fixed monthly 

fee of $350 instead of a 6% royalty. In addition; the brand development fee paid is 1% iastead of 2%. 

Ditring 2008 the Company issued a note pa\^blc to a vendor at 7% interest for the purchase of tanning, 

products. AtDecember31,2010, the note is secured by 64,285 shares of common stock pledged by the 

Company's president During fiscal 2009 and ,2010, tlic largest.aggregate amount of principal 

outstanding on the note was $639,846; and (he amount outstanding al December31,2010 was $498,949, 

plus accrued interest. 

Certain officers aud stockholders of the Company have guaranteed a portion of the Company's' 

indebtedness as described in Note 4. 

On November 18, 2009. the Company's president loaned the Company $50,000 for the payment of 

expenses teialcd to the Company's uiitial public offering. The amount outstanding at December 3!, 2010 

was $50,1)00, plus accrued interest. 

As of T>eeember 31, 2010. a certain other oflicer's lamily member owed $35,671 to the Company as 

included in nolcs receivable oa the accompanying consolidated balance sheet. Another $63,237 and. 

S7l;58i were owed to the Company, by employees and stockliolders of the Company for deferred' 

royahies and,unpaid area representative fees, respectively. These amounts are included in accounts 

receivable and notes receivables in the aceompanying eonsoiidaled balance sheet, respectively. 
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PLANKT B K A C H FRANCHISING CORPORATION 

AND SUBSIDIAI^IES 

NOTKS 10 CONSOLIDATED FIN.4NCIAL STATEMENTS 

9. CommttMents aod Contingencies. 

Leases Guarantees 

During 2002, die Company entered mto lease agrccmeals for franchise locations under nuneancelable 

operating leases and subleased, these. locations, on terras similar to the primary operating lease, to 

franchisees. Rent expense paid by Ihe Company associated wilh these leases amounted to J-0-, 529,424; 

and $138,174, fbr 2010,2009, and 2008, respectively. Rent income (recover)') recorded the Company 

associated with dicsc subleases amounted to $-0-, $7,219, and 529,149, for 2010, 2009. and 2008, 

respectively. Net rent expense is recorded in operating expenses in the consolidated statements of 

operations.. 

.'Vt January 1,20 U , the Company is not paying rent on any of these leases, however, remains as guarantor 

on approximately three ieases. Should any of these franchisees default oo their, subleases, tho Company 

would be responsible for making rent paymenLs as guarantor. 

ITic Company's maximum theoretical fiiturc exposure at December 31,2010, computed as the sum of all 

remaining lease payments through the expiration dates of the respective leases, was approximately 

5180,000 as follows; 

2011 S. 87,000 

2012 87,000 

2013 6.000 

Total S 180,000 

This amount docs not take into consideration any rent recover;- from tranchisccs or other mitigaliiig.. 

measures thai the Company could take to reduce this exposure tn the event of dcfiiult, including re-lea.sing-. 

ihe locations or negotiating lump sum payments with landlords to terminate lease,s. 

Purchase Agreements 

During 2002, the Company entered into a product purchase agreement (Purchase Aercement) with it5 

primary vendor (Vendor) for tanning beds and supplies requiring the Company to purchase exclusively 

fi-om the Vendor all spa tanning equipment and al! lamps, parts, accessories, lotions, skin and hair care 

products, cleaning equipment and other tanning related products used or sold in salons owned, operated, 

or franchised by ihe Company. Iu addition, the Company agreed to designate in existing and hiture 

franchise agreements the Vendor as die exclusive supplier of equipment and .supplies lo the Company. 

This Purchase Agreement is in. effect through 2017. The Company or its franchisees purchased 

approxmiately 51,761,000, S2,98I,000; and $4,860,000. of its spa equipment and products from this 

Vendor in 2010, 2009, and 2008, respectively 
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P L A N I : T B K A C H FRANCHISTNC COkl 'ORATION 

AND S L B S I D I A R U L S 

NOTES TO Ct tNSOLlDATEP FINANCIAL STATF-MFNTS 

9. Commitments and Contingehcjeg, cooliimed 

.As part of a purchase agreement with a vendor, during tlie first quarter of2009 the vendor began lo direct 

sell prtKluct lo the Company's fianchisccs with the net profit of such sales being remitted directly to the 
Company. In August 2010, the Company amended an existing promis-sory note with this vendor, such that 

beginning on January i , 2011,75% of net profiB earned on sales would be retained by the vendor to be 
applied fust to an outsranding trade payable and second to the promissory note until paid in fiilL At 

December 31', 2010, this trade payable and promissory note including accrued interest totaled 528,952', 
and 5532,057, respectively. 

Ueal ProcccdniEis 

At December -31, 2010, the Company was parly to various lavrauhs fUcd by current and former 

franchisees and a Koflw are vendor. Outside counsel for the Company is not able to determine the probable 

outcome of these cases at this time. The Company believes the suits are without merit and is vigorously 

defending its position. Accordingly, no amoimts are recorded in the consolidated statements of operations; 

in connection with these lawsuits; 

10, SunnlcmcnttfrY Tnfnnnation-

The Company has master franchisor agreements in countries outside of the United States. 'ITie operating 

revenues and net income (loss) from those countries eombmcd are in the table below. There are no long 

term assets held in countries outside oflhe US. 

December 31, 20l0 | Dcc'cmbcr 31, 2009 Dccember31, 2008 

United States 

Rest of 

World United States 

Rest of 

World United Slates 

Rest of 

World 

Operating Revenue $ 8.622,651 $ 122,817 $'12iJ04.298 S 364,822 $23,872,788 j $1,133,044 

Net Loss 5(1,520,220) 5(271,713) $ (515,276) 5(193,116) $ (744,932) % (13,315) 

11. FairVahic 

Disclosure of feir value information about financial iostiumculs. whether or not recopiizcd in the balance 

sheet is required, h'air value of a fmancial instrument is ihe price that would be received to sell an asset or 

paid lo transferuliubility in an orderly transaction between market participants st die mea-smement date. 

Fair value is best determined based upon quoted market prices. In ca.ses where quoted market prices are 

not available, fair values are based on e.siimates usbg present value or other valuation techniques. Those 

techniques arc significantly affected by the assumptions used, including the discount rate and estimates- of 

future cash flows. Accordmgly.tltctair value estimates may not be reali2Kd in an immediate settlement 

of Uifi in.siruments. Therefore, the aggregate fair value amounts presented do not represent ihc underlyuig 

value of the Company: 
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PLANET B F A C H FI^\NCUISING CORPORATION 

.VND SUBSIDLVRIES 
NOTES TO CONSOLn>A'i Ki> FINANCIAL STATEMENTS 

11. FairyalnCi f;pjr>|inned 

The recent fair value guidance provides a consistent definition of fair value, which focuses on exit price 

ia an orderly transaction (that is, not a forced liquidation or distressed sale) between market panicrpanls at 

the measurement date under current market conditions. If there.has been a significant decrease In the 

volume and level of activity for the asset or liability, a change in valuation technique or the use of 

multiple valuation techniques may be appropriate. In such insunces, determining the price at which 

willing market participants would transact.at the meastircmeni date under current market cooditiims 

depends on the facts and circumstances and requires use of significant judgment. The fair value is a, 

reasonable point within the range that is most representative affair viiliic under current market condhions' 

In aceordance with this guidance, the Company groups its financial assets and financial liabilities 

generally measured at fair value in three levels, ba-sed on ± c markets m which the a.sscts and liabilities an: 

traded and Ihe reliability of die assumptions used to determine fair value. 

At December 31,2010 and 2009, ihc Company did not have any financial assets or liabilities to value. 

Net unrealized (loss) on available-for-saie securities in the amount of S-0-, -0-, and ($223,606), for the 

years ended 2010,2009 and 2008. respectively, has been included in accumulated other comprehensi\-o 
income (loss). 

12. Subw-qucnt Kvcnts 

As noted mNoie 4, during ihe first quarter of 2011, the Company reHlructured a $250,000 vendor note-

having a mahirity date of February 26, 2011. The maturity date for principal and accrued interest was 

extended two years to February 26, 2013 wilh a 7% interest rate." 

On Nfaruh 25, 2011, the Company tiled an $8.2 million claim with die GCCF for current and fiiturc 

drunages sustained by the BP Oil Spilt. The Company determined that a substantial number of franchise 

locations in tlic Gulf Coast Region were negatively affected by the spill. TheafTected locations total 30% 

of the Company's worldwide locations. The claim included re\'cnue damages associated with (1) lost 

royally revenue and pniduct sales; (2) lost rc\'enucs due to location closures .'lubscqiiciil to the siiiil; (3) 

lost current and tliturc revenues due to lost new store openings and transfeni subsequent to the spill, and 

(4) the lt»s!! of IPO exjienses. The methodology used to determine these damages was independently 

reviewed by external certified public acconnlants, and their report is included with the filing. The 
Company is represented by ouiaids legal counsel in this matter. 
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PLANET BEACH FRANCHISING CORPORATION 
FRANCHISE AGREEMENT DATA SHEET 

1. Name of Franchisee: 

Partner or Spouse; 

2. Franchisee's Address: 

3. Franchisee's Social Security No: 

4. Licensing Agent: 

5. Franchisee's Territory: 

6. Franchisee's Telephone Number: 

7. Franchisee's Cell Number: 

8. Franchisee's Facsimile Number:. 

9. Franchisee's E-Mail Address: 

10. Initial Franchise Fee: 

11. Amount Paid: 

12. Amount Due: 

13. Effective Date: 

14. Driver's License Number: 

Agreement 
Exceptions:. 

The information contained in this Data Sheet is incorporated by reference into the Planet Beach 
Franchi.sing Corporation Franchise Agreement. 
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PLANET BEACH FRANCHISING CORPORATION 
SINGLE UNIT FRANCHISE AGREEMENT 

THIS FRANCHISE AGREEMENT (the "Agreement") is made as of the Effective Date set forth on the 
Data Sheet of this Agreement between Planet Beach Franchising Corporation, a Delaware corporation 
with an address at 5145 Taravella Road, Marrero, Louisiana 70072 ("Planet Beach" or "PBFC"), and the 
Franchisee identified in the Data Sheet ("you"). The information contained in the Data Sheet is 
incorporated into this Agreement. 

BACKGROUND 

A. Through the expenditure of money, time and effort, PBFC has developed a distinct and 
propriotar>'—bufiineHI .proprietary business format for the operation of Spas (the "System"), the 
distinguishing characteristics of which include proprietary operating procedures and standards and 
specifications for products and services, as amended from time to time in PBFC's sole discretion. 

B. The System is identified by proprietary trademarks, service marks, trade dress, logos and other 
indicia of origin including, without limitation, the trade name and service mark "Planet Beach" (the 
"Proprietary Marks"). 

C. PBFC offers franchises to qualified individuals for the right to use the System and Proprietary 
Marks at a single approved location (the "Spa"). 

D. You have applied to PBFC for the right to operate a Spa pursuant to the terms of this Agreement, 
and PBFC has approved your application in reliance upon all of the representations made in your 
application, including those concerning your financial resources, your business experience and interests, 
and the manner in which the franchise will be owned and operated. 

E. You acknowledge that you have read this Agreement and PBFC's Franchise Disclosure 
Document, and that you have been given an opportunity to obtain clarification of any provision that you 
did not understand. You also understand and agree that the terms and conditions in this Agreement are 
necessary to maintain PBFC's high standards of quality and service, and the uniformity of those standards 
at all Planet Beach Spa locations. 

AGREEMENT 

NOW THEREFORE, in consideration of the mutual covenants contained herein, and for other good and 
valuable consideration, the receipt and sufficiency of which is hereby acknowledged, the parties hereto, 
intending to be legally bound, mutually agree as follows: 

1. FRANCHISE GRANT 

PBFC grants to you, and you hereby accept, a nonexclusive franchise to establish and operate one Spa 
pursuant to the terms of this Agreement within a geographic area mutually agreed to by the parties. This 
Agreement does not give you the right to establish additional Spas. 

2. LOCATION 

2.1. Approved Location. You shall operate your Spa only from the Approved Location idenlified in, 
or (if the parties have not agreed upon a location al the time this Agreement is signed) to be ideniified, in 
the Data Sheet. If you have not yet secured a site for the Spa at the time you sign the Franchise 
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Agreement, you will enter into our Approved Location and Territory Addendum, attached as Exhibit 2 to 
the Franchise Agreement, which will govern the site selection process. 

2.2. Site Selection. You must obtain a site for the Spa within 120 days from the Effective Date set 
forth on the Data Sheet ("Site Selection Period") either by (i) entering into a lease or sublease with the 
owner of a site or the prime tenant having possession of a site which is mutually acceptable to you and 
PBFC; or (ii) purchasing real estate which is mutiially acceptable to you and PBFC. 

2.3. Lease. If you elect to lease premises for your Spa, you must submit a copy of your proposed 
lease for PBFC's approval prior to execution. You must deliver an executed copy of the lease to PBFC 
within 15 days after the execution of the lease. PBFC's acceptance of the lease terms does not constitute 
an expression of PBFC's opinion regarding the terms of the lease or the viability of the location. 

2.4. Relocation. PBFC will permit you to relocate your Spa to a new approved location within the 
Territory, at your expense, if you lose the right to possess the premises through no fault of your own, or if 
the Spa is destroyed by vandalism, fire or act of God. PBFC will approve the new site if it meets PBFC's 
site selection criteria. You have no right to relocate the Spa without PBFC's prior written consent. 

3. TERRITORY 

3.1. Territory. We grant a Franchise based on our expectation that you will continuously and 
diligently follow all System requirements. Subject to the exclusions below, PBFC grants to you the right 
to establish and carry on a business within a protected territory that consists of a radius or boundary 
surrounding your Spa (the "Protected Territory"). Your Protected Territory generally will be a circle, the 
center of which will be your location as defined by your signed lease and verified by you. The actual size 
and dimensions of your Territory may be less than stated below and will depend upon the specific 
variables of your Site, including population density, marketing and development trends, traffic flow and 
natural and man-made boundaries. A map plotting the Protected Territory will be attached to this 
Agreement as Exhibit 2 upon securing a site for your location. 

If a radius is used to determine your Territory, then the radius of the circle will be based on where the Spa 
site is located and will range from: 

(i.) one-half of a mile {}h mile) if your Spa is located in a Downtown area or the Centra! Core 
of a large city; to 

(ii.) two miles (2.0 miles) if your Spa is located in any other Area. 

Your Protected Territory shall exclude: (i) any area that is across a state line, river, navigable waterway, 
interstate, highway or other natural or man-made boundary; and (ii) regional shopping malls, train 
stations, bus stations and airports. 

3.2. Modification of Protected Territory. During the term of this Agreement, so long as you are in 
compliance with the terms and conditions of this Agreement, PBFC will not establish or locate, or grant 
any third party the right lo establish or locate, another Planet Beach Spa location using the System and 
Proprietary Marks within the Territory idenlified, or to be identified, in the Data Sheet or Exhibit 2 to this 
Agreement except as set forth in Section 3.3 and 3.4 below. If you are in breach of this Agreement, or-
are not otherwise in Good Standing, we may reduce, eliminate or otherwise modify your rights in the 
Territory, including any right of first refusal. We do not make any representation or assurance that you 
can or will achieve any performance minimums. This Agreement does not grant you any other territorial 
rights. 
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3.3. Reservation of Rights. PBFC will not establish (and will not authorize any other party in our 
system to establish) a Spa within your Protected Territory subject to the following Exclusions: 

a. Own and operate Spas at any !ocation(s) outside your Protected Territory under the 
same or different marks, and to license others the right to own and operate Spas at 
any location(s) outside your Protected Territory under the same or different marks. 
In some instances. Territories may overlap; 

b. Conduct any business in a regional shopping mall, train station, bus station or airport 
in which your Spa is not located; 

c. Use the Proprietary Marks in connection with offering ancillary or dissimilar 
products and services at any location inside or outside your Protected Territory; 

d. Acquire other businesses within your Protected Area that compete with the Spa; 
e. Convert any existing tanning and/or spa establishment to a business which uses the 

Planet Beach System whether that business be a Franchised Business or owned 
and/or operated by PBFC or a PBFC affiliate; 

f. Conduct and transact business with customers and/or companies operating in your 
Protected Territory by means of the internet as well as other electronic media that are 
known now or developed in the future, toll-free telephone numbers, and any other 
manner we determine; however, we will not do so from a Spa that is physically 
located in your Protected Territory subject to the provisions set forth above; 

g. If the franchisor or the franchisee identifies the opportunity to establish a second or 
further franchise within the Protected Territory then the franchisee shall be 
considered prior to any third party as to the proposed operator of the proposed 
franchise. The existing franchisee, subject to meeting all new franchisee criteria, shall 
be offered a 21 day first right of refusal. If the franchisee declines to accept the 
proposed franchise, then the franchisor shall be free to either itself open a new store 
within the territory or allow a new franchisee to open a new store within the territory; 
and 

h. Engage in any other activities not expressly prohibited by this Agreement. 

3.4. Additional Exclusions. Your grant of a franchise does not include (i) exclusive marketing rights; 
(ii) any right to offer any product or service via e-commerce; (iii) any right to establish an independent 
website or to establish a URL incorporating the Proprietary Marks or any variation thereof; or (iv) any 
right to distribute, market, or implement Planet Beach's products and services in any channel of 
distribution not specifically identified in this Agreement. 

4. TERM AND RENEWAL 

4.1. Term. The initial term of this franchise shall begin on the Effective Date set forth on the Data 
Sheet by PBFC and shall expire at midnight on the twentieth anniversary of the Effective Date. 

4.2. Renewal. You have the right to renew this Agreement for perpetual consecutive additional 5-year 
terms, if you meet the following conditions: 

4.2.1. You are in compliance with all the terms and conditions of this Agreement at the time of 
renewal and have substantially complied with the terms of this Agreement and with the 
operating standards and criteria established by PBFC throughout the initial term and any 
renewal tenn of this Agreement; 

4.2.2. You have satisfied al! monetary obligations owed to PBFC and its affiliates; 
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4.2.3. You are in compliance with all other agreements between you and PBFC and/or its 
affiliates; 

4.2.4. You have provided PBFC with written notice of your intention to renew the Franchise 
Agreement at least 90 days but not more than 180 days prior to expiration of the then-
current term; 

4.2.5. You have the right to remain in possession of the Spa premises, or you have secured 
other premises acceptable to PBFC for the renewal term; 

4.2.6. At PBFC's request, you effectuate, at your expense, any changes in services, facility, 
items offered or business system so as to reflect Planet Beach's then-current image 
including interior and exterior design or offerings of Planet Beach Contempo Spas; 

4.2.7. You execute PBFC's then-current form of franchise agreement, which may vary 
materially from the terms of this Agreement and may include, without limitation, higher 
royalty and marketing fees. The renewal franchise agreement, when executed, will 
supersede this Agreement in all respects; and 

4.2.8. You sign a general release in the form prescribed by PBFC, in favor of PBFC and its 
affiliates and their respective officers, directors, agents, and employees, for all claims 
arising out of or related to this Agreement or any related agreements with PBFC or its 
affiliates. 

4.2.8.4.2.9. You remit a $5,000 renewal fee upon execution of the new franchise agreemeni. 

5. CONFIDENTIAL OPERATIONS MANUAL 

You must operate your Spa in accordance with PBFC's confidential operations manual (the "Operations 
Manual"), which contains policies, procedures, standards, specifications and methods of operating a 
Planet Beach Contempo Spa. PBFC has the right to amend and supplement the Operations Manual from 
time to time in its discretion. You will make, at your sole expense, changes necessary to conform to the 
Operations Manual, including, but not limited to, upgrading and remodeling the Spa, including leasehold 
improvements, furniture, fixtures, equipment, signs, and software. You acknowledge these requirements 
are necessary and reasonable to preserve the identity, reputation and goodwill PBFC has developed and 
the value of the franchise. You agree to make repairs and updates and to pay all reasonable required costs 
within reasonable time periods that may be established. You will adhere to quality control standards 
prescribed in the Operations Manual or elsewhere with respect to the character or quality of the products 
sold and services performed in association with the Marks. The Operations Manual, as amended from 
time to time, is intended to further the purposes of this Agreement and is specifically incorporated into 
this Agreement. The contents of the Operations Manual are protected by the Copyright law of the United 
States and may not be disclosed to any person or entity not affiliated with PBFC and may not be 
duplicated, copied, reproduced or altered in any way. 

6. CONSTRUCTION OF SPA 

After you identify a site for the Spa and are approaching lease execution, you will construct arid equip 
your Spa to the specifications contained in the Design and Construction Manual and open for business. 
You will remain responsible for all costs of and connected with design and construction, including, but 
not limited to construction drawings, architectural and/or engineering drawings, including stamps and 
seals, fees associated with obtaining building permits, leasehold improvements, equipment, furniture, 
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fixtures and signs, and you must bear the cost and responsibility for compliance with state or local 
ordinances, rules and regulations, including those related to zoning. 

7. TRAINING 

7.1. Initial Training Program. Controlling franchisee(s) and principle operator must attend and 
complete all required training prior to 120 days of opening your Spa in order to allow for a properly timed 
pre- sale. Required training programs are outlined in Sections 7.1.1, 7.1.2, 7.1.3 and 7.3 below and as 
more specifically defined in the Operations Manual. Each of your additional or replacement directors are 
required to successfully complete all required director training programs to PBFC's satisfaction within 90 
days of assuming management responsibilities. You are solely responsible for full payment of all training-
related expenses including, without limitation, travel expenses to and from the training site, lodging 
accommodations, dining expenses, and salaries for your employees. 

7.1.1. Planet Beach University Online Certification Program. Each Franchisee and Spa employee 
must successfully complete all required courses and certifications of Planet Beach University Online, a 
web-based training and certification program, according to the training schedule provided to you at 
announcement of signing of Agreement. 

7.1.2. Franchisee and Director School. Each franchisee must attend and complete Franchisee and 
Director School. Each Spa manager (director) must attend and complete Franchisee and Director School 
within ninety (90) days of hire. Each Franchisee and Spa manager (director) must attend and complete 
such school annually. 

7.1.3. Operator Certification. Each franchisee, Spa manager (director), and Spa employee who works 
with customers as an operator in any franchise location that offers UV tanning services must successfully 
complete a nationally recognized indoor tanning operator certification prior to working in a location, at 
your expense. PBFC accepts those national training certification programs that are recognized by the 
Food and Drug Administration or by an individually regulated state, such as Smart Tan or the National 
Tanning Training Institute ("NTTI").In addition, any franchisee or employee operating the airbrush 
tanning service must successfully complete the recognized Airbrush Operators Certification Prior to 
providing this service. New or replacement Directors and Consultants must obtain Operator's 
Certification within 30 days of their employment. 

7.2. Training Programs and Seminars. PBFC has the right, but is not obligated, to provide continuing 
education training programs or seminars for previously-trained franchisees and directors, assistant 
directors and consultants and to require you to attend and successfully complete these programs or 
seminars. PBFC also has the right, but is not obligated, to provide on site training at the expense of the 
franchisee. Generally, the costs are directly associated with travel costs. You are solely responsible for 
your and your employees' tuition and all training-related expenses including, without limitation, travel 
expenses, living and dining accommodations, and employee salaries. 

7.3. Attendance at Annual Conventions. You must attend all Planet Beach Annual Conventions 
unless exigent circumstances exist and you receive PBFC's prior written approval not to attend. All costs 
related to the Annual Convention, including but not limited to, travel expenses, lodging and entertainment 
shall be your sole responsibility. If you do not request and obtain prior written approval for absence, then 
PBFC will automatically draft the convention registration fee for two attendees 14 days prior to the 
convention. This will automatically register you and your spa director. 

K. OPENING 
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8.1. Opening for Business. You must open the Spa for business within 275 days of execution of this 
Agreement. If you cannot open within 275 days due to vandalism, fire, act of God or other circumstances 
beyond your control, you must request an extension from PBFC immediately, which extension will not be 
unreasonably withheld. It is your sole responsibility to ensure that your Spa opens within 275 days of 
execution of this Agreement. 

8.2. Pre-Sale Marketing. During the development of your Spa and through the initial opening of your 
Spa you must expend at least $10,(X)0 to $20,000 on advertising and marketing within your Territory. 
You shall make such expenditure in accordance with PBFC's written requirements and specifications. 
Within 60 days of the Spa's opening, you shall supply PBFC with written evidence (by means of 
cancelled checks, paid invoices, copies of advertisements) of the purchase and publication of such 
opening advertising and marketing. You have the right, but are not required, to spend additional sums 
with respect to opening marketing. 

8.3 Opening Approval Process. You may not open the Spa for business until you have achieved a 
satisfactory minimum membership base in monthly dues which will be drafted the first full month you 
open your Spa via Electronic Funds Transfer ("EFT"). (For example, if your average monthly dues equal 
$79 per member, then you will have to enroll 159 members during the pre-sale period.) A PBFC 
Representative must provide you with written approval and authorization to open. If a PBFC 
Representative does not certify that you have achieved a satisfactory -membership base and 120 days 
from lease execution have expired, then you may apply for an exception to open. Whether PBFC 
approves your Spa opening prior to attaining a tjatiiifactory monthlvsatisfactorv monthly dues will depend 
upon an analysis of pre-sale marketing efforts and related facts. 

9. YOUR OBLIGATIONS 

9.1. Operations. You must operate your Spa in accordance with the Operations Manual which 
contains policies, procedures, standards, specifications and methods of operating a Planet Beach Spa. 
Policies include but are not limited to the daily hours of operation. Planet Beach's Membership Policy, 
Reciprocation Policy, etc. 

9.2. Compliance with Applicable Laws. You shall operate your Spa in strict compliance with all 
applicable laws, regulations and ordinances including, without limitations, laws and regulations 
applicable to or affecting health and safety, registering your Spa wilh the appropriate authority where and 
when applicable, taxation issues, membership agreements, and employee contracts. You must obtain and 
maintain all permits, licenses, and registrations required for the lawful operation of your Spa and comply 
with all health and safety codes. If you are a corporation, partnership or limited liability company, then 
the name of your entity shall not include any portion of any oflhe Proprietary Marks; provided, however, 
you shall register for fictitious name usage in the jurisdiction in which the Spa is located and promptly 
provide Planet Beach a copy of the registration. Planet Beach is neither responsible nor liable for 
researching, knowing, acting on, and/or advising you and/or anyone on any state, city, county, parish, 
and/or local laws that will apply to the Spa's operations in that specific area. Planet Beach cannot 
provide you with any advice, legal or otherwise, on local issues. You must provide Planet Beach with 
copies of all permits, licenses and registrations within 30 days of opening your Spa. 

9.3. Authorized Products and Services and Approved Suppliers. You shall not conduct any business 
or sell any products at the Spa other than the business and products approved byPBFC. PBFC has the 
right to require you to purchase products from designated or approved suppliers as well as to enter into 
service agreements wilh approved vendors. A description of currently authorized products and services is 
attached as Exhibit 1 to this Agreement (the "Authorized Products and Services"). PBFC has the right to 
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add, eliminate, modify and substitute any of the Authorized Products and Services or the designated 
suppliers in its sole discretion. If you wish to offer any product or service that PBFC has not authorized 
or to acquire items or services from an unapproved supplier, you must request PBFC's approval in writing 
and provide PBFC all information it may reasonably need to evaluate the proposed product, service or 
supplier. PBFC will make a good faith effort to notify you of its approval within 15 days of receiving 
such information. PBFC's failure to approve a product, service or supplier within thisl5 day period will 
constitute disapproval of the proposed product, service or supplier. If PBFC approves your request to 
offer a new product or service or to acquire items from a new supplier, such approval will be only for the 
specific product, service or supplier for which approval was granted. Notwithstanding the existence of 
this approval process, PBFC reserves the right to be the only approved supplier of a product or service. In 
that situation, you will be required to purchase the product or service from PBFC and no one else. The 
price you will pay for the product or service will be the price then in effect, and PBFC may make a profit 
on the sale of the product or service. 

9.4. Computer Software and Hardware. You shall purchase and use any and all computer software 
programs ("Software") which PBFC designates for use for the System, and shall purchase such computer 
hardware as may be necessary for the efficient operation of the Software within 90 days from the date you 
receive written notice from PBFC. You must also establish a high-speed internet connection prior to the 
opening of your Spa. The POS/Spa Management Software is provided to you by a third party vendor The 
monthly fee shall be paid directly to that vendor. Software supplier will provide 24/7 software support. 
You agree to update or Upgrade computer hardware components and/or Software as PBFC deems 
necessary from time to time but not more than 3 times per calendar year. In addition, PBFC has the right 
to require you to enter into a separate maintenance agreement at your sole expense for such computer 
hardware and/or Software in the form PBFC prescribes. You acknowledge and agree that Planet Beach 
may deny you access to the Software if you fail to meet your obligations under this Agreement or the 
Operations Manual. 

9.5. Collection of Data. You shall collect and maintain such data relating to the business as PBFC 
may require from time to time, including but not limited to, the names, addresses and purchase history of 
all customers. You shall provide such data to Planet Beach in the form Planet Beach specifies. Any such 
data shall be PBFC's sole property and shall not be disclosed or distributed to any person or entity for any 
reason; provided that you have a license to use any such data solely for internal marketing and accounting 
purposes in accordance with all applicable laws and regulations. 

9.6. "Debts and Obligations. You shall promptly pay all the debts and obligations relating to the 
operation of the Spa and shall not fail to pay any debts to third parties that may result in claims of liability 
to PBFC. 

PBFC RESERVES THE RIGHT TO WITHHOLD FROM YOU ANY PRODUCTS, SERVICES, 
MAINTENANCE, INFORMATION, ADVICE, CONSULTATION AND TRAINING, TO DIRECT 
SUPPLIERS NOT TO OFFER SYSTEM DISCOUNTS, TO DELETE YOUR SPA FROM THE 
PLANET BEACH WEBSITE, AND TO DENY YOU ACCESS TO PLANET BEACH'S 
COMPUTER SYSTEM IF YOU ARE NOT IN COMPLIANCE WITH THE TERMS OF THIS 
AGREEMENT OR THE OPERATIONS MANUAL. 

10. INITIAL AND CONTINUING FEES 

10.1. Initial Franchise Fee. In consideration of the rights granted under this Agreement, you have paid 
to FBFC an initial franchise fee ("Initial Franchise Fee") in the amount reflected on the Data Sheet. The 
initial franchise fee is deemed fully earned upon payment and non-refundable. 
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10.2. Royalty Fee. During the term of this Agreement, you will pay to PBFC a monthly Royalty Fee 
("Royalty Fee") in an amount equal to 6% of your "Gross Revenue" earned during the preceding month. 
If you are non-compliant and have been defaulted, you must pay a monthly Royalty Fee in an amount 
equal to 9% of your "Gross Revenue" earned during the preceding month until you become compliant. 
Non-Compliant Franchisees are those who receive a default notice with a 30 day notice to cure letter and 
fail to cure the default. On the 31"' day, PBFC will begin drafting royalties at 9% until the default is 
cured. Gross Revenue shall include all revenues from sales made by you from all business conducted at 
or from your Spa, including but not limited to amounts received from the sale of spa or tanning sessions, 
prepaid packages, memberships and any other goods and services and tangible property of any nature 
whatsoever. PBFC will sometimes refer to Gross Revenue as the sum of Cash, NET EFT and Retail. 
Gross Revenue shall not include the amount of sales tax imposed by any federal, state, municipal or other 
governmental authority and you agree to pay such amounts as and when they become due. 

10.3. Brand Development Fee. During the term of this Agreement, you will pay to PBFC a monthly 
Brand Development Fee in an amount equal to 2% of your "Gross Revenue" earned during the preceding 
month. 

10.4. Credit Card Processing Fee. You shall pay to PBFC the amount of the credit card processing fee 
charged to PBFC from the credit card processor for any payments made by you to PBFC and/or any 
purchases made by you fromPBFC. 

10.5. Payment Procedures. You must make all payments to PBFC through the AUTODRAFT system. 
Al l payments are due on the I" and deemed late on 5th of every month for the preceding month. In the 
event that any payments are due on a national holiday, payment will be due on the first business day 
following such holiday. A late fee of $100 will be assessed for each week that payment is delinquent. An 
insufficient funds fee of $100 will be assessed for any AUTODRAFT payment rejected as a result of 
insufficient funds. In addition to the late fee and the overdue amount, interest will accrue on such amount 
from the date it was due until paid at 18% per annum or the maximum rate permitted by state law, 
whichever is less. Interest will be compounded monthly and shall be in addition to any other remedy 
PBFC may have under this Agreement or applicable law. 

10.6. Refunds. All fees are fully earned when they become due and are not refundable. 

11. PROPRIETARY MARKS AND COPYRIGHTS 

11.1. License. During the term of this Agreement, you are granted a non-exclusive license to use the 
Proprietary Marks in connection with the operation of your Spa. You shall display the Proprietary Marks 
only in the manner that PBFC directs or permits. Your license to use the Proprietary Marks shall 
automatically cease upon termination or expiration of this Agreement. 

11.2. Ownership. You acknowledge that the Proprietary Marks are valid and are PBFC's sole property. 
You will not, either during or after the term of this Agreement, do anything, or assist any other person to 
do anything, which would infringe upon, harm or contest Planet Beach's rights in any of the Proprietary 
Marks. 

11.3. Goodwill. You acknowledge that all goodwill which may arise from your use of any of the 
Proprietary Marks is and shall at all times remain Planet Beach's sole and exclusive property and shall 
inure to Planet Beach's sole benefit. 

11.4. Modification. You acknowledge that Planet Beach has the right to add, modify, substitute or 
discontinue use of any of the Proprietary Marks in its sole discretion. You agree to make any additions, 
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deletions and modifications on all interior and exterior signs, packaging materials, printed materials and 
advertising as Planet Beach directs at your own expense. 

11.5. Internet Usage. You may not register or use the words "Planet Beach" in any domain name. You 
shall not use the Proprietary Marks, or any part thereof, as part of any web site domain name without 
Planet Beach's prior written consent. An individual website for your Spa may only be operated and 
maintained through Planet Beach's website. 

11.6. Infringement. You shall promptly notify PBFC of any infringement of, or challenge to, the 
Proprietary Marks and Planet Beach shall, in its discretion, take such action, as it deems appropriate. 
Planet Beach will indemnify and hold you harmless from any suits, proceedings, demands, obligations, 
actions or claims, including costs and reasonable attorneys' fees, for any alleged infringement under 
federal or state trademark law arising solely from your use of the Proprietary Marks according to this 
Agreement and Planet Beach's other written directives if you have promptly notified Planet Beach of 
such claim. If Planet Beach undertakes the defense or prosecution of any litigation pertaining to any of 
the Proprietary Marks, you must execute any and all documents and do such acts and things as , in the 
opinion of PBFC's counsel, are necessary to carry out such defense or prosecution. 

11.7. Franchisee Developments. Planet Beach shall own and have the exclusive right to use and 
incorporate in the Planet Beach Franchise System, for the benefit of other franchisees and Planet Beach, 
any modifications, changes and improvements to the System, in whole or in part, developed or discovered 
by you or your employees or agents in connection with the System or the operation of your Spa, without 
any liability or obligation to you. This includes, but is not limited to, discoveries or development of 
products, systems or techniques, management practices or procedures, architectural designs and 
philosophies and names or groups of words relating to the System or describing the .services offered by 
Planet Beach Spas. 

12. GCONFIDENTIAL INFORMATION 

You acknowledge and agree that the Operations Manual, training material. Planet Beach's trade secrets, 
methods and other techniques are Planet Beach's exclusive and confidential property which Planet Beach 
provides to you in confidence ("Confidential Information"). You agree to use the Confidential 
Information only for the purposes and in the manner Planet Beach authorizes in writing, which use will 
inure exclusively to Planet Beach's benefit. Planet Beach's trade secrets consist of, without limitation, 
sales techniques, merchandising and display techniques, Spa layout, advertising formats, accounting 
systems, operations systems, policies, procedures, systems, compilations of information, records, 
specifications, manuals and other confidential information which Planet Beach or its affiliates have 
developed for use in the operation of Spas. You may not contest, directly or indirectly, Planet Beach's 
ownership of its trade secrets, methods or procedures or contest Planet Beach's right to register, use or 
license others to use any such trade secrets, methods and procedures. You (including your partners, 
officers, directors, shareholders, as applicable), your employees, and their respective heirs, successors and 
assigns, are prohibited from using and/or disclosing any Confidential Information in any manner other 
than as Planet Beach permits and must execute a ConfidentialityConfidentialily and Non-Competition 
Agreement in the form attached as Exhibit 6. 

13. _ _ MARKETING 

13.1. Generally. You mii.st participate in all marketing programs required by Planet Beach in writing or 
contained in the Operations Manual. You may place or display at your Spa (interior and exterior) only 
the signs, emblems, lettering, logos and displays and marketing materials as Planet Beach approves in 
writing from time to time. You must submit to Planet Beach, at least 10 days prior to your use, samples 
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of all sales promotional and marketing materials you desire to use for approval. Planet Beach's failure to 
approve or disapprove the materials within 10 days of receipt will be deemed a disapproval. You may not 
use any marketing or promotional materials for which Planet Beach has not given its prior written 
approval. 

13.2. Territorial Marketing Restriction. You are not permitted to solicit customers and/or market 
outside your Territory, except to the extent that you have received Planet Beach's prior written 
authorization, which Planet Beach will not unreasonably withhold. Planet Beach may condition its 
authorization upon your agreement to offer System franchisees who are operating Spas in contiguous 
territories the opportunity to participate in, and share the expense of, such solicitation and/or marketing. 
You may not market your Spa or any products or services offered by the Spa via the Internet without 
Planet Beach's prior written consent, which may be given or withheld in Planet Beach's sole discretion. 

13.3. Marketing Fund. Planet Beach may, in its discretion, establish local marketing cooperatives for 
the common benefit of Planet Beach's franchisees. 

13.3.1. Local Cooperatives. Planet Beach has the right, in its discretion, to designate any 
geographical area for purposes of establishing a regional marketing and promotional cooperative 
("Cooperative"), and to determine whether you must participate in a Cooperative. If a Cooperative has 
been established applicable to the Spa at the time you begin operating under this Agreement, you must 
immediately become a member of such Cooperative. If a Cooperative applicable to the Spa is established 
at any later time during the term of this Agreement, you must become a member of such Cooperative no 
later than 30 days after the date on which the Cooperative begins operation. Planet Beach has the right to 
change, combine or dissolve cooperatives. If the Spa is within the territory of more than one Cooperative, 
you are required to be a member of only one such Cooperative. The following provisions will apply to 
each Cooperative: 

a) Each Cooperative will be organized and governed in a form and manner, 
and will commence operation on a date, approved in advance by Planet 
Beach; 

b) Each Cooperative will be organized for the exclusive purpose of 
administering regional marketing programs and developing, subject to 
our approval, standardized marketing materials for use by the meriibers 
in local marketing; 

c) All activities and contributions to the Cooperative shall be determined by 
a majority vote of the Spas in the Cooperative; and 

d) No promotional or advertising plans or materials may be used by a 
Cooperative or furnished to its members without our prior written 
approval. All such plans and materials shall be submitted to Planet Beach 
in accordance with the procedure set forth in Section 15.1 hereof 

14. INSURANCE 

You must obtain and maintain at your sole expense at all times during the term of this Agreement such 
insurance coverage, as Planet Beach from time to time shall specify, and/or any other insurance coverage 
required by law. This includes but is not limited to, comprehensive general liability insurance, flood 
insurance worker's compensation insurance, unemployment insurance, business interruption insurance, 
and life insurance. Each policy shall be written by an insurance company acceptable to Planet Beach, and 
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shall name Planet Beach and its officers, directors, agents, attorneys, employees and affiliates as 
additional insured parties. You shall promptly deliver to Planet Beach original certificates evidencing 
that all insurance required by Planet Beach is in full force and effect prior to opening the Spa for business. 
You shall deliver to Planet Beach each year renewal certificates. All policies must provide that the policy 
may not be cancelled, terminated, modified or reduced in terms of coverage, without 30 days prior written 
notice to Planet Beach. If you fail to obtain or maintain the required insurance. Planet Beach has the 
right, but is not obligated, to obtain and maintain such insurance coverage on your behalf and to charge 
you for such coverage, together with a service fee which shall not exceed 25% of the insurance premium. 
There is no assurance that minimum insurance requirements will be adequate to satisfy your needs. 

15. BOOKS, RECORDS AND REPORTS 

15.1. Books and Records. You must maintain at the Approved Location or other approved location 
such books, accounts, records and memoranda disclosing all transactions relating to or involving the 
operation of the Spa. Planet Beach shall have access to examine, inspect and copy all such books, 
accounts, records, memoranda, computer files and systems to review, inspect and poll such data during 
regular business hours. Financial records and statements must be kept and maintained in conformity with 
generally accepted accounting principles or such other accounting method that is acceptable for tax 
reporting purposes. You must keep and maintain such record-keeping or electronic reporting systems as 
Planet Beach may require, and make the same available to Planet Beach as Planet Beach specifies or as a 
report or statement. You must use those forms specified by Planet Beach. In addition, you must keep in 
the manner specified by Planet Beach, consecutively numbered customer receipt forms for each purchase 
or service rendered in the operation of the Spa. You must retain these for Planet Beach's inspection, and 
upon Planet Beach's request, forward them to Planet Beach. 

15.2. Periodic Reports. You must provide to Planet Beach periodic royalty reports and all other 
documentation as Planet Beach may reasonably prescribe from time to time. Planet Beach reserves the 
right to specify the accounting and/or bookkeeping procedures, formats, systems and forms you will use 
in the operation of the Spa. You must deliver to Planet Beach within 20 days of the end of each fiscal 
quarter a complete and accurate profit and loss statement for such quarter, in a format acceptable to Planet 
Beach. Failure to submit on time will maximum late charge of $300.00 per month, per occurrence. 

15.3. Daily Production and Monthly Spa Financial Reports. You must fax or e-mail your cumulative 
monthly Daily Production Report ("DPR") to Planet Beach upon request, following the close of business 
on the last business day of every month. Failure to submit your previous month's DPR by the 3rd day of 
each month will result in a maximum late charge of $300.00 per month, per occurrence. You must submit 
your monthly Spa financial reports in a manner specified by Planet Beach, including accurate amounts for 
all Spa operational expenses. Failure to submit your Spa's financial reports by the 3"* day of each month 
will result in a maximum late charge of $300.00 per months per occurrence. 

15.4. Annual Financial Statement, Balance Sheet and Tax Return. Within 90 days after the close of 
each fiscal year (ending December 31) you must deliver to Planet Beach annual financial statements, 
including but not limited to profit and loss statements and balance sheets for the preceding year prepared 
in accordance with generally accepted accounting principles or such other accounting methods that are 
acceptable for tax reporting purposes. You must furnish to Planet Beach copies of federal, state and local 
sales, income or other tax returns filed in connection with the Spa by April 1 of the following year. 
Failure to submit on time will maximum late charge of $300.00 per month, per occurrence 

16. ACCOUNTING 

16.1. Application of Payments. Planet Beach has the right to apply all payments as it deems 
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appropriate in its discretion, regardless of the purpose for which such payment is designated; provided, 
however. Planet Beach shall not apply payment to any indebtedness that you have identified in writing as 
a disputed charge. 

16.2. Interest. You must pay all bills, fees, charges and other obligations to Planet Beach in strict 
accordance with the applicable payment and credit terms. Any amount not paid when due, will bear 
interest from the due date at the rate of 18% per annum, or the maximum allowed by .law, whichever rate 
shall be less. Interest will be compounded monthly. The payment of such interest or other amounts due 
shall not be deemed to constitute a waiver of any other rights available to Planet Beach. 

16.3. Audits. Planet Beach or its designee may inspect or conduct an audit of your accounts, business 
and financial books and records, local marketing records, tax returns and other records during regular 
business hours. If the audit discloses an understatement of Gross Receipts for any period or periods, you 
must immediately pay to Planet Beach all Royalty Fees and any other sums due under this Agreement, 
plus interest on these monies at the rate set forth in this Agreement. If any audit reveals that you have 
underreported any amounts by more than 2% in any period or periods, or if you fail to timely submit 
complete, accurate and legible reports, then in addition to paying all monies due, you shall reimburse 
Planet Beach for the cost of the audit, including the charges of any independent certified public 
accountant, attorneys' fees, other legal costs and the travel expenses, room, board and compensation of 
Planet Beach's employees. 

17. INSPECTIONS 

Planet Beach or its designee has the right at any time during regular business hours, and without prior 
notice, to conduct a reasonable inspection of the Spa. Any such inspection will be at Planet Beach's 
expense, unless Planet Beach is required to make any additional inspections in connection with your 
failure to comply with this Agreement. In such event. Planet Beach has the right to charge you for the 
costs of making the additional inspections, including without limitation travel expenses, room and board 
and compensation of employees. You must promptly remedy at your sole expense any deficiency found 
during any inspection. 

18. COVENANTS 

18.1. During the Term of this Agreement. During the term of this Agreement, neither you nor any of 
your principals shall, directly or indirectly, through corporations, partnerships, limited liability 
companies, trusts, associations, joint ventures, or other unincorporated businesses, perform any services 
for, engage in or acquire, participate or have any financial or other interest in any other business or other 
entities offering spa or tanning services or other services or products offered by Planet Beach locations, 
provided, however, that this provision shall not apply to the operation of any other Planet Beach 
franchised business pursuant to a valid franchise agreement with Planet Beach. 

18.2. After the Term of this Agreement. For a period of 2 years following termination or expiration of 
this Agreement, or the termination of any principal's interest in the Spa, neither you nor any of your 
principals shall, directly or indirectly, through corporations, partnerships, limited liability companies, 
trusts, associations, joint ventures, or other unincorporated businesses, perform any services for, engage in 
or acquire, participate or have any financial or other interest in any other business or other entities 
offering tanning services or other services or products offered by Planet Beach locations: (1) at the 
Approved Location (or the location of your former Planet Beach Spa); (2) within the Territory; (3) within 
a 10 mile area surrounding the perimeter of the Territory; or (4) within a 10 mile radius of any Planet 
Beach location in existence on the date of expiration or termination of this Agreement; provided, 
however, that this provision shall not apply to the operation of any other Planet Beach franchised business 
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pursuant to a valid franchise agreement with Planet Beach. The aforesaid 2-year period shall be tolled 
during any period of noncompliance. 

19. INDEPENDENT CONTRACTOR; INDEMNIFICATION 

19.1. Independent Contractor. You are an independent contractor responsible for full control over the 
internal management and daily operation of your Spa, and neither Planet Beach nor you are the agent, 
principal, partner, employee, employer or joint ventureir of the other. You must not act or represent 
yourself, directly or by implication, as an agent, partner, employee or joint venture of Planet Beach, nor 
may you incur any obligation on Planet Beach's behalf or in its name. 

19.2. Indemnification. You must defend, indemnify and hold Planet Beach and/or its affiliates 
harmless from all fines, suits, proceedings, claims, demands, obligations or actions of any kind (including 
costs and reasonable attorneys' fees) arising in whole or in part from training, the construction or 
operation of your Spa, or the performance of your obligations under this Agreement that exist upon 
execution or that may arise in the future, except as otherwise provided in this Agreement. 

20. _ NOTICES 

All notices, requests and reports to be given under this Agreement shall be in writing, and delivered by 
either hand; e-mail with a confirming receipt; overnight mail; certified mail, return receipt requested, 
prepaid; or by facsimile transmission (except that regular monthly and other reports from you may be sent 
by regular mail), to the address or fax number set forth in the Data Sheet (which may be changed by 
written notice). 

21. _ SALE OR ASSIGNMENT 

21.1. Assignment by Planet Beach. Planet Beach has the right to assign this Agreement and to delegate 
its obligations under this Agreement in whole or in part in its sole discretion. Planet Beach is not 
obligated to provide you with prior notice of such assignment. 

21.2. Assignment by You. Your rights under this Agreement are personal, and you shall not sell, 
transfer, assign or encumber your interest in the franchised business without our prior written consent. 

21.3. Conditions for Transfer. Planet Beach will not approve any transfer unless the following items 
have been completed prior to execution of purchase agreement between you and the buyer: 

21.3.1. Planet Beach's approval of buyer as a franchisee; 

21.3.2. The satisfaction of all monetary and non-monetary obligations under this Agreement and 
any other agreement between you and Planet Beach or its affiliates; 

21.3.3. Planet Beach is provided with a copy of the purchase agreement between you and the 
buyeriT 

21.3.4. Your execution (or your principals' execution, as applicable) of a general release, in a 
form prescribed by Planet Beach, of all claims against Planet Beach and its officers, directors, 
agents, employees, and affiliates. Notwithstanding such release, you shall remain obligated under 
those provisions of this Agreement that expressly extend beyond the term hereof; and 

21.3.5. The buyer's execution of Planet Beach's then-current Single Unit Franchise Agreement 
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and payment to Planet Beach of a franchise transfer fee of $39.950.10.000. 

21.4. Death or Disability. In the event of your death, disability or incapacitation (or the death, 
disability or incapacitation of your principals or personal guarantors if you are a partnership, corporation 
or limited liability company), your legal representative (or your principal's or guarantor's respective legal 
representative, as applicable) shall have the right to continue the operation of the Spa under this 
Agreement, without payment of a transfer fee, if: (i) within 90 days from the date of death, disability or 
incapacitation (the "90 day period"), such person has obtained Planet Beach's prior written approval; and 
(ii) such person successfully completes Planet Beach's required training programs (which Planet Beach 
will provide at its then-current tuition rate). Such assignment by operation of law will not be deemed in 
violation of this Agreement, provided such heirs or legatees accept the conditions imposed by this 
Agreement and are acceptable to Planet Beach. 

21.5. Right of First Refusal. Planet Beach shall have the irrevocable first right and option to purchase 
your business on the same terms and conditions as any bona fide purchaser who wishes to become a 
Planet Beach franchisee. Planet Beach may exercise this right of first refusal by notifying you of Planet 
Beach's decision to do so in writing within 30 days after receipt of any third party offers that you provide. 
Any sale or attempted sale without first giving Planet Beach the right of first refusal shall be void and of 
no force or effect. 

21.6. Transfer to a Corporation or Limited Liability Company. You have the right to assign your rights 
under this Agreement to a corporation or limited liability company provided: 

21.6.1. The entity is newly organized and its activities are exclusively confined to operating the 
Planet Beach franchise; 

21.6.2. You are, and at all times remain, the owner of 51% of the outstanding shares of the 
corporation or a controlling interest in the limited liability company; 

21.6.3. The new entity delivers to Planet Beach a written assumption of your obligations under 
this Agreement; 

21.6.4. Al! shareholders, members and/or managers of the new entity sign Planet Beach's 
Guaranty Agreemeni; and 

21.6.5. The entity must adhere to the requirements set forth in this Agreement relating to 
management of the Spa. 

22._ CHANGES AND MODIFICATIONS 

Franchisor reserves and shall have the sole right to make changes in the Manual, the System, and the 
Proprietary Marks at any time and without prior notice to Franchisee. Franchisee understands and agrees 
that due to changes in competitive circumstances, presently unforeseen changes in the needs of customers, 
and/or presently unforeseen technological innovations, the System must not remain static in order that it 
best serve the interest of Franchisor, franchisees, and the System. Accordingly, Franchisee expressly 
understands and agrees that Franchisor may from time to time change the components of the System, 
including but not limited to, altering the programs, services, methods, standards, forms, policies and 
procedures of the System; adding to, deleting from or modifying those programs, products and services 
which the Franchised Business is authorized to offer; and changing, improving or modifying the 
Proprietary Marks. Subject to other provisions of this Agreement, Franchisee expressly agrees lo abide 
by any such modifications, changes, additions, deletions and alterations at its sole expense. 
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23._ TERMINATION 

23.1. Automatic Termination. This Agreement will automatically terminate, without notice and without 
an opportunity to cure, if: 

23.1.1. You make an assignment for the benefit of creditors, file a voluntary petition in 
bankruptcy, are adjudicated a bankrupt or insolvent, file or acquiesce in the filing of a petition seeking 
reorganization or arrangement under any federal or state bankruptcy or insolvency law, or consent to or 
acquiesce in the appointment of a trustee or receiver for you or for the Spa; or 

23.1.2. You purport to sell, transfer or assign your rights under this Agreement. 

23.2. Termination With Notice and Without Opportunity to Cure. Planet Beach has the right to terminate 
this Agreement, which termination shall become effective upon delivery of notice of termination, without 
providing you an opportunity to cure, if: 

23.2.1. Proceedings are commenced to have you adjudicated as bankrupt or to seek your 
reorganization under any state or federal bankruptcy or insolvency law, and such proceedings are not 
dismissed within 60 days, or a trustee or receiver is appointed for you or for the Spa without your consent, 
and the appointment is not vacated within 60 days; 

23.2.2. A levy or writ of attachment or execution or any other lien is placed against you or any of 
your principals, as applicable, or any of your assets or your principal's assets which is not released or 
bonded against within 30 days; 

23.2.3. In the sole and absolute discretion of Planet Beach, you fail to successfully complete all 
required Planet Beach training programs at least 60 days following the opening of your Spa; 

23.2.4. You or any of your principals are insolvent;T 

23.2.5. You or any of your principals are convicted of or plead no contest to a felony or criminal 
misconduct relevant to the performance of your duties under this Agreement; 

23.2.6. You have misrepresented any material information to Planet Beach given in connection 
with this Agreement including, but not limited to information in your franchise application, or you falsify 
any material information provided to Planet Beach; 

23.2.7. You or your principals commit any fraud or engage in any illegal conduct in connection 
with the Spa; or intentionally underreport or misstate any information you are required to report to Planet 
Beach; 

23.2.8. You misuse any of the Proprietary Marks, Copyrights or Confidential Information and fail 
to immediately cease or correct such use after receiving written or oral notification from Planet Beach; 

23.2.9. You fail to find a site for your Spa and submit it to Planet Beach for approval within 60 
days of the execution of this Agreement, and you fail to request in writing, and Planet Beach does not 
elect to grant you, an extension of this Site Selection Period; 

23.2.10. You fail to open your Spa within 275 days of Planet Beach's execution of this 
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Agreement; 

23.2.11. You abandon your Spa (for purposes of this provision, the term "abandon" shall mean 
your failure to operate the Spa for 3 or more consecutive days); 

23.2.12. You fail to cure any default of your lease or sublease for your Spa's location 
within the relevant cure period, if any, or to remedy any default under any note, lease, or sublease for the 
Spa's location, or for the equipment or inventory therein, or lose the right to possession of the Spa's 
location, provided however, that if any such loss of possession results through no fault of your own, and 
the premises are damaged or destroyed by fire, flood or other natural disaster such that they cannot, in 
Planet Beach's sole judgment, reasonably be restored, or you are not permitted under the lease or sublease 
to restore, then this Agreement shall not be terminated for that reason for a period of 60 days thereafter, 
provided that Planet Beach has approved (i) a site within that time to which you will relocate for the 
remainder of the term of this Agreement; and (ii) your schedule for reopening the Spa, which approval 
shall not be unreasonably withheld; 

23.2.13. You purport to transfer any rights or obligations arising under this Agreement to any 
third party without Planet Beach's prior written consent, including the sale of the assets to a non-Planet 
Beach franchisee; 

23.2.14. You violate the confidentiality/non-disclosure obligations of this Agreement; 

• 23.2.15. The provisions contained in this Agreement for transfer by you upon death, 
disability or incompetence are not strictly followed; 

23.2.16. You violate the covenant not lo compete; 

23.2.17. You fail to obtain Planet Beach's approval or consent as required by this 
Agreement; or 

23.2.18. You violate any of the provisions of this Agreement and/or any other agreement wilh 
Planet Beach on 2 or more occasions within any 12-month period (notwithstanding the cure of any 
individual violation). 

23.3. Termination by Planet Beach After a Thirty (30) Day Cure Period. Planet Beach has the right to 
terminate this Agreement, after providing you a 30-day cure period, if you fail to comply with any term of 
this Agreement not listed in Section 22.2. 

23.4. Cross-Default. If you are the owner of more than 25% of another Planet Beach franchise or 
corporate or limited liability company franchisee, then any breach of the franchise agreement for such 
additional franchise will constitute a breach of this Agreement, and be grounds for Planet Beach to 
terminate this Agreement. Moreover, a breach of this Agreement is grounds for termination of any other 
agreement you have with Planet Beach or its affiliates. 

24._ YOUR OBLIGATIONS UPON TERMINATION 

24.1. Upon termination or expiration of this Agreement, you shall: 

24.1.1. Promptly pay lo Planet Beach and/or its affiliates any sums due and owing, and lo other 
persons or entities sums which may result in a claim of liability to Planet Beach. You must also 
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promptly pay Planet Beach the royalty fees otherwise due for the remaining term of this Agreement 
discounted to present value using an interest rate of 8%. This Section shall not apply in the event the 
termination is due to your bankruptcy; 

24.1.2. Immediately cease using the Proprietary Marks, Software, Copyrights and Confidential 
Information and refrain from referencing any past association wilh Planet Beach; 

24.1.3. Immediately discontinue all marketing under the name "Planet Beach," or any similar 
name; 

24.1.4. Promptly cancel or transfer to Planet Beach, its affiliates or Planet Beach's designee any 
and all registrations and/or telephone listings, email addresses, and URLs under the name "Planet 
Beach".Beach" or any similar designation and execute such instruments and take such steps as Planet 
Beach may require to accomplish the transfer or cancellation of any such registration or listing. You 
hereby grant to Planet Beach power of attorney to cancel any fictitious name registration under the 
name referenced above, or any similar name; 

24.1.5. If directed by Planet Beach, promptly make such changes and modifications in your 
business methods, Spa facility, and otherwise as Planet Beach directs so as to effectively distinguish 
the franchise location from any appearance as a Planet Beach Spa; 

24.1.6. Promptly destroy or surrender to Planet Beach all signs, stationery, letterhead, forms and 
other printed materials containing any of the Proprietary Marks or any other similar name or mark; 

24.1.7. Promptly return to Planet Beach the Operations Manual and other materials provided by 
Planet Beach or containing Confidential Information or Trade Secrets, or other information which 
relates to the System or the operation of the Spa, including but not limited to computer files, customer 
data, programs and other materials provided to you by Planet Beach; 

24.1.8. Maintain all books, records and reports Planet Beach requires for a period of not less than 
1 year, and permit Planet Beach to inspect such documents; 

24.1.9. Deliver to Planet Beach a complete list of all persons employed by you during the 3 years 
immediately preceding termination, together with all employment files for each person on the list; 

24.1.10. Provide Planet Beach, within 30 days after the effective date of termination or 
expiration, evidence satisfactory to Planet Beach of your compliance with the 
foregoing obligations; and 

24.1.11. Comply with all provisions of this Agreement that by their nature survive the 
termination or expiration of this Agreement. 

24.2. Securitv Interest in Personal Property. Planet Beach shall have a security interest in any 
equipment, supplies and other personal property on the site if Planet Beach has not received all funds due 
and owing from you and if Planet Beach is entitled by law to possession and a lien against such property. 

24.3. Option lo Purchase Personal Property. Planet Beach, its affiliate or its assignee also has the 
option, but is not obligated, to purchase any personal property used in connection with the operation of 
your Spa by providing you written notice of its election within 30 days after termination or expiration of 
this Agreement and paying you the book value for such personal property within 30 days of such notice. 
For purposes of this Section, "book value" means the amount you actually paid for the personal property 
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less depreciation (calculated by using the straight-line depreciation method on a 10 year depreciation 
schedule irrespective of the depreciation method or schedule you use for accounting purposes). 
Notwithstanding the foregoing, to the extent that Planet Beach exercises its right to purchase any personal 
property that is subject to a lease .or finance agreement, the purchase price of such personal property shall 
equal the amount of your remaining obligations under the lease or finance agreement, as applicable. In 
the event that the amounts due are in excess of book value, then the purchase price shall be equal to the 
lesser of the amount due under the lease or finance agreement or book value. Planet Beach shall be 
entitled to offset the purchase price by the amount of money owed by you to Planet Beach for any 
payments necessary to acquire clear title to property or for any other debt. If Planet Beach exercises its 
option to purchase, pending the closing of such purchase. Planet Beach has the right to appoint a manager 
to maintain operation of the Spa, or Planet Beach may require that you close the Spa during such period 
without removing any assets. You are required to maintain in force all insurance policies required under 
this Agreement until the date of such closing. 

25. CHOICE OF LAW; DISPUTE RESOLUTION 

25.1. Governing Law. This Agreement shall be deemed to have been made in the State of Louisiana 
and shall be construed according to the laws of Louisiana without regard to its conflict of laws. La. CC 
Arts. 3515 et seq., and any amendments and/or revisions thereto. 

25.2. Internal Dispute Resolution. Before commencing any legal action against Planet Beach or its 
affiliates with respect lo any such claim or dispute, you must submit a notice of dispute which specifies, 
in detail, the precise nature and grounds of such claim or dispute to the Planet Beach's^ Counsel. If you 
are in a territory with an Area Representative, you must first submit the claim directly to your Area 
Representative prior to engaging PBFC's Legal Department. Resolution of your dispute may involve an 
external, neutral Ombudsman at Planet Beach's discretion. If your claim or dispute cannot be resolved 
you must agree to a face to face meeting between you, your attorney if you have retained one, a corporate 
representative from Planet Beach and the PBFC's Counsel prior to engaging in mediation. This meeting 
may occur at a neutral meeting place. You must exhaust these internal dispute resolution procedures 
before proceeding to mediation. 

25.3. Mediation. At Planet Beach's option, all claims or disputes between you and Planet Beach or its 
affiliates arising out of, or in any way relating to, this Agreement, or any of the parties' respective rights 
and obligations arising out of this agreement, shall be submitted first to mediation, in Jefferson Parish, 
Louisiana under the auspices of the National Franchise Mediation Program ("NFMP"), in accordance with 
the NFMP's Commercial Mediation Rules then in effect. The parties shall each bear their own costs of 
mediation and shall share equally the filing fee imposed by NFMP and the mediator's fees. Planet 
Beach's rights to mediation, as set forth herein, may be specifically enforced by Planet Beach. 

25.4. Arbitration. At Planet Beach's option, all disputes and claims relating to this Agreement or any 
other agreement entered into between the parties, the rights and obligations of the parties, or any other 
claims or causes of action relating to the making, interpretation, or performance of either party under this 
Agreement, shall be settled by arbitration in Jefferson Parish, Louisiana in accordance with the Federal 
Arbitration Act and the Commercial Arbitration Rules of the American Arbitration Association ("AAA"). 
Any arbitration proceeding, or any claim in arbitration (including any defense and any claim of setoff or 
recoupment), must be brought or asserted before the expiration of the earlier of (1) the time period for 
bringing an action under any applicable state or federal statute of limitation; (2) 1 year after the dale upon 
which a party discovered or should have discovered, the facts giving rise to an alleged claim; or (3) 2 
years after the first act or omission giving rise to an alleged claim. Claims of Planet Beach attributable lo 
the underreporting of sales and claims of the parties for indemnification shall be subject only lo the 
applicable state or federal statute of limitation. 
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The right and duty of the parties to this Agreement to resolve any disputes by arbitration shall be 
governed by the Federal Arbitration Act, as amended. Neither party shall pursue class claims and/or 
consolidate the arbitration with any other proceeding to which the franchisor is a party. Each party must 
bear its own costs of arbitration including the fee for their respective arbitrator; provided, however, that 
the neutral or the single arbitrator's fee shall be shared equally by Planet Beach and you. 

The arbitrator's award shall include all fees, costs and attorneys' fees for the prevailing party. The 
arbitrators shall have no authority to amend or modify the terms of the Agreement. 'To the extent 
permitted by applicable law, no issue of fact or law shall be given preclusive or collateral estoppel -effect 
in any arbitration, except lo the extent such issue may have been determined in another proceeding 
between the parties. Judgment upon the award of the arbitrator shall be submitted for confirmation to the 
United States District for the Eastern District of Louisiana and, if confirmed, may be subsequently entered 
in any court having competent jurisdiction. This agreement to arbitrate shall survive any termination or 
expiration of this Agreement. 

25.5. Third Partv Beneficiaries. Planet Beach's officers, directors, shareholders, agents, employees 
and/or affiliates are express third party beneficiaries of this Agreement and the mediation and arbitration 
provisions contained herein, each having authority to specifically enforce the right to mediate and 
arbitrate claims asserted against such person(s) by you. 

25.6. Iniunctive Relief Nothing contained in this Agreement herein shall prevent the parties from 
applying to or obtaining from any court having jurisdiction, without bond, a writ of attachment, 
temporary injunction, preliminary injunction and/or other emergency relief available to safeguard and 
protect the parties' interest prior to the filing of any legal proceeding or pending the trial or handing down 
of a decision or award pursuant to any legal proceeding conducted hereunder. 

25.7. Jurisdiction and Venue. With respect to any proceeding, the parties agree that any action at law 
or in equity instituted against either party to this Agreement shall be commenced only in the 24th Judicial 
District Court for the Parish of Jefferson, Louisiana or the United Slates District Court for the Eastern 
District of Louisiana at Planet Beach's discretion. 

25.8. Jury Trial Waiver. With respect to any proceeding, the parties hereby agree to waive trial by jury 
in any action, proceeding or counterclaim, whether at law or equity, regardless of which party brings suit. 
This waiver shall apply to any matter whatsoever between the parties hereto which arises out of or is 
related in any way to this Agreement, the performance of either party, and/or your purchase from Planet 
Beach of the franchise and/or any goods or services. 

25.9. Waiver of Punitive Damages. You waive to the fullest extent permitted by law, any right to or 
claim for any punitive, exemplary, incidental, indirect, special or consequential damages (including, 
without limitation, lost profits) which you the parties may have against Planet Beach, its affiliates, 
successors or assigns, arising out of any cause whatsoever (whether such cause be based in contract, 
negligence, strict liability, other tort or otherwise) and agree that in the event of a dispute, recovery shall 
be limited to actual damages. If any other term of this Agreement is found or determined to be 
unconscionable or unenforceable for any reason, the foregoing provisions shall continue in full force and 
effect, including, without limitation, the waiver of any right to claim any consequential damages. 

25.10. Class Action Waiver. You hereby agree to waive any class action proceeding or counterclaim 
against Planet Beach, its affiliates, successors or assigns, whether at law or equity, regardless of which 
party brings suit. This waiver shall apply to any matter whatsoever between the parties hereto which 
arises out of or is related in any way to this Agreement, the performance of either party, and/or your 
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purchase from Planet Beach, its affiliates, successors or assigns of the franchise and/or any goods or 
services. 

25.11. Attorneys' Fees. If either party institutes any judicial or arbitration proceeding to enforce any 
obligations under or to interpret the terms of this Agreement and Planet Beach prevails in the action or 
proceeding, you shall be liable to Planet Beach for all costs, including reasonable attorneys' fees, incurred 
in connection with such proceeding. 

25.12. Nonwaiver. Planet Beach's failure to insist upon strict compliance with any provision of this 
Agreement shall not be a waiver of Planet Beach's right to do so, any law, custom, usage or rule to the 
contrary notwithstanding. Delay or omission by Planet Beach respecting any breach or default shall not 
affect Planet Beach's rights respecting any subsequent breaches or defaults. All rights and remedies 
granted in this Agreement shall be cumulative. Planet Beach's election to exercise any remedy available 
by law or contract shall not be deemed a waiver or preclude exercise of any other remedy. 

26. CONSTRUCTION 

26.1. Entire Agreement. This Agreement contains the entire agreement between the parties concerning 
the franchisee's franchise; no promises, inducements or representations not contained in this Agreement 
have been made, or shall any be of any force or effect, nor binding on the parties. Modifications of this 
Agreement must be in writing and signed by both parties. Planet Beach reserves the right to change Planet 
Beach's policies, procedures, standards, specifications or manuals at Planet Beach's discretion. Nothing in 
the Agreement or in any related agreement is intended to disclaim the representation we made in the 
franchise disclosure document. 

26.2. Survival. Any provisions of this Agreement which may be reasonably interpreted to impose any 
obligation after termination or expiration hereof, shall survive such termination or expiration and be 
binding upon the parties. 

26.3. Severabilitv. The parties agree that if any provisions of this Agreement may be construed in two 
ways, one of which would render the provision illegal or otherwise voidable or unenforceable and the 
other which would render it valid and enforceable, such provision shall have the meaning, which renders 
it valid and enforceable. The language of all provisions of this Agreement shall be construed according to 
fair meaning and not strictly construed against either party. The provisions of this Agreemeni are 
severable, and this Agreement shall be interpreted and enforced as if all completely invalid or 
unenforceable provisions were not contained herein, and partially valid and enforceable provisions shall 
be enforced to the extent that they are valid and enforceable. If any material provision of this Agreement 
shall be stricken or declared invalid, the parties agree to negotiate mutually acceptable substitute 
provisions. In the event that the parties are unable to agree upon such provisions. Planet Beach reserves 
the right lo terminate this Agreement. 

26.4. Construction. The terms "franchisee" and "you" shall be construed to refer to the male or female 
gender in all cases where the franchisee is an individual, masculine or feminine modifiers and pronouns 
notwithstanding. The term "Franchisee" and "you" include all persons or entities identified as 
"franchisee" in the Data Sheet. The term "principals" shall include your general and limited partners if 
you are a partnership; your officers, directors and shareholders if you are a corporation; and your 
members and managers if you are a limited liability company. The Section captions are inserted only for 
convenience and reference, and are not intended to define, limit or describe the scope, intent or language 
of this Agreement or any provisions hereof 

26.5. Binding Agreemeni. This Agreement shall be binding upon the parties and their heirs, executors, 
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personal representatives, successors and assigns. All franchisee signatories to this Agreement and all 
partners of a partnership franchisee, all officers, directors and shareholders of a corporate franchisee, and 
all members and managers of a limited liability company franchisee, shall be jointly and severally liable 
for the performance of all terms, covenants and conditions hereof 

27. PERSONAL GUARANTY OF SHAREHOLDERS, PARTNERS, MEMBERS 
AND MANAGERS 

You acknowledge that all partners in a limited partnership, shareholders in a corporate franchisee, or 
members and managers in a limited liability company franchisee are obligated lo execute a Guaranty 
Agreement in which each agrees to personally abide by all of the terms and conditions of this Agreement, 
and guarantees to Planet Beach your performance of this Agreement and your financial obligations. 
Unless all such partners, shareholders, or members and managers execute such Guaranty Agreement 
concurrently herewith, this Agreement shall, at Planet Beach's option, become null and void and confer 
no rights upon you nor any partner, shareholder, member or manager. All guarantors shall be jointly and 
severally liable for the performance of all of the terms, covenants and conditions hereof If you are an 
individual(s), or subsequent to execution hereof, you assign this Agreement to an individual(s), such 
individual's spouse hereby personally and unconditionally guarantees without notice, demand or 
presentment the payment of all of your monetary obligations under this Agreement as if each were an 
original party to this Agreement in his or her individual capacity. All such spouses further agree to be 
bound by the restrictions upon your activities upon transfer, termination or expiration of this Agreement 
as if each were an original party to this Agreement in his or her individual capacity. All such spouses 
shall execute the Guaranty Agreement in the form attached as Exhibit 3 to this Agreement. 

28. _ REPRESENTATIONS AND ACKNOWLEDGMENTS 

28.1. No Warranties. Planet Beach makes no warranties, express or implied, nor any representation 
whatsoever other than as expressly set forth herein. 

28.2. No Authorilv. NO SALESPERSON, REPRESENTATIVE OR OTHER PERSON HAS THE 
AUTHORITY TO BIND OR OBLIGATE PLANET BEACH EXCEPT A N AUTHORIZED OFFICER 
OF PLANET BEACH BY WRITTEN DOCUMENT. YOU ACKNOWLEDGE THAT NO 
REPRESENTATIONS, PROMISES. INDUCEMENTS, GUARANTEES OR WARRANTIES OF ANY 
KIND WERE MADE BY OR ON BEHALF OF PLANET BEACH, WHICH HAVE CAUSED YOU TO 
ENTER INTO THIS AGREEMENT. YOU UNDERSTAND THAT WHETHER YOU SUCCEED AS A 
FRANCHISEE IS DEPENDENT UPON YOUR EFFORTS, BUSINESS JUDGMENTS, THE 
PERFORMANCE OF YOUR EMPLOYEES, MARKET CONDITIONS AND VARIABLE FACTORS 
BEYOND THE CONTROL OR INFLUENCE OF PLANET BEACH. YOU FURTHER 
UNDERSTAND THAT SOME FRANCHISEES ARE MORE, OR LESS, SUCCESSFUL THAN 
OTHER FRANCHISEES AND THAT PBFC HAS MADE NO REPRESENTATIONS THAT YOU 
WILL DO AS WELL AS ANY OTHER FRANCHISEE. 

28.3. Receipt. THE UNDERSIGNED ACKNOWLEDGES RECEIPT OF PLANET BEACH'S 
FRANCHISE DISCLOSURE DOCUMENT, FINANCIAL STATEMENTS AND CONTRACTS FOR 
THE PLANET BEACH SPA FRANCHISE AT LEAST 14 CALENDAR DAYS PRIOR TO 
EXECUTION OF THIS AGREEMENT OR PAYMENT OF ANY MONIES FOR THE FRANCHISE. 
THE UNDERSIGNED ACKNOWLEDGES RECEIPT OF THIS AGREEMENT, WITH A L L BLANKS 
COMPLETED AND WITH ANY AMENDMENTS AND EXHIBITS, AT LEAST 7 CALENDAR 
DAYS PRIOR TO EXECUTION OF THIS AGREEMENT. 

28.4. Your Business Efforts. YOU, AS A N INDEPENDENT BUSINESS PERSON OR ENTITY, 
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RECOGNIZE THAT THERE ARE ECONOMIC HAZARDS IN CONNECTION WITH THE 
OPERATION OF ANY BUSINESS, INCLUDING THE TYPE CONTEMPLATED BY YOU 
PURSUANT TO THIS AGREEMENT. YOU ACKNOWLEDGE THAT PLANET BEACH DOES NOT 
GUARANTEE YOUR SUCCESS, FINANCIAL OR OTHERWISE, EVEN THOUGH YOU M A Y 
FOLLOW OR RELY ON PLANET BEACH'S ADVICE, RECOMMENDATIONS, PROGRAMS, 
POLICIES AND PROCEDURES. YOU ACKNOWLEDGE THAT YOU HAVE MADE A N 
INDEPENDENT INVESTIGATION OF THE FRANCHISED BUSINESS AND THAT NO 
REPRESENTATION HAS BEEN MADE BY PLANET BEACH REGARDING THE POTENTIAL OR 
FUTURE PROFITABILITY OF THE FRANCHISED BUSINESS, NOR OF THE FUTURE NUMBER 
OF PLANET BEACH SPAS AND ANY BENEFITS FLOWING THEREFROM. YOU UNDERSTAND 
THAT ANY INCOME OR PROFITS YOU M A Y REALIZE WILL BE PRIMARILY THE RESULT OF 
YOUR EFFORTS AND LABORS, AND NOT THOSE OF PLANET BEACH OR THIRD PARTIES. 
THIS FRANCHISE IS NOT A SECURITY AND YOU AGREE NOT TO RELY ON PLANET BEACH 
OR ANY THIRD PARTY TO PRODUCE INCOME FOR YOU PURSUANT TO THIS AGREEMENT. 

28.5. Opportunity to Review by Your Advisors. YOU ACKNOWLEDGE THAT PLANET BEACH 
HAS RECOMMENDED, AND THAT YOU HAVE HAD THE OPPORTUNITY TO OBTAIN, 
REVIEW OF THIS AGREEMENT AND PLANET BEACH'S FRANCHISE DISCLOSURE 
DOCUMENT BY YOUR LAWYER, ACCOUNTANT OR OTHER BUSINESS ADVISOR PRIOR TO 
EXECUTION HEREOF. 

28.6. Execution Of Agreement. EACH OF THE UNDERSIGNED PARTIES WARRANTS THAT IT 
HAS THE FULL AUTHORITY TO SIGN AND EXECUTE THIS AGREEMENT. IF YOU ARE A 
PARTNERSHIP, CORPORATION OR LIMITED LIABILITY COMPANY, THE PERSON 
EXECUTING THIS AGREEMENT ON BEHALF OF SUCH PARTNERSHIP, CORPORATION OR 
LIMITED LIABILITY COMPANY WARRANTS TO PLANET BEACH, BOTH INDIVIDUALLY 
AND IN HIS CAPACITY AS PARTNER, OFHCER, MEMBER OR MANAGER, AS APPLICABLE, 
THAT ALL OF THE PARTNERS OF THE PARTNERSHIP, ALL OF THE SHAREHOLDERS OF 
THE CORPORATION, OR ALL OF THE MEMBERS AND MANAGERS OF THE LIMITED 
LIABILITY COMPANY, AS APPLICABLE, HAVE READ AND APPROVED THIS AGREEMENT, 
INCLUDING ANY RESTRICTIONS WHICH THIS AGREEMENT PLACES UPON RIGHTS TO 
TRANSFER THEIR INTEREST IN THE PARTNERSHIP, CORPORATION OR LIMITED 
LIABILITY COMPANY. 

28.7. Execution in Duplicate. THIS AGREEMENT M A Y BE EXECUTED IN DUPLICATE, EACH 
OF WHICH SHALL BE DEEMED A N ORIGINAL. 

The parties hereto, intending to be legally bound, have hereunto executed this Agreement the day 
and year first above written. 

THE NEXT PAGE IS THE SIGNATURE PAGE 
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PLANET BEACH FRANCHISING CORPORATION 

By: 

This Agreement is not fully executed until signed by the 
CEO or COO of Planet Beach Franchising Corporation: 

FRANCHISEE 

Witness 

Witness 
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MULTI-UNIT OPTION AGREEMENT 

This Multi-Unit Option Agreement ("Agreement") entered into this day of , 20_4i+ , 
between Planet Beach Franchising Corporation, a Louisiana corporation, with an address at 514564-
Taravella Road, Marrero, Louisiana 70072 (hereafter "Planet Beach"), and 

(hereafter "you"). 

Background 

A. Contemporaneous with the execution of this Agreement, you and Planet Beach have entered into 
a Single Unit Franchise Agreement (the "First Franchise Agreement") for the right to establish 
and operate a single Planet Beach Contempo Spa (the "First Spa") and paid the Initial Franchise 
Fee. 

B. Planet Beach offers qualified franchisees the right and option to open and operate 2 or 4 
additional Planet Beach Contempo Spas (the "Additional Spas") during the term of the option 
period (defined below) and otherwise upon the terms and conditions of this Agreement. 

C. You wish to purchase an option to establish and operate Additional Spas under the terms 
and conditions set forth in this Agreement. 

NOW, THEREFORE, for valuable consideration, the receipt and sufficiency of which is hereby 
acknowledged, the parties agree as follows: 

Agreement 

L Grant of Option. In consideration of your payment to Planet Beach of a $ option fee 
(the "Option Fee"), which is due and payable upon your execution of this Agreement, Planet 
Beach grants you the right and option to establish and operate Additional Spas under the 
terms and conditions of this Agreement. This Option Fee is deemed fully earned upon payment 
and is nonrefundable. 
4T 

2. Eligibility. You must purchase this Option when you execute the First Franchise Agreement. 

3. Option Period. You may not execute a lease for any Additional Spa prior to exercising your 
option pursuant to Section 4 below. Your option to establish I additional Spa will expire one year 
and one day from the date of the execution of this agreement. Your option to establish 2 
additional Spas will expire three years and one day from the date of the execution of this 
agreement. Your option to establish 4 additional Spas will expire four years and one day from the 
date of the execution of this agreement. If you fail to meet the option period listed above you no 
longer have an option for those additional Spas for which you do not have opened and operating, 
unless you request in writing an extension which will be approved at Planet Beach's sole 
discretion. 

^T-l-: Exercise of Option. In order to exercise your option for each Additional Spa you must sadsfy 
all of the following conditions, upon the exercise of each opdon: 

4. 
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4 i 

Execute a new and current franchise agreement ("Additional Franchise Agreement(s)"), in 
the form of the First Franchise Agreement, for each of your Additional Spas, each with its own Data 
Sheet and Approved Location and Territory Addendum, but without the provision of a Grand Opening 
Specialist, the Term of which will coincide with the balance of the remaining Term under the First 
Franchise Agreement; 

4.2. tt 
¥You are not in default under this Agreement, or any other agreement with Planet Beach and/or its 
ftffittfttaffilialee. including any other franchise agreement or development agreement and have fully and 
faithfully per to pmcdper formed all of your material obligations under any such agreements throughout their 
respective terms; 

4.3. 47^Neilher this Agreement, the First Franchise Agreement or any other agreement with 
you has expired or been terminated by Planet Beach and/or its affiliate; 

4.3. 4T4:-YOU have timely paid any fees or other monies due to Planet Beach as and when 
they become due under the terms of the First Franchise Agreement or any other agreement with Planet 
Beach, including interest or principal due under any note payable to Planet Beach; 

4.4. 4:^There has been no change in the effective control of you (by way of change in share 
ownership, membership or partnership interest, or otherwise) without Planet Beach's written consent; and 

4.5. 4:6r-Your Designated Manager has successfully completed Planet Beach University On­
line certifications and has successfully completed Franchisee and Manager School. 

4:^Your Options may be applied only to opening a new Spa and may not be applied to already existing 
locations. 

5. ^Sale or Assignment. Your rights under this Agreement are personal and you may not sell, 
transfer, or assign any right granted herein. Notwithstanding, if you are an individual or a partnership, 
you have the right to assign your rights under this Agreement to a corporation or limited liability 
company upon the same terms and conditions as provided in Section 23.6 of the First Franchise 
Agreement. Planet Beach has the right to assign this Agreement in whole or in part in its sole 
discretion. 

6. 
4r-Time of the Essence. Time is of the essence with respect to any time fixed for performance of fmy-vet^ 
î etm^any requirement set forth in this Agreement. 

7. ?r-Acknowledgment. You acknowledge that this Agreement is not a franchise agreement and 
does not confer upon you any rights to use the Planet Beach Proprietary Marks or the System. 

8. Notices. All notices, requests and reports to be given under this Agreement are to be in writing, 
and delivered by either hand, e-mail with a confirming receipt, overnight mail, or certified mail 
return receipt requested, prepaid, to the addresses set forth above (which may be changed by 
written notice). 
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9:—Governing Law. This Agreement shall be deemed to have been made in the State of Louisiana and 
shall be construed according to the laws of Louisiana without regard to its conflict of laws, La. CC 
Arts. 3515 et seq., and any amendments and/or revisions thereto. 

9. 

4-0T-lOi Mediation. _At Planet Beach's option, all claims or disputes between you and Planet Beach 
or its affiliates arising out of, or in any way relating to, this Agreement, or any of the parties' respective rights 
and obligations arising out of this agreement, shall be submitted first to mediation, in the Parish of Jefferson, 
Louisiana, under the auspices of the National Franchise Mediation Program ("NFlVIP"), in accordance with 
the NFMP's Commercial Mediation Rules then in effect. Before commencing any legal action against Planet 
Beach or its affiliates with respect to any such claim or dispute, you must submit a notice to Planet Beach, 
which specifies, in detail, the precise nature and grounds of such claim or dispute. Planet Beach will have a 
period of 30 days following receipt of such notice within which to notify you as to whether Planet Beach or 
its affiliates elects to exercise its option to submit such claim or dispute to mediation. You may not 
commence any action against Planet Beach or its affiliates with respect to any such claim or dispute in any 
court unless Planet Beach fails to exercise its option to subtnit such claim or dispute to mediation, or such 

mediation proceedings have been terminated either: 

(i) f4^as the result of a written declaration of the mediator(s) that further mediation efforts are not 
worthwhile; or 

fi4)-as a result of a written declaration by Planet Beach. The parties shall each bear their own costs of 
mediation and shall share equally the filing fee imposed by NFMP and the mediator's fees. Planet 
Beach's rights to mediation, as set forth herein, may be specifically enforced by Planet Beach. 

II. 
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-l-^T-Arbitration. _A11 disputes and claims relating to this Agreement or any other agreement entered into 
between the parties, the rights and obligations of the parties, or any other claims or causes of action 
relating to the making, interpretation, or performance of either party under this Agreemeni, shall be 
settled by arbitration in Jefferson Parish, Louisiana in accordance with the Federal Arbitration Act and the 
Commercial Arbitration Rules of the American Arbitration Association ("AAA"). The right and duty of 
the parties to this Agreement to resolve any disputes by arbitration shall be governed by the Federal 
Arbitration Act, as amended. Any discovery to be conducted under any proceeding hereunder shall be 
conducted pursuant to the Rules of Federal Procedure. The following shall supplement and, in the event 
of a conflict, shall govern any arbitration: If the claim is for less than $35,000 than the matter shall be 
heard before a single arbitrator. If the claim, or a counterclaim, is for $35,000 or more, the matter shall be 
heard before a panel of three (3) arbitrators and each party shall appoint its own arbitrator, and the 
appointed arbitrators shall appoint a "neutral" arbitrator from the AAA's list of arbitrators. Arbitrability 
will be decided by the arbitrator. Neither party shall pursue class claims and/or consolidate the arbitration 
wilh any other proceeding to which the franchisor is a party. Each party must bear its own costs of 
arbitration including the fee for their respective arbitrator; provided, however, that the neutral or the 
single arbitrator's fee shall be shared equally by Planet Beach and you. 

Whether the matter is heard by a single arbitrator or three, the arbitrator's award shall be rendered within 
7 days of the close of the hearing and shall include all fees, costs and attorneys' fees for the prevailing 
party. The arbitrators shall have no authority to amend or modify the terms of the Agreement. To the 
extent permitted by applicable law, no issue of fact or law shall be given preclusive or collateral estoppel 
effect in any arbitration, except to the extent such issue may have been determined in another proceeding 
between the parties. Judgment upon the award of the arbitrator shall be submitted for confirmation to the 
United States District for the Eastern District of Louisiana and, if confirmed, may be subsequently entered 
in any court having competent jurisdiction. This agreemeni to arbitrate shall survive any termination or 
expiration of this Agreement. 

12. Third Party Beneficiaries. Planet Beach's officers, directors, shareholders, agents, 
employees and/or affiliates are express third party beneficiaries of this Agreement and the 
mediation and arbitration provisions contained herein, each having authority to specifically 
enforce the right to mediate and arbitrate claims asserted against such person(s) by you. 

13. Injunctive Relief. Nothing contained in this Agreement herein shall prevent Planet Beach 
from applying to or obtaining from any court having jurisdiction, without bond, a writ of 
attachment, temporary injunction, preliminary injunction and/or other emergency relief 
available to safeguard and protect Planet Beach's interest prior lo the filing of any arbitration 
proceeding or pending the trial or handing down of a decision or award pursuant to any 
arbitration proceeding conducted hereunder. 

Jurisdiction and Venue. With respect to any proceeding not subject to arbitration, the parties 
agree that any action at law or in equity instituted against either party to this Agreement shall be 
commenced only in the 24th Judicial District for the Parish of Jefferson, Louisiana or the United 
States District Court for the Eastern District of Louisiana at Planet Beach's discretion. 

14. 

15. Jury Trial Waiver. With respect to any proceeding not subject to arbitration, the parties 
hereby agree to waive trial by jury in any action, proceeding or counterclaim, whether at law 
or eqiiity. regardless of which party brings suit. This waiver shall apply to any matter 
whatsoever between the parties hereto which arises out of or is related in any way to thi.s 
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Agreement, the performance of either partv. and/or your purchase from Planet Beach of the 
franchise, option and/or any goods or .services. 

16. Waiver of Punitive Damages. You waive to the fullest extent permitted by law, any right to 
or claim for any punitive, exemplary, incidenlal. indirect, special or consequential damages 
(including, without limitation, lost profits") which you may have against Planet Beach, its 
affiliates, successors or assigns, arising out of any cause whatsoever (whether such cause be 
based in contract, negligence, strict liability, other tort or otherwise) and agree that in the 
event of a dispute, recovery shall be limited to actual damages. If any other term of this 
Agreement is found or determined lo be unconscionable or unenforceable for any reason, the 
foregoing provisions shall continue in full force and effect, including, without limitation, the 
waiver of any right to claim any consequential damages. 

17. Class Action Waiver. You hereby agree to waive any class action proceeding or 
counterclaim against Planet Beach, its affiliates, successors or assigns, whether at law or 
equity, regardless of which partv brings suit. This waiver shall apply lo any matter 
whatsoever between the parties hereto which arises out of or is related in any way to this 
Agreement, the performance of either party, and/or your purchase from Planet Beach, its 
affiliates, successors or assigns of the franchise and/or any goods or services. 

18. Attorneys' Fees. If either party institutes any judicial or arbitration proceeding to enforce 
any monetary or non-monetary obligation or interpret the terms of ihis Agreement and Planet 
Beach prevails in the action or proceeding, you shall be liable to Planet Beach for all costs, 
including reasonable attorneys' fees, incurred in connection wilh such proceeding. 

19. Nonwaiver. Planet Beach's failure to insist upon strict compliance with any provision of this 
Agreement shall not be a waiver of Planet Beach's right to do so. any law, custom, usage or 
rule to the contrary notwithstanding. Delay or omission by Planet Beach respecting any 
breach or default shall not affect Planet Beach's rights respecting any subsequent breaches or 
defaults. All rights and remedies granted in this Agreement shall be cumulative. Planet 
Beach's election to exercise any remedy available by law or contract shall not be deemed a 
waiver or preclude exercise of any other remedy. 

20. Severabilitv. The parties agree that if any provisions of this Agreement may be construed in 
two ways, one of which would render the provision illegal or otherwise voidable or 
unenforceable and the other which would render it valid and enforceable, such provision shall 
have the meaning, which renders it valid and enforceable. The language of all provisions of 
this Agreement shall be construed according to fair meaning and not strictly construed against 
either party. The provisions of this Agreement are severable, and this Agreement shall be 
interpreted and enforced as if all completely invalid or unenforceable provisions were not 
contained herein, and partially valid and enforceable provisions shall be enforced to the 
extent that they are valid and enforceable. If any material provision of this Agreement shall 
be stricken or declared invalid, the parties agree to negotiate mutually acceptable substitute 
provisions. In the event that the parties are unable to agree upon such nrovisions. Planet 
Beach reserves the right lo terminate this Agreemeni. 

21. Construction of Language. Any term defined in the First Franchise Agreement which is not 
defined in this Agreemeni will be a.scribed the meaning given to it in the First Franchise 
Agreement. The language of this Agreement will be construed according to its fair meaning, 
and not strictly for or against either party. All words in this Agreement refer lo whatever 
number or gender the context requires. If more than one party or person is referred to as you. 
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their obligations and liabilities must be joint and several. Headings are for reference purposes 
and do not control inlerpreuttion. 

22. Successors. References to "Planet Beach" or "vou" include the respective parties' successors, 
assigns or transferees, subject to the limitations of Section 5 of this Agreement. 

23. Additional Documentation. You must from time lo lime, subsequent to the date first set 
forth above, at Planet Beach's request and without fuither consideration, execute and deliver 
such other documentation or agreement and take such other action as Planet Beach may 
reasonably require in order to effectuate the transactions contemplated in this Agreement. In 
the event that you fail to comply wilh the provisions of this Section, vou hereby appoint 
Planet Beach as your attorney-in-fact to execute any and all documents on your behalf, 
reasonably necessai'v to effectuate the transactions contemplated herein. 

24. No Right to Offset. You may not withhold all or any part of any payment to Planet Beach or 
any of its affiliates on the grounds of the alleged nonperformance of Planet Beach or any of 
its affiliates or as an oft'set against any amount Planet Beach or any of its affiliates may owe 
or allegedly owe vou under this Agreement or any related agreements. 

25. State Law Applies. If any provision of this Agreement, including but not limited to its 
provisions for transfer, renewal, terminarion. notice of termination, or cure rights, is 
inconsi-stent wilh any valid law or regulation oflhe state in which your Spa is located, then 
ihe valid law or regulation of chat state applicable lo the franchised business will supersede 
any provision of this Agreement that is less favorable to you. 

26. Entire Agreement. This Agreement contains the entire agreement between the parties 
concerning the purchase and operation of additional Spas; no promises, inducements or 
representations (other than those in the Franchise Di-sclosure Docuinent) not contained in this 
Agreement have been made, nor shall any be of any force or effect, or binding on the paities. 
Modifications of this Agreement must be in writing and signed by both parties. Planel Beach 
reserves the right to change Planet Beach's policies, procedures, standards, specifications or 
manuals at Planet Beach's discretion. In the event of a conflict between this Agreement and 
any Additional Franchise Agreement(s'). the terms, conditions and intent of this Agreement 
shall control. 
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15. Jury Trial Waivcf. With pcLipect to any proceeding not jubjcct to arbitcntion, die pairticLi hei-eby ngfce to 
waive tirinl by jury in any action, pi-oceeding ov countei-claim, whether at law or equit)'. i-egiifdlcjj of which 
prtftv birtnga auit. Tltia waivcp jhall apply to ••my matter whatinocvcr between the partiej-hefeto which afiiicd out 
of or 13 related in any,.w.ay„„to this Agreemem-fhe perfF>pmfttw?e-f>f•cither'party, nnd/ot your purchflî e fcem 
Planet Beach of the fraiichi-tci optioti and/oF ftiw goods or acr\nee3. 
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'.m-AvH t.>t:ir-t> t̂>r-î »-fetMe44n auv' vvity-î o • 1 lii8-Agi'cenicrrt';-the pL'pfort̂ iiniw-ef-<44iei*-|̂ tty7-iti-K4/r\r-y<,nti:' 
pui'ohai'e-igtmi P'lafiet-Seaoh of the fcanchiiie. optiott and/or aiiv good:j oF-jewtee:t: 
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•16r Waivef of Punitive Dttmages. You waive to-the fullcat extent pemiittcd bv law, any right to or claim for 
any pumtive, exemplary, tncKk'ntal, indirect, special or conaequetitial damages (including, without limitation, 
lost ppofitj) which you may have agautcu Planet Bcael̂ -; its-afftUatce; sueecsetors-op ftesigttiii, ariding out of any 
eausc wharaocver (whether 3»gh"eattae4>c-baaed-in cotitraetv-negligettee^-sfrteE-liabiltt)', other tort or orlterwi*je) 
and ttgpee-that in the-evcnt ot a dt9pHt'e,-re€ovcr}' flhall-be limtted to aetual damages. If any other term of tliia 
Agreetiient ta-fetind or detenmned to be unconscionable or unenforceable for am'-reaaon-the foi?eg<>ing 
ppovuions ghall continue in full torce and effect, including, without limilatioit;-the waiver of any right to claim 
any consequential tlarnagen. 
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17; Class Action Waivcff. You hereby agree-to-waive any claa3-aeth:»»-pTeeeeding"Or counterclaim' again 
Planet Beach, ttj affiliates^-eueeeaaoirs-of aa-jigit'j, whether at law or equity, regardle;<i of which party bringo 
amt. This waiver shall apply to any matter whatjocvep-betweett the partiea herete-whie^i anaca out ot or l̂ ^ 
celftced-in any-way to this Agfeement;-dte perfoHnance of"ekt'tep-party;-g«tl7^r-yottr-purcha9e frem Planet 
Beach, its affiliatca-t^uccessoi's-or-aafltgna oF-the-franchisc and/op any goods-or seir\"ices: 
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18.'Attorneys' Fees. If eithcr pariy-inatimtes any judicial or arbitpatioii-proeeeclitig to enforce anv monetiM^ 
OP non-monetap\'"obltg}ttion-et'-interpret the terma of thij Agreement and Planet Beach ppcvatla in the actiow 
or proeeedingryou ahall Ijc liable to Planet Beach for all coats; incUiding-reaTOnablc attorney.*' fcca, ntcun!ed 
in-eonneetion with such proceeding: 
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'l'9r'Nefiwatvcfw"-Planet"Be?ityh%-fattttpe"tf>-'inatst upon-st-riet-eomplianee-with- atiy provi^it^n of this' .iVgpeement 
dhalfnot be a waiver of Planet Betteh'̂  right to do no, any law, cuatom, mage or pule to the eontraw 
notwithstanding. Delay or t̂ mtasion by Planet Bcach-fcspceting-any l>reaeh"<:»r-dcfault shall not aftect Plattet 
Beach's rights respecting any aubsequcnt breaches oc defaults: All lights-and remedies granted in this 
Agreement-shall be cumulauvc. Planer Beach's election to-e.vercise anv remedy-ftvailablc-bv law or coiitraet 
shaU'iiet be deemed a waiver or preclude-exercise of at̂ y other remedy; 
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20rScvctability. The parties agree that if any-pn^msions-of this Agreement'may-be'cont<'trued in two ways; 
one of which would render the provision illegal or athenvise voidable or unenforceable and the other whieb 
wottld'Pcnder it valid and enforceable-such"provision shall have the meaning, which renders it valid and 
cnFogccablc. Thc-laiigitage of all provisions' of"tltia"-.AgPccmcnt shall be coiistrued according to-fatr meanittg 
and nor striedy-eot̂ ir̂ rLraed'-ftgainst etrhcr party.' The provisions-'O'f-thia-Agrccmcm-ape"severable, and" thta 
Agreement shall be intcrpreted-'attd-eft'fftreed'-aa-if-all-completcly invalid or unenforceable provisions were net 
contained herein, and partially valid and enforceable provisiona jhall be enforced to the estcnt that they are 
vahd and"eftf^)ix;eable: Tf any material provision of tht9-AgFeement"shftll-43e"Stricken-er-declarcd invalidvtl^ 
parties agree to-negotiate-mutually acceptable subsfitu'te-prm-isions. In-rhe-evettf-'thaMhe-'pa'Tties'-arc unable to 
agree upeti-sueh'-prtmsions, Platiet-Beach-reserves'-the right to temiinate this Agreement. 
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21. Construction of Language. Any term-defined-in the First Franchise Agreement-whieh-i^'not defined it̂  
this'-A'greeiTtetH-will be ascribed the ineaiting given to it in the Firnt Franchise Agreement-;The laftgwage of 
this Agreement will bc consintet'l-according to its fair-meaning^-antl-ttot strictly for or against eitlier party. All 
words in this ;-Vgrccment refer to whatever number er-gendep-the cotitext requires. If more than one party or 
person is referred-te-as-you, their-obligaUons and liabilities must l>c-it>ii^-and-severalr'Headt«gs-are for 
reference purposes and do not control interpretatiott; 
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22:-8iicces80tsr-Rcfercnee3 to "Planet-Beaeh- or "you" include the respective parties' successors, assigns or 
transferees, subject to the limitations of Section 5'of this-Agi?eement. 
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23. Addi'tiottftl-Documcntation. You must from time to time, subsequent to the date-ftrs^set forth flb<:>'ve; at 
Planet Beach's request and without further eon3ideffttion-,-e.tecure and deliver such other-doeumentati<jft-<'>p 
agreement and take-such other action as Planet Beach nitty reasonaMyrequire in order to effectuate the 
transactions coiiten^>k'ted4trt4^is-Agree«'teii-t-:"hi-the event that V fail to eomply with the provisions of this 
Secnon. you hereby appt')int'"Planet Beach as your attorney-in-fact to eseeute-aHv^id-'all documents on your 
behftj^-reaaonabl^eeesaaf}' to effectuate the transactions contemplated-herein-. 
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24. N o Right to Qffact. You-may-not u^ithhold all or any part of any payment to Planet Beach or any of its 
atfihates on the-grounds of the alleged nonperf'ofmance-of-Planet Beaelrof-any of its affiliates-or as an-offset 
against any amount Planet Beaeh ot^any of its affiliates may owe or allegedly owe you under this Agreement 
or-any-related agreements; 
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25.- State Law Applies. If any proviston-t>t tiiis Agreement, including but not limited to its pr<.wisions for 
transfer, rcnewal,-tei?mination;-notice of teitntHation, or cure rights, is inconsistent with any valid law or 
regulation of ihe state in which your Spa is located, then the A'ali^Maw-or regulation-of-that state-applicable to 
the-franelttaed"business will supersede any provision of this-AgreetTtent that is leas favorable to you. 
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26"Enripe Agfccmcnt. This Agreenftent-contains-the entire agrcemeirt-betweeit-tlte pat'tics concerning the 
purchase and operation of additional-Spas; no promises, inducements or representations (other than those in 
the: Pranehise Disclosure Document) hot contained in this-Agreement have bt^ai-niadernof shati-any Ix̂  of 
any fot:cc or effect, or binding on the parties. Modifications of tliis Agreement-must be ti»-writing and signed 
by both-pftrUes:- Planct Beaeh-reaew^es the nght-to chatige-Planet Beach's policies; procedures, standartb-,-
specifications or manuals at Planet-Beaelt^s-tliseretion. In- the event of a cottfltet-between-thts-Agfetiuent and 
any jVddttional Frtineliisc Agreement(-s);-lhe terms, eonditions and-itHent of this-Agreement shall eotitrol. 
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IN WITNESS WHEREOF, AND INTENDING TO BE LEGALLY BOUND HEREBY, THE 
PARTIES HERETO HAVE CAUSED THIS AGREEMENT TO BE EXECUTED EFFECTIVE THE 
DATE FIRST SET FORTH ABOVE, 

PLANET BEACH FRANCHISING CORPORATION 

By: 
This Agreement is not fully executed until signed by the 
CEO or COO of Planet Beach Franchising Corporarion: 

FRANCHISEE: 

Witness Franchisee 
Witness Franchisee 
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EXHIBIT I 

TO 

PLANET BEACH FRANCHISING CORPORATION 

SINGLE UNIT FRANCHISE AGREEMENT 

SCHEDULE OF AUTHORIZED AND APPROVED PRODUCTS AND SERVICES 

For purposes of the Franchise Agreement, the following products and services are cunrently "Authorized 
and Approved Products and Services" as described in Section 9.3. 

PBFC: for private label products and UMO related products and accessories. 

Australian Gold: for Australian Gold, Swedish Beauty, Designer Skin private label and co-branded 
products. 

Whiter Image: for teeth whitening products. 

Legacy: for private label candles. 

Dream Time: for authorized retail products. 

Matworks: for all Spa flooring covering needs including vinyl base, adhesives and transition materials. 

Spa furniture vendors as approved by PBFC: for all Spa furniture including lobby and service room 
furniture. 

ACIGI Relaxation - Cyber Relax Massage Chair 

AMI - Aqua Massage: Massage and Hydrotherapy equipment and authorized accessories. 

JTL Enterprises - HydroMassage (Dry Hydrotherapy Massage) 

Ergoline - UV Equipment (International only) 

ETS - UV Equipment (Domestic only)jK Ergoline - Equipment (Domestic only) 
Australian Gold - Autobronze Spray booth equipment and supplies. Mobile airbrush system and supplies. 
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MTI - Mystic Tan Booths: UV Free/Spray Tanning equipment and authorized retail products. 

Photo Medex: Lumiere' (Facial Unit) and authorized retail products. 

Sybaritic, Inc. - Hydration Station and SlimCapsule equipment and authorized products. 

UMO - UMO Facial & Hand Spa 

02 Innovations - Oxygen Unit 

Thoniiiggj Sunlighten - Far Infrared Massage Bed, Sauna and Chairs 

Workflow One - Printed Materials 

Pel Hughes - Printed Materials/Direct Mail 

Professa Grafix - Printed Materials 

Valpak - Marriage Mail 

Spa Boom - Online Gift Certificates 

Entera - Exterior and Interior signage, all branding elements, wall systems, retail fixtures, cash wrap 

PLANET BEACH FRANCHISING CORPORATION 

By: 

FRANCHISEE 

Witness 

Witness 
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EXHIBIT 2 
TO 

PLANET BEACH FRANCHISING CORPORATION 

SINGLE UNIT FRANCHISE AGREEMENT 

APPROVED LOCATION AND TERRITORY ADDENDUM 

The undersigned franchisee has the right to establish one Planet Beach Spa at the following Approved 
Location (as defined in Section 2 of the Franchise Agreement): 

Your Protected Territory generally will be a circle, the center of which will be your location as defined by 
your signed lease and verified by you. The actual size and dimensions of your Territory may be less than 
Slated below and will depend upon the specific variables of your Site, including population density, 
marketing and development trends, traffic flow and natural and man-made boundaries. A map plotting 
the Protected Territory will be attached hereto upon securing a site for your location. 

If a radius is used to determine your Territory, then the radius of the circle will be based on where the Spa 
site is located and will range from: 

(i.) one-half of a mile (Vi mile) if your Spa is located in a Downtown area or the Central Core 
of a large city; to 

(ii.) two miles (2.0 miles) if your Spa is located in any other Area. 

Your Protected Territory shall exclude: (i) any area that is across a state line, river, navigable waterway, 
interstate, highway or other natural or man-made boundary; and (ii) regional shopping malls, train 
stations, bus stations and airports. 

PLANET BEACH FRANCHISING CORPORATION 

By: 

FRANCHISEE 

Witness 

Witness 
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EXHIBIT 3 

TO 

PLANET BEACH FRANCHISING CORPORATION 

SINGLE UNIT FRANCHISE AGREEMENT 

GUARANTY AGREEMENT 

WHEREAS, a Franchise Agreement dated , , has been entered into 
between Planet Beach Franchising Corporation and 
(referred lo as "Franchisee") for the operation by Franchisee of a Planet Beach location; and 

WHEREAS, the undersigned guarantor desires lo guarantee the obligations of Franchisee lo 
Planet Beach Franchising Corporation; 

NOW, THEREFORE, the parties hereto, intending to be legally bound, do hereby agree as 
follows: 

The undersigned, as a person with an interest in a Planet Beach franchi.se, agrees to personally 
and unconditionally guarantee the obligations of Franchisee to Planet Beach and shall personally be 
subject to and bound by all terms, conditions, restrictions and prohibitions contained in the Planet Beach 
Franchising Corporation's Single Unit Franchise Agreement including, without limitation, the 
confidentiality provisions, covenants, and indemnification provisions contained in Sections 12, 18 and 
19.2, respectively. Further, the undersigned agrees to personally act as surety for the full and faithful 
performance of all of the financial obligations, commitments and payments required of the Franchisee in 
any such subject Franchise Agreement. The undersigned agrees that Planet Beach Franchising 
Corporation does not have lo pursue any remedies it may have against the Franchisee or any other 
individual guarantor; but, rather, it may proceed directly and primarily against the undersigned with or 
without joining the Franchisee or other guarantors as principals or as named parties in any such 
proceeding. The undersigned is jointly and severally liable for such obligations, commitments and 
payments required of the Franchisee. 

Witness Guarantor, Individually 

Witness Guarantor, Individually 
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ACKNOWLEDGMENT BY GUARANTOR 

WHEREAS, a Guaranty Agreement dated 
is being entered into between Planet Beach Franchising 

Corporation and — ("Guarantor"), 
whcreunderwhere under Guarantor has guaranteed the obligations of a corporate, limited partnership or 
limited liability company franchisee lo Planet Beach Franchising Corporation, or is the spouse of an 
individual franchisee of Planet Beach Franchising Corporation, and 

WHERE AS,__Planet Beach Franchising Corporation and Guarantor desire to clarify the 
relationship between them. 

NOW, THEREFORE, Guarantor acknowledges that Guarantor has conducted an independent 
investigation of the Planel Beach Franchising Corporation franchise program and recognizes that the 
business venture contemplated by the franchisee involves business risk and success will be largely 
dependent upon the ability of the franchisee. Guarantor and other persons with an interest in the franchise 
as independent business persons. Planet Beach Franchising Corporation expressly disclaims the making 
of, and Guarantor acknowledges not receiving, any guaranty or warranty, express or implied, nor any 
representation as to the potential volume, profits or success of the business venture contemplated by the 
Franchise Agreemeni. (Guarantor further represents that Guarantor is not a party to any agreement which 
might interfere with the performance required of persons with an interest in the franchise under the Planet 
Beach Franchising Corporation's Single Unit Franchise Agreement, and that entering into such agreement 
shall not in any way interfere with or constitute a breach of any prior existing contract to which Guarantor 
is a party. 

Witness Guarantor, Individually 

Witness Guarantor, Individually 
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EXHIBIT 4 

TO 

PLANET BEACH FRANCHISING CORPORATION 

SINGLE UNIT FRANCHISE AGREEMENT 

RIDER TO LEASE 

THIS RIDER TO LEASE made this day of 20 , by and between 
, with principle offices 

at (hereinafter "Landlord"): and 
, with principle offices at 

(hereinafter 'Tenant"); and Planet 
Beach Franchising Corporation, a Louisiana Corporation, with its principal address at 5145 Taravella 
Road, Marrero, Louisiana 70072 (hereinafter "Franchisor"). 

This Rider supplements and forms a part of that certain lease between Landlord and Tenant, dated 
, 20 , (the "Lease") for leased premises located at 

(the "Premises"). This Rider is 
entered into in connection with Franchisor's grant of a franchise to Tenant to operate a franchised 
business at the Premises. It is intended to provide Franchisor the opportunity to preserve the Premises as 
a spa operated under Franchisor's brand in the event of any termination of the lease or any franchise 
agreement between Franchisor and Tenant, and to assure Landlord that, if Franchisor exercises the option 
to assume the Lease as provided in this Rider to Lease, any defaults of Tenant under the Lease will be 
cured by Franchisor before it takes possession of the Premises. Landlord agrees that Franchisor will have 
the right, but not the obligation, to assume the Lease of the Premises attached hereto as Exhibit A, on the 
terms, covenants and conditions hereinafter set forth. 

1. DEFAULT BY TENANT UNDER THE LEASE 

1.0 Landlord will send Franchisor copies of all notices of default it gives to Tenant at the same lime it 
gives such notices lo Tenant. If Tenant fails to cure any default within the period specified in the Lease, 
Landlord will promptly give written notice to Franchisor, specifying the default Tenant has failed to cure. 
Franchisor will have the right and option to assume the Lease by giving written notice lo Landlord and 
Tenant within thirty (30) days after the date of receipt of Landlord's notice that Tenant has failed to cure a 
default under the Lease. 

1.1 Landlord will deliver possession of the Premises to Franchisor promptly after Landlord receives 
Franchisor's written notice exercising its option to assume the Lease. Franchisor, upon taking possession of 
the Premises, will cure the defaults specified by Landlord and will execute and deliver to Landlord an 
assumption of the Tenant's rights and obligations under the Lease. 

1.2 Franchisor will not be required to cure defaults and/or begin paying rent until Landlord delivers 
possession of the Premises to Franchisor. If it becomes necessary for Landlord lo pursue legal action in 
order to evict Tenant and deliver possession of the Premises to Franchisor, Franchisor will, upon written 
request by Landlord, pay into an escrow account with Landlord's attorney, such amounts as are necessary to 
cure Tenant's defaults. If Landlord is unable to deliver possession of the Premises lo Franchisor within nine 
(9) months after the date of Franchisor's exercise of its option to assume the Lease, Franchisor will have the 
right, at any time until Landlord delivers possession of the Premises, lo rescind the option exercise, by 
written notice lo Landlord, whereupon all amounts in escrow shall be returned lo Franchisor. 
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II. TENANT'S FAILURE TO EXTEND THE LEASE TERM. 

2.0 If the Lease contains the term renewal or extension right(s) and if Tenant allows the term to expire 
without exercising said right(s), Landlord will give Franchisor written notice thereof, and Franchisor will 
have the right and option to exercise the Tenant's renewal or extension righi(s) on the same terms and 
conditions as are contained in the Lease by giving written notice to Landlord within thirty (30) days of 
receipt of Landlord's notice. If Franchisor exercises such righl(s) Landlord and Franchisor will promptly 
execute a lease assumption agreement that will provide for Franchisor's assumption of the Lease effective 
at the commencement of the extension or renewal term. 

III. TERMINATION OF A FRANCHISE AGREEMENT. 

3.0 Franchisor will have the right and option to assume the Lease if any franchise agreement between 
Franchisor and Tenant is terminated for any reason during the term of the Lease. If any franchise 
agreement between Franchisor and Tenant is terminated and Franchisor desires to assume the Lease it may 
give written notice to Landlord requesting that Landlord specify any existing defaults by Tenant under the 
Lease. Within fifteen (15) days after receipt of such notice. Landlord will give Franchisor written notice 
specifying any existing defauhs by Tenant under the Lease. 

3.1 If any franchise agreement between Franchisor and Tenant is terminated. Tenant shall, within ten 
(10) days after written demand by Franchisor, assign all of its right, title and interest in the Lease to 
Franchisor. If Tenant fails to do so. Tenant hereby designates Franchisor as its agent to execute any and all 
documents, agreements and to take all action that may be necessary or desirable to effectuate the 
assignment of the Lease and the relinquishment of any and all of Tenant's right there under. Landlord 
consents to such assignment, subject to Franchisor executing as assumption of the Lease in form reasonably 
satisfactory to Landlord and curing all defaults of Tenant under the Lease before taking possession of the 
Premises. Tenant further agrees to promptly and peaceably vacate the Premises and to remove its personal 
property at the written request of Franchisor. Any property not so removed by Tenant within ten (10) days 
following receipt of such written request shall be deemed abandoned by Tenant. 

3.2 Tenant agrees that termination of any franchise agreement for the Premises shall, at the option of 
Landlord, be a default under the Lease. 

IV. ADDITIONAL PROVISIONS 

4.0 Tenant shall remain liable to Landlord for all of its obligations under the Lease, nolwith.'jtanding 
aevnotwithstanding any assignment of the Lease to Franchisor. Franchisor shall be entitled to recover from 
Tenant all amounts it pays to Landlord to cure Tenant's defaults under the Lease, including interest and 
reasonable collection costs. 

4.1 Prior lo taking possession of the Premises pursuant to its rights under this Rider to Lease, 
Franchisor will cure the defaults specified by Landlord and execute and deliver to Landlord an assumption 
of the Tenants right and obligation under the Lease. Franchisor corporation will pay, perform and be bound 
by all of the duties and obligations of the Lease applicable to Tenant, except that Franchisor may elect not 
to assume or be bound by the terms of any amendment to the Lease executed by Tenant without obtaining 
Franchisor's prior written approval, which shall not be unreasonably withheld. 

4.2 After Franchisor assumes Tenant's interest in the Lease, Franchisor will not be subject to any 
provision of the Lease that requires the Tenant to continuously operate a business in the Premises during 
any period that ihe business in the Premises is closed for remolding or while the Franchisor is seeking to 
obtain and train a new franchisee to operate a franchised business in the Premises. 
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4.3 After Franchisor assumes Tenant's interests in the Lease, Franchisor may, without Landlord's 
consent, sublet the Premises to a franchisee of Franchisor provided the Franchisor remains primarily liable 
under the Lease. 

4.4 After Franchisor assumes Tenant's interest in the Lease, Franchisor may assign this Lease so long 
as Franchisor remains liable for the payment of rent and the performance of Tenant's duties and obligations 
under the Lease. Franchisor may also, with the prior written consent of Landlord, assign without recourse 
its rights under the Lease. Landlord shall not unreasonably withhold its consent to an assignment lo a 
franchisee of Franchisor who meets Franchisor's financial qualification requirements. Upon receipt by 
Landlord of an assumption agreement in form reasonably satisfactory to Landlord pursuant lb which such 
franchisee agrees to assume the Lease and to observe the terms, conditions and agreements on the part of 
Tenant to be performed under the Lease, Franchisor shall be released from all liability as tenant under the 
Lease accruing after the date of the effective date of the assignment. 

4.5 If the Lease or Franchise Agreement for the Premises is terminated and Franchisor does not 
exercise its option to assume the Lease, Tenant agrees, upon written demand by Franchisor, lo promptly 
remove signs, decor and other items which Franchisor reasonably requests be removed as being distinctive 
and indicative of Franchisor's trademarks and trade dress. Franchisor may enter upon the Premises without 
being guilty of trespass or tort to effect such de-identification if Tenant fails lo do so within ten (10) days 
after receipt of written demand from Franchisor. Tenant shall pay Franchisor for its reasonable cost and 
expenses in effecting de-identification. Franchisor shall defend, indemnify and hold Landlord harmless 
from and against any claims arising from Franchisor's de-identification of the Premises. 

4.6 BY EXECUTING THIS RIDER TO THE LEASE, FRANCHISOR DOES NOT HEREBY 
ASSUME ANY LIABILITY WITH RESPECT TO THE PREMISES OR ANY OBLIGATION AS 
TENANT UNDER THE LEASE, UNLESS AND UNTIL FRANCHISOR EXPRESSLY ASSUMES 
SUCH LIABILITY AND/OR OBLIGATION, AS HEREINABOVE DESCRIBED. 

4.7 All notices hereunder shall be delivered by certified mail to the addresses described in the Lease or 
to such other address as any party hereto may, by written notice instruct that notices be given. In the case of 
Franchisor, notices should be sent to: Director of Location Development, 5145 Taravella Road, Marrero, 
Louisiana, 70072, until further notice. 

THE NEXT PAGE IS THE SIGNATURE PAGE 
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IN WITNESS WHEREOF, THE PARTIES HERETO HAVE CAUSED THIS LEASE OPTION 
RIDER TO BE EXECUTED AS OF THE DATE FIRST ABOVE WRITTEN. 

Witness/Attest: 

Landlord 
By: 

President 

Individually 

Tenant 
By: 

President 

Individually 

PLANET BEACH FRANCHISINGS CORPORATION 

By: 
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EXHIBIT 5 

PLANET BEACH FRANCHISING CORPORATION 

SINGLE UNIT FRANCHISE AGREEMENT 

Sublicense Agreement 

THIS SUBLICENSE AGREEMENT ("Sublicense" or "Agreement") is made this 
day of , 200 (the "Effective Date") by and between Planet Beach Franchising 
Corporation ("Planet Beach"), a Delaware corporation with an address at 5145 Taravella Road, Marrero, 
LA 70072 and ("Franchisee" or "You"), a 

having principal offices at 

WHEREAS, Planet Beach owns certain software products for employee management, point-of-
sale functions, appointment booking, marketing, inventory control, and the integration and 
implementation of various internal business and reporting functions, which software products (the 
"Licensed Software") are proprietary to and owned by Planet Beach; and 

WHEREAS, Planet Beach requires that each of its franchisees use such Licensed Software in 
connection with the operation of its Planet Beach facilities; and 

WHEREAS, each of the parties hereto desires to enter into a sublicense agreement pursuant to 
which Franchisee shall be permitted to use the Licensed Software in accordance with the terms and 
conditions set forth and established herein. 

NOW, THEREFORE, in consideration of the mutual promises and covenants set forth herein. 
Planet Beach and Franchisee hereby agree as follows: 

LICENSE. Planet Beach hereby grants to Franchisee a non-exclusive, limited, non-transferable 
license (the "License" or the "Sublicense") to use the Licensed Software distributed to You by Planet 
Beach hereunder, along with associated documentation (the "Documentation"), solely in connection with 
the operation by you of your Planet Beach Facility and subject to the terms and conditions set forth in this 
Sublicense AgreemenL 

The Licensed Software shall also include any updates which Planet Beach distributes to Franchisee during 
the term of this Sublicense Agreement. Franchisee's rights to use the Licensed Software are limited to a 
single approved location. Planet Beach specifically retains all right, title and interest in and to all 
proprietary and intellectual property rights in and to the Licensed Software, including without limitation, 
trade secrets, copyrights, trademarks, patents, functionality and business methodology embodied therein, 
and the like. All rights not expressly granted to Franchisee herein are specifically reserved to Planet 
Beach. 

LIMITATIONS ON USE. You may not rent, lease, sell or otherwise transfer or distribute copies 
of the Licensed Software or Documentation to any other person or entity for any reason. You may not 
modify or translate the Licensed Software or the Documentation for any reason. You may not reverse 
assemble, reverse compile or otherwise attempt to create the source code from the Licensed Software. 
You may not u.se the name of the Software or its brand or refer to the Software directly or indirectly in 
any papers, articles, advertisements, sales presentations, news releases or releases to any third party 
without the prior written approval of Planet Beach for each such use. You may not release the results of 
any performance or functional evaluation of any portion of the Licensed Software to any third party 
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without prior and express written approval of Planel Beach for each such release. 

BACKUP AND TRANSFER. You may obtain a copy of the Licensed Software from Planet 
Beach for essential backup purposos.purposes: provided the copy is retained al Franchisee's approved 
location. You may not sublicense, assign, delegate, rent, lease, time-share or otherwise transfer this 
license or any of the related rights or obligations to any person or entity for any reason. Any attempt to 
make any such sublicense, assignment, delegation or other transfer by you shall be void and of no legal 
effect and shall automatically be deemed a material breach of this Agreement, which breach shall trigger 
an automatic termination of this Agreement. 

If Planet Beach authorizes a sale of your franchise and transfer of your rights under your 
Franchise Agreement to a third party (the 'Transferee") you must notify the Transferee that it will be 
obligated to enter into a new Sublicense Agreement with Planet Beach, and that a "Re-License Fee" of 
$250.00 will be required to be paid to Planet Beach to secure Planet Beach's authorization to use the 
Licensed Software and the Documentation and to receive technical support. 

OWNERSHIP. You own only the magnetic or other physical media on which the Licensed 
Software and related Documentation are recorded or fixed. All content accessed through the Licensed 
Software is the property of the applicable content owner and may be protected by applicable copyright 
law. This Sublicense gives you no rights whatsoever to such content. 

TERM AND TERMINATION. The term of this Sublicense is concurrent with the term of your 
Planet Beach Franchise Agreement unless earlier terminated as provided herein. This Sublicense (and all 
of your rights hereunder) automatically terminates if you fail to comply with its terms and conditions. 
You agree that, upon such termination, in accordance with Planet Beach's direction, you will either 
destroy (or permanently erase) all copies of the Licensed Software and Documentation, or return the 
original Licensed Software and Documentation to Planet Beach, together with any other material you 
have received from Planel Beach in connection with the Licensed Software. 

MAEMTENANCE AND SUPPORT. During the term of this Sublicense, you will receive 
technical support services from Planet Beach. 

(a) Exclusions. Technical support does not include non-software related issues, provision of 
software upgrades, data recovery, after hours emergency support, and data restoration. If 
Harms determines that you have a problem with hardware such as a printer or computer, 
you may be required to contact the appropriate manufacturer directly. Warranties for 
hardware are provided by the hardware manufacturer, and not by Planet Beach. 

(b) Data Backup. Certain locations may be susceptible to power outages and/or fluctuations 
that can cause a computer to crash or shut down. You are strongly recommended to 
install and maintain battery backups to keep computers from being shutdown improperly. 
WARNING: Shutting down your computer while the Licensed Software is in use may 
damage the databases and potentially cause a loss of data. Planet Beach is not 
responsible for any such losses of data, nor does Planet Beach assume responsibility or 
liability for any losses or damages arising, directly, or indirectly, from your improper use 
or maintenance of the Software or your hardware. On occasion, data may be damaged to 
the extent that intervention by a Planet Beach programmer is necessary to recover or fix 
the databases. These types of services are NOT included in this Sublicense and the fees 
for such services are subject to the discretion of Planel Beach. 
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WARRANTY. THE LICENSED SOFTWARE AND THE DOCUMENTATION IS 
PROVIDED "AS IS" WITHOUT WARRANTY OF ANY KIND EITHER EXPRESS, IMPLIED OR 
STATUTORY, INCLUDING BUT NOT LIMITED TO THE IMPLIED WARRANTIES OF 
MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE. 

REPRESENTATIONS AND WARRANTIES BY FRANCHISEE. As a condition to the grant of 
this License to use the Licensed Software, Franchisee hereby represents, warrants and covenants as 
follows: 

(a) That it will use the Licensed Software only in conformance wilh the terms and conditions 
of this Sublicense Agreement; 

(b) That it will not rent, lease, sublicense, distribute, transfer or copy the Licensed Software 
or any component(s) thereof except as explicitly authorized herein; 

(c) That it will only use the Licensed Software for its own internal business use in 
connection with the operation of its Planet Beach Facility and not for the benefit of any 
other person or entity; and 

(d) That it will not adapt, modify or reverse engineer the Licensed Software in any way, or use it 
or them to create source code or a derivative work. 

LfMITATION OF REMEDIES. Your exclusive remedy in connection with the Licensed 
Software and the Documentation is that you are entitled to return any defective media containing the 
Licensed Software together with the Documentation to Planet Beach. IN NO EVENT WILL PLANET 
BEACH BE LIABLE FOR ANY INDIRECT DAMAGES OR OTHER RELIEF ARISING OUT OF 
YOUR USE OR INABILITY TO USE THE LICENSED SOFTWARE INCLUDING, BY WAY OF 
ILLUSTRATION AND NOT LIMITATION, LOST PROFITS, LOST BUSINESS OR LOST 
OPPORTUNITY, OR ANY SPECIAL, INCIDENTAL OR CONSEQUENTIAL OR EXEMPLARY 
DAMAGES, INCLUDING LEGAL FEES, ARISING OUT OF SUCH USE OR INABILITY TO USE 
THE LICENSED SOFTWARE, EVEN IF PLANET BEACHHAS BEEN ADVISED OF THE 
POSSIBE.ITY OF SUCH DAMAGES, OR FOR ANY CLAIM BY ANY OTHER PARTY. 

DISCLAIMER. EXCEPT AS M A Y OTHERWISE BE EXPRESSLY PROVIDED IN THIS 
AGREEMENT, PLANET BEACH DISCLAIMS ALL REPRESENTATIONS AND WARRANTIES OF 
ANY KIND OR NATURE, EXPRESS OR IMPLIED, ARISING OUT OF OR RELATED TO THIS 
AGREEMENT, THE LICENSED SOFTWARE, OR ANY COMPONENT OF THE FOREGOING, 
INCLUDING WITHOUT LIMFTATION, ANY WARRANTIES REGARDING QUALITY, 
CORRECTNESS, COMPLETENESS, COMPREHENSIVENESS, SUITABILITY, 
MERCHANTABILITY, FITNESS FOR A PARTICULAR PURPOSE, OR OTHERWISE 
(IRRESPECTIVE OF ANY COURSE OF DEALING, CUSTOM OR USAGE OF TRADE), OR ANY 
REPRESENTATION THAT THE SOFTWARE WILL MEET FRANCHISEE'S REQUIREMENTS OR 
THAT FRANCHISEE'S USE THEREOF WILL BE UNINTERRUPTED OR ERROR-FREE, EACH OF 
WHICH IS HEREBY EXCLUDED BY AGREEMENT OF THE PARTIES. 

REMEDIES FOR THIRD PARTY INFRINGEMENT. In the event the Licensed Software or any 
portion thereof is held by any court of competent jurisdiction to infringe the rights of a third party or to 
violate a patent, and its use is enjoined, your sole remedy shall be to be provided with (i) modified 
Licensed Software, the functionality of which has not been impaired in any material respect and that is 
non-infringing or non-violative, or (ii) the right to continue to use the infringing Licensed Software for 
any remaining unexpired portion of the License Term, or (iii) equally suitable non-infringing software to 
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replace the infringing Licensed Software. 

INDEMNIFICATION. Franchisee shall indemnify and hold Planet Beach harmless from and 
against any and all losses, liabilities, obligations, damages, penalties, judgments, suits, costs, expenses or 
disbursements of any kind (including, without limitation, attorneys' fees and expenses) against, or 
incurred by. Planet Beach lo the extent such claims, damages, liabilities or costs relate to, have arisen in 
connection with, or result directly or indirectly from the breach by Franchisee of any term or condition of 
this License. 

CONFIDENTIALITY. 

(a) Confidential Information. Franchisee acknowledges that it is the policy of Planet Beach 
to maintain as confidential all information that should reasonably be understood by 
Franchisee to be confidential or proprietary, including, without limitation, information 
relating to the Licensed Software and the Documentation, the business methods, 
marketing strategies, tools, systems, procedures, products and services, customers, and 
potential customers of Planet Beach (the "Confidential Information"), and Franchisee 
further acknowledges that such Confidential Information is of great value to the 
respective party that disclosed it. Confidential Information shall not include information 
.that (i) is now or subsequently becomes available to the public through no fault or breach 
of Franchisee, (ii) Franchisee rightfully possessed prior to disclosure to it, (iii) is 
independently developed or acquired by Franchisee without the use of any Confidential 
Information of the party disclosing it, or (iv) is rightfully obtained by Franchisee from a 
third party who has the right to disclose the information. 

(b) Nondisclosure of Confidential Information. Franchisee acknowledges that it has acquired 
and will acquire Confidential Information as a result of and in connection with the 
performance of its obligations under this Sublicense Agreemeni and that it is reasonably 
necessary to protect the goodwill of Planel Beach. Accordingly, it agrees not to directly 
or indirectly (except where authorized herein), disclose or divulge any Confidential 
Information to any third parties, or to use any Confidential Information for the 
furtherance of its own business or financial interests or those of anyone else. Franchisee 
further agrees that it will not permit, cause or authorize any third parties to divulge any 
Confidential Information that Franchisee lawfully disclosed to such third party. 

(c) Compelled Disclosure. In the event any Confidential Information is required to be 
disclosed by applicable law, subpoena or similar process or pursuant to a request by a 
government or regulatory agency, then, to the extent legally permitted. Franchisee shall, 
prior to any such disclosure, promptly notify Planet Beach of such request for disclosure 
in order to give the appropriate party the opportunity to object to or seek to limit the 
scope of such disclosure. Notwithstanding any provision herein to the contrary, 
Franchisee may disclose any Confidential Information lo any regulatory agency having 
jurisdiction over it without the prior written approval of Planet Beach lo such disclosure. 

(d) Remedies for Breach of Confidentiality Obligations. Any breach or threatened breach by 
Franchi.see of any confidentiality provision of this Sublicense Agreement may, because of 
the unique nature of the Confidential Information, cause irreparable harm to the parly 
disclosing the Confidential Information and shall entitle that party, in addition to any 
other legal remedies, to apply to any court of competent jurisdiction to enjoin such breach 
or tlireatened breach. 
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MISCELLANEOUS PROVISIONS 

(a) Assignment. Franchisee's rights and obligations under this Agreement may not be 
assigned and any attempted assignment in violation of this provision shall be null and 
void and of no force or effect. 

(b) Notices. Any notice or other communication under this Agreement shall be in writing 
and shall be deemed given if delivered (i) personally or mailed by registered mail (return 
receipt requested) at the addresses set forth on the first page hereof, or at such other 
address as shall be specified by notice given pursuant hereto, (ii) by confirmed facsimile 
transmission, or (iii) by electronic mail for which a delivery receipt has been generated. 

(c) Severability. The invalidity or unenforceability of any term or provision of this 
Agreement shall not affect the validity or enforceability of the remaining terms or 
provisions hereof, which shall remain in full force and effect. 

(d) No waiver. No failure or successive failures on the part of either party to enforce any 
covenant or agreement contained herein, and no waiver or successive waivers on its or 
their part of any condition of this Agreement shall operate as a discharge of such 
covenant, agreement, or condition, or render the same invalid, or impair the right of either 
party, its respective successors and permitted assigns, to enforce the same in the event of 
any subsequent breach or breaches by the other party, its successors or permitted assigns. 

(e) Governing Law. The parties agree that the laws of the United States and the State of 
Louisiana (without giving effect lo its conflicts of law principles) govern all mailers and 
actions arising out of or relating to this Agreement, including, without limitation, its 
validity, interpretation, construction, performance, and enforcement. The parties further 
agree to the personal jurisdiction by and venue in the stale and federal courts with 
jurisdiction in Jefferson Parish, Louisiana, and waive any objection to such jurisdiction or 
venue. The prevailing party in any action relating lo this Agreement shall be entitled to 
payment of all costs, expenses, losses, damages and reasonable attorneys' fees incurred in 
defending or prosecuting any such claim, suit or proceeding. The determination of the 
"prevailing party" for these purposes shall be made by the court exercising jurisdiction 
over the matter. 

(f) Entire Agreement. This Sublicense Agreement constitutes the entire agreement between 
the parlies hereto with respect to the subject matter hereof and supersedes all previous 
agreements and understandings, whether oral or written, express or implied, with respect 
to its subject matter. Except as may be expressly authorized herein, this Agreement may 
not be altered, amended, or modified except by written instrument signed by the duly 
authorized representatives of both parties. 

(g) The defined term "Franchisee" as used in this Sublicense includes Franchisee's officers, 
directors, managers, members, employees, agents, and representatives. 
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IN WITNESS WHEREOF, the parties have executed this Agreement on the dale first set forth 
above. 

FRANCHISEEfS): PLANET BEACH FRANCHISING CORPORATION 

By: By: 
Name: Name: 
Title: Title: CEO or COO of Planet Beach Franchising 

Corporation 
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EXHIBIT 6 
TO 

PLANET BEACH FRANCHISING CORPORATION 
SINGLE UNIT FRANCHISE AGREEMENT 

CONFIDENTIALITY AND NON-COMPETITION AGREEMENT 
(for trained employees, shareholders, officers, directors, 
general partners, members and managers of Franchisee) 

In consideration of my being a of 
(the "Franchisee"), and other good and valuable consideration, the 

receipt and sufficiency of which is acknowledged, I hereby acknowledge and agree that: 

1. , doing business as (the 
"Franchisee"), has acquired the right and franchise from Planet Beach Franchising Corporation (the 
"Company") to establish and operate a Planet Beach Spa (the "Spa" or "Franchised Business") and the 
right to use in the operation of such Spa, the Company's trade names, service marks, trademarks, logos, 
emblems, and indicia of origin (the "Proprietary Marks") and the Company's unique and distinctive 
format and system relating to the establishment and operation of Planel Beach Spas (the "System'), as 
they may be changed, improved and further developed from time to time in the Company's sole 
discretion, only at the following authorized and approved location (the "Approved Location"): 

2. The Company possesses certain proprietary and confidential information relating to the 
operation of the System, which includes certain proprietary methods, techniques, formats, specifications, 
systems, procedures, methods of business practices and management, sales and promotional techniques 
and knowledge of, and experience in, the operation of the Franchised Business (the "Confidential 
Information"). 

3. Any and all information, knowledge, know-how, and techniques that the Company 
specifically designates as confidential shall be deemed to be Confidential Information for purposes of this 
Agreement. 

4. As of the Franchisee, the Company and Franchisee will 
disclose the Confidential Information lo me in furnishing to me the training program and subsequent 
ongoing training, the Company's Operations Manual (the "Manual") and other general assistance during 
the term of this Agreement. 

5. I will not acquire any interest in the Confidential Information, other than the right to 
utilize it in the operation of the Franchised Business during the term hereof, and the use of duplication of 
the Confidential Information for any use outside the System would constitute an unfair method of 
compefition. 

6. The Confidential Information is proprietary, involves trade secrets of the Company, and 
is disclosed to me solely on the condition that I agree that I shall hold in strict confidence all Confidential 
Information and all other Information designated by the Company as confidential. Unless the Company 
otherwise agrees in writing, I will disclo.se and/or use the Confidential Information only in connection 
with my duties as of the Franchisee, and will continue not to disclose any 
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such information even after I cease to be in that position and will not use any such information even after 
I cease to be in that position unless I can demonstrate that such information has become generally known 
or easily accessible other than by the breach of an obligation of Franchisee under the Franchise 
Agreement. 

7. Except as otherwise approved in writing by the Company, I shall not, while in my 
position with the Franchise and for a continuous uninterrupted period commencing upon the cessation or 
termination of my position with Franchisee, regardless of the cause for termination, and continuing for 2 
years thereafter, either directly or indirectly, for myself, or through, on behalf of, or in conjunction with 
any person, persons, partnership, or corporation, own, maintain, operate, engage in, act as a consultant 
for, perform services for, or have any interest in any retail business selling any product or products which 
are the same as, or substantially similar to, any of the products or services offered by a Planet Beach 
location (except at a Planet Beach location), which is or is intended to be, located within: 

7.1. the Franchisee's Territory as defined in the Franchise Agreement; 

7.2. 10 miles of Franchisee's Territory; or 

7.3. 10 miles of any Planet Beach location operating under the System and the 
Proprietary Marks. 

This restriction does not apply to my ownership of less than 5% beneficial interest in the outslanding 
securities of any publicly-held corporation. 

8. I agree thai each of the foregoing covenants shall be constructed as independent of any 
other covenant or provision of this Agreement. If all or any portion of a covenant in this Agreement is 
held unreasonable or unenforceable by a court or agency having valid jurisdiction in an unappealed final 
decision to which the Company is a party, I expressly agree to be bound by any lesser covenant subsumed 
within the terms of such covenant that imposes the maximum duty by law, as if the resulting covenant 
were separately stated in and made part of this Agreement. 

9. I understand and acknowledge thai the Company shall have the right, in its sole discretion 
to reduce the scope of any covenant set forth in this Agreement, or any portion thereof, without my 
consent, effective immediately upon receipt by me of written notice thereof; and I agree to comply 
forthwith wilh any covenant as so modified. 

10. The Company is an intended beneficiary of this Agreement and may enforce it, solely 
and/or jointly with the Franchisee. I am aware that my violation of this Agreement will cause the 
Company and the Franchisee irreparable harm; therefore, I acknowledge and agree that the Franchisee 
and/or the Company may apply for the issuance of an injunction preventing me from violating this 
Agreement, and I agree to pay the Franchisee and the Company all the costs it/lhey incur(s), including, 
without limitation, legal fees and expenses, if this Agreement is enforced against me. Due lo the 
importance of this Agreement to the Franchisee and the Company, any claim I have against the 
Franchisee or the Company is a separate matter and does not entitle me to violate, or justify any violation 
of lliis Agreement. 

11. This Agreement shall be construed under the laws of the State of Louisiana without 
regard to its conflict of laws. La. CC Arts. 3515 et seq., and any amendments and/or revisions thereto. 
The only way this Agreement can be changed is in writing signed by both the Franchisee and me. 
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Signature: Signature: 

Name: Name 

Address: Address: 

Title: i Title: 

Witness: Witness: 

ACKNOWLEDGED BY FRANCHISEE 

By: 

Name: 

Title: 

By: 

Name: 

Title: 
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EXHIBIT? 

TO 

PLANET BEACH FRANCHISING CORPORATION 

SINGLE UNIT FRANCHISE AGREEMENT 

CONDITIONAL ASSIGNMENT 
OF FRANCHISEE'S TELEPHONE NUMBERS, E MAIL ADDRESSES, and URLs 

doing business at_ 

("Assignor"), in exchange for valuable consideration provided by Planet 
Beach Franchising Corporation ("Assignee"), receipt of which is hereby acknowledged, hereby 
conditionally assigns lo Assignee all telephone numbers, email addresses, and URLs utilized by Assignor 
in the operation of its Spa at Assignor's above-referenced address. Those numbers, email addresses, and 
URLs are as follows: 

2. The conditional agreement shall become effective automatically upon termination of Assignor's 
franchise. Upon the occurrence of that condition. Assignor shall do all things required by the respective 
provider to assure the effectiveness of the assignment of telephone numbers, email addresses, and URLs 
as if the Assignee had been originally issued such telephone numbers, email addresses, URLs and the 
usage thereof. 

3. Assignor agrees to pay the respective provider on or before the effective date of assignment all 
amounts owed for the use of the telephone number(s), email addresses, and URLs. Assignor funher 
agrees to indemnify Assignee for any sums Assignee must pay the respective provider to effectuate this 
agreement, and agrees to fully cooperate in effectuating this assignment. 

ASSIGNOR: 

Date: 

Date: 

ASSIGNEE: 

PLANET BEACH FRANCHISING CORPORATION 

By: Date: 
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EXHIBIT 8 

TO 

PLANET BEACH FRANCHISING CORPORATION 

SINGLE UNIT FRANCHISE AGREEMENT 

STATEMENT OF PROSPECTIVE FRANCHISEE 

(Note: Dates and answers must be completed in the Prospective Franchisee's own handwriting.) 

I. The date of my first face-to-face meeting with a Planet Beach Franchise 
Marketing Representative to discuss the possible purchase of a Franchise. 

20_. 
Date 
Franchisee's Initials 

2. The dale on which I received a Franchise Disclosure Document about 
the Planet Beach Spa Franchise. 

,20_. 
Date 
Franchisee's Initials 

3. The date when I received a fully completed copy (other than signatures) of the 
Franchise Agreement I later signed. 

20_ 
Date 
Franchisee's Initials 

4. The earliest date on which I signed the Franchise Agreement or any other binding 
document (not including the Receipt page). 

20_. 
Date 
Franchisee's Initials 

5. The earliest date on which I delivered cash, check or other consideration to 
the Franchise Marketing Representative, broker, Planet Beach Franchising 
Corporation ("Franchisor") or any other person or company. 

Date 
Franchisee's Initials 

., 20. 
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Representations: 

No promises, agreements, contracts, commitments, understandings, "side-deals", options, rights-
of-first-refusal or otherwise have been made to or with me with respect to any matter (including but not 
limited to any representations or promises regarding advertising (television or otherwise), marketing, site 
location, operational assistance or otherwise) nor have I relied in any way on any such except as expressly 
set forth in the Franchise Agreement, written Option Agreement, or written addendum signed by me and 
the President of Franchisor except as 
follows: 

(If none, the prospective franchisee shall write NONE in his/her own handwriting and initial same.) 
Franchisee's Initials 

No oral, written or visual claim or representation, promise, agreement, contract, commitment, 
understanding or otherwise which contradicted, expanded upon or was inconsistent with the Disclosure 
Documenl or the Franchise Agreement was made to me by any person or entity, except as 
follows: 

(If none, the prospective franchisee shall write NONE in his/her own handwriting and initial same.) 
Franchisee's Initials 

No oral, written or visual claim or representation (including but not limited to charts, tables, 
spreadsheets or mathematical calculations) which slated or suggested any specific level or range of actual 
or potential sales, costs, income, expenses, profits, cash flow, tax effects or otherwise (or from which such 
items might be ascertained) was made to me by any person or entity, except as 
follows: 

(If none, the prospective franchisee shall write NONE in his/her own handwriting and initial same.) 
Franchisee's Initials 

No contingency, condition, prerequisite, prior requirement, proviso, reservation, impediment, 
stipulation, provision or otherwise exists with respect to any matter (including but not limited to obtaining 
financing, selection, purchase, lease or otherwise of a site, operational matters or otherwise) and/or with 
respect to my fully performing ail of my obligations under the Franchise Agreement and/or any other 
documents to be executed by me nor have I relied in any way on any such, except as expressly set forth in 
a writing signed by me and the CEO and COO of Franchisor, except as 
follows: 

(If none, the prospective franchisee shall write NONE in his/her own handwriting and initial same.) 
Franchisee's Initials 

I hereby understand that there will be no refunds. Franchisee's Initials 

Franchisor does not make or endorse nor does it allow any marketing representative, broker or 
other individual to make or endorse any oral, written, visual or other claim or representation (including 
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but not limited lo charts, tables, spreadsheets or mathematical calculations) which stated or suggested any 
specific level or range of actual or potential sales, costs, income, expenses, profits, cash flow, tax effects 
or otherwise (or from which such items might be ascertained) with respect to this or any other Franchise, 
whether made on behalf of or for Franchisor, any Franchisee or other individual and expressly disclaims 
any such information, data or results. 

In addition, Franchisor does not permit any promises, agreements, contracts, commitments, 
understandings, "side-deals", options, rights-of-first-refusal or otherwise or variations of, changes in or 
supplements to the Franchise Agreement or the existence of any contingencies or conditions to 
Franchisee's obligations except by means of a written Addendum signed by Franchisee and Franchisor. 

If any such representations, "side-deals", contingencies or otherwise have been made by you by 
any person or otherwise exist, immediately inform the CEO of Franchisor. 

The prospective franchisee understands and agrees to all of the foregoing and certifies that all of 
the above statements are true, correct and complete. 

FRANCHISEE 

Dated; 

Dated: 

All of the above is true, correct and complete to the best of my knowledge, information and 
belief. 

Franchi.se Marketing Representative 

APPROVED: 

PLANET BEACH FRANCHISING CORPORATION 

By: 
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EXHIBIT G 
PLANET BEACH FRANCHISING CORPORATION 

FRANCHISE DISCLOSURE DOCUMENT 
TERMINATION OF FRANCHISE AGREEMENT AND RELEASE 

UPON TRANSFER TO AN AUTHORIZED FRANCHISEE 
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TERMINATION OF FRANCHISE AGREEMENT AND RELEASE 
UPON TRANSFER TO AN AUTHORIZED FRANCHISEE 

This Termination of Franchise Agreement and Release (the "Agreement") is made this day of 
, 20 , by and between Planet Beach Franchising Corporation, a Delaware 

corporation, with its principal offices at 5145 Taravella Road, Marrero, Louisiana 70072 ("PBFC") 
and hereinafter referred to as "Transferor(s)" with an address at 

BACKGROUND 

A. On or about , Transferor(s) entered into a franchise agreement 
(the "Franchise Agreement") with PBFC for the right lo operate a PBFC Spa (the 
"Spa"). 

B. Transferor has satisfied all conditions of transfer as specified in the Franchise 
Agreement and now desires to sell the Spa located at , to 

who has been approved by PBFC as authorized 
transferee. 

C. Transferor agrees to pay all royalties, national advertising, tech fees and any and all 
open invoices incurred while under its ownership upon execution of this Agreement. 
Furthermore, transferee agrees lo assume payments of royalties, national advenising, 
and technology fees going forward and agrees to assume responsibility for any 
unpaid amounts due from Transferor. 

AGREEMENT 

In consideration of the mutual promises and covenants contained in this Agreement, and for other good 
and valuable consideration, the receipt and sufficiency of which is acknowledged, and intending to be 
legally bound, the parties agree as follows: 

1. Subject lo the terms and conditions contained in this Agreement, the Franchise 
Agreement and all rights and obligations between PBFC and Transferor arising 
from or related to the Franchise Agreement are terminated, effective as of the 
date of this Agreement. 

2. Notwithstanding anything in this Agreement to the contrary, the parties agree that 
Transferor shall remain bound by all of the post-lerm covenants and obligations 
contained in the Franchise Agreement including, without limitation, those 
relating to the Confidential Operating Manual, Confidential Information, 
Covenants, Confidentiality and Non-Competition Agreement (Section 5, 12, 18 
and Exhibit 6). 

3. Transferor represents and warrants that all of Transferor's monetary obligations 
to PBFC and its subsidiaries and affiliates will be satisfied immediately upon 
execution of this Agreement. 

4. Transferor, for itself and all persons and entities claiming by, through or under it, 
release, acquit and forever discharge PBFC and its present and former officers, 
employees, shareholders, directors, agents, servants, representatives, affiliates. 
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successors and assigns (the "PBFC Releases") from all obligations, claims, debts, 
demands, covenants, contracts, promises, agreements, liabilities, costs, attorney's 
fees, actions or causes of action whatsoever, whether known or unknown, which 
it, by itself, on behalf of, or in conjunction with any other person, persons, 
partnership or corporation, have, had or claim to have against the PBFC Releases 
arising out of or related lo the offer, sale and operation of the Spa, and the 
parties' rights or obligations under the Franchise Agreement. 

5. This Agreement constitutes the entire integrated agreement of the parties with 
respect to the subject matter contained in this Agreement, and may not be subject 
to any modification without the written consent of the parties. 

6. This Agreement shall be construed under the laws of the State of Louisiana, 
which laws shall control in the event of any conflict of law. 

7. This Agreement shall be for the benefit of and binding upon the parties and their 
respective representatives, successors and assigns. 

8. Each party acknowledges that the terms of this Agreement have been completely 
read and are fully understood and voluntarily accepted by each party, after 
having a reasonable opportunity to retain and confer with counsel. This 
Agreement is entered into after a full investigation by the parties, and the parties 
are not relying upon any statements or representations not embodied in this 
Agreement. 

9. In the event that PBFC retains the services of legal counsel to enforce the terms 
of this Agreement, it shall be entitled to recover all costs and expenses, including 
reasonable attorney's fees, incurred in enforcing the terms of this Agreement. 

10. Transferor agrees that it has and had a relationship with PBFC at its offices in 
Louisiana and that, with the exception of PBFC's right lo seek injunctive relief in 
any appropriate jurisdiction, any action by or against PBFC arising out of or 
relating to this Agreement shall be commenced and concluded in the State of 
Louisiana pursuant to the mediation, arbilrafion, venue, and j urisdiction 
provisions of the Franchise Agreement. 

11. This Agreement may be executed in multiple counterparts by the various parties 
and the failure to have the signatures of all parties on a single Agreement shall 
not affect the validity or enforceability of any part of this Agreement against any 
party who executes any counterpart of the Agreement. Executed facsimile copies 
of this Agreement shall be deemed to be effective as original signatures. 
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I HAVE READ THE ABOVE AGREEMENT AND UNDERSTAND ITS TERMS. I WOULD 
NOT SIGN THIS AGREEMENT IF 1 DID NOT UNDERSTAND AND AGREE TO BE BOUND 
BY ITS TERMS. 

PLANET BEACH FRANCHISING CORPORATION 

Witness: By: 

TRANSFEROR(S) 

Witness: By: 

Witness: By: 

TRANSFEREE(S) 

Witness: By: 

Witness: By; 
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EXHIBIT H 
PLANET BEACH FRANCHISING CORPORATION 

FRANCHISE DISCLOSURE DOCUMENT 

TABLE OF CONTENTS - OPERATIONS MANUAL 
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Management & Operations Manual 

Table of Contents 
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4 Skills to Be Successful 8 
Financial Management 8 

Monthly Budget 8 
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Revenues 9 
Expenses 9 
Breakeven point 10 
Stay on Top of Your Operations - Spa Central Reports 10 
The Monthly Management Operations Plan 11 
Profit & Loss Statement: Guide 11 

Spa Layout 13 

Receptionist Area Rendering & Layout 13 
Utilize & Maximize Point of Sale Merchandising 14 
Filing System & Set-Up Guide 18 
Lobby and Sitting Area 20 
Retail Displays and Merchandising 20 
Change is GOOD! 24 

Feature your Products (Product of the Week) 25 

Consultation Room 25 
Wall Display 26 
Room Display 26 
Spa Atmosphere 26 
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Unique Selling Position 27 
Service by Appointment Only 27 
Flow of Operations 29 

Customer Relations 31 
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Make -up for Mistakes and Easy Tips to Meet Expectations 33 

Correcting Mistakes 33 
Empowerment 33 

Mystery Shopper Program 35 
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Customer Loyalty 36 
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THE RECRUrriNG APPROACH: 43 
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spa Director Compensation Guide: 64 
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Tracking Closing Percentages 100 
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EXHIBIT I 

PLANET BEACH FRANCHISING CORPORATION 
FRANCHISE DISCLOSURE DOCUMENT 

CONFIDENTIALITY AGREEMENT 
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CONFIDENTIALITY AGREEMENT 

I, , in consideration of the 
approval by Planet Beach Franchising Corporation ("PBFC") to review certain confidential information 
including, without limitation, certain manuals and/or other information relating to the operation of a 
Planet Beach franchise ("Confidential Information") before completing my contemplated purchase of 
such franchise, hereby agree to maintain the confidentiality of all such Confidential Informafion in 
recognition that such information is confidential and is divulged only to Planel Beach franchisees. In the 
event that I am unable to consummate the contemplated purchase of the Planet Beach franchise or to 
otherwise become a Planet Beach franchisee, I shall not disclose any of this information lo any other 
person. I further represent and warrant that I shall not use such information in any other capacity except 
as an authorized Planet Beach franchisee. I hereby acknowledge that I shall not reproduce any of the 
Confidential Information being entrusted to me today, nor shall I make any oral or written notes regarding 
any of the information contained therein. 

I acknowledge and agree that disclosure or unauthorized use of any of the Confidential 
Information presented to me is likely lo cause PBFC immediate and irreparable harm, which is not 
compensable in money damages. I hereby consent, in the event of my unauthorized use or disclosure of 
such Confidential Information, to the entry of injunctive relief in favor of PBFC, including temporary 
restraining orders and preliminary injunctions, without the requirement of bond, under the usual equity 
rules. 

I HAVE READ THE ABOVE CONFIDENTIALITY AGREEMENT AND UNDERSTAND 
ITS TERMS. I WOULD NOT SIGN THIS AGREEMENT IF I DID NOT UNDERSTAtND IT 
AND AGREE TO BE BOUND BY ITS TERMS. 

Dated: 

Dated: 
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EXHIBIT J 

PLANET BEACH FRANCHISING CORPORATION 
FRANCHISE DISCLOSURE DOCUMENT 

STATE TANNING AND AIR BRUSH TANNING REGULATORS 
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State Tanning Regulators 

ALABAMA 
Department of Public Health 
Contact: Kirk Whatley, Director 
(334) 206-5391 
201 Monroe St., Suite 700 
Montgomery, A L 36104 

Jejferson County, A L - ( 205) 930-1206 
Contact James Archer. This County lets Spas 
know what to expect, and which regulations they 
will enforce, and then within 30 days comes out, 
performs inspection and gives Spa a score. No 
training requirements. Common citations are 
cleanliness, exceeding tanning time and errors 
on client records. 

ALASKA 
Department of Health and Social Services 
Section of State Laboratories 
Radiological Health Program 
Contact: Clyde E. Pearce 
(907)334-2107 
4500 Boniface Parkway 
Anchorage, AK 99507-1270 

ARIZONA 
Radiation Regulatory Agency 
Contact: John Lamb 
(602) 255-4845 
48l4S.40lh St. 
Phoenix, AZ 85040 
www. arra. state, az. us 

ARKANSAS 
Department of Health 
Division of Radiation Control 
Contact: Jared Thompson 
(501)661-2922 
4815 W. Markam St. 
Little Rock, AR 72205 

CALIFORNIA 
Department of Consumer Affairs 
Barbering and Cosmetology Program 
Enforcement Division 
Contact: Cindy Walton, Assl Bureau Chief 
(916) 445-0713 
400 R St., Suite 4080 
Sacramento, CA 95814 

COLORADO 
Department of Public Health and Environment 
Consumer Protection Division 
Contact: Barbara Hruska, Program Manager 
(303) 692-3620 
4300 Cherry Creek Drive, S. 
Denver, CO 80222 
http://www. cdphe.state, co. us 

CONNECTICUT 
Department of Environmental Protection 
Radiation Division 
Contact: Dr. Edward L. Wilds, Jr. 
(860) 424-3029 
79 Elm Sl. 
Hartford, CT 06106 

DELAWARE 
Division of Public Health-HSP 
Contact: Rob Brinsfield, Program Administrator, 
Office of Radiation Control 
(302) 739-3787 
Jesse Cooper Building 
P.O. Box 637 
Dover, DE 19903 

FLORIDA 
Department of Health 
Bureau of Facility Program 
Contact: Ken Widergren, Environmental 
Specialist 
(850) 487-0004 
2020 Capitol Circle, S.E., Bin #A08 
Tallahassee, FL 32399-1710 

GEORGIA 
Governor's Office of Consumer Affairs 
Contact: Barry W. Reid, Administrator 
(404) 656-3790 
2 Martin Luther King Jr. Drive, S.E., 
Suite 356 
East Tower 
Atlanta, GA 30334 

HAWAII 
Department of Health 
Radiation Section 
Contact: Russell Takata 
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(808)586-4700 
591 Ala Moana Blvd., Room 245 
Honolulu, HI 96813 

IDAHO 
Department of Health and Welfare 
Division of Health Bureau of Laboratories 
Contact: Dave Eisenlreger 
(208) 334-2235 or 208-334-5879 
2220 Old Penitentiary Road 
Boise, ID 83712 

ILLINOIS 
Department of Public Health 
Division of Food, Drugs and Dairies 
Contact: Ron Gottrich, Melissa Estes 
(217) 782-7532 
525 W. Jefferson 
Springfield, IL 62761-0001 
http://www. legis. state, ii us/ilcs/ch210/ch21 OactI 
45.html 
http://www. idph. state, il. us/rulesregs/77-
0795.htm 

INDIANA 
Professional Licensing Agency 
Contact: Angle Stallings or Adrian Bums 
(317) 232-7215 
302 W. Washington St., Room E304 
Indianapolis, IN 46204-2700 

IOWA 
Department of Health Bureau of Radiological 
Health 
Contact: Don Flater, Bureau Chief 
(515)281-3478 
Lucas State Office Building 
Des Moines, IA 50319 

KANSAS 
Board of Cosmetology 
Contact: Mary Lou Davis, Administrative 
Office rOfficer 
(785)296-3155 
2708 N.W. TopekaBlvd. 
Topeka, KS 66617-1139 

KENTUCKY 
Department of Health Services 
Division of Radiation & Toxic Agents Control 
Branch 

Contact: John Volpe, Branch ManagorManager 
(502) 564-3700 
275 E. Main St. 
Frankfort, KY 40621 

LOUISIANA 
Department of Health and Hospitals 
Food and Drug Unit 
Contact: Tony VaccarollaVaccarella 
(504) 763-5484 
(225) 763-5484 (after April 1, 1999) 
6867 Bluebonnel Blvd. 
Baton Rouge, LA 70810 

MAINE 
Radiation Control Program 
Division of Health Engineering 
Contact: Gay Mullen 
(207) 287-5676 
State House Station 10 
Augusta, ME 04333 

MARYLAND 
Department of Environment 
Contact: Roland Fletcher, Program 
ManagorManager 
(410) 631-3300 
2400 Broening Highway 
Baltimore, MD 21224 

MASSACHUSETTS 
Department of Public Health 
Air & Radiation Management Administration 
Radiological Health Program 
Contact: Bob Watkins, Senior Radiation 
ScientistScientist 
(617) 727-6214 
174 Portland St. 
Boston, MA 02114 

MICHIGAN 
Bureau of Health Systems 
Radiation Safety SectionSection 
(517) 241-1989 
P.O. Box 30664 
Lansing, MI 48909 

MINNESOTA 
Food and Drug Administration 
Contact: Howard Manresa, Compliance 
OffieefOfficer 
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(612) 334-4100 
240 Hennepin Avcy^ 
Minneapolis, M N 55401 

MISSISSIPPI 
Division of Radiological Health 
Contact: Herman Gaines, Health Physicist 
Admini.'itralorAdministrator 
(601)987-6893 
3150 Lawson St. 
Jackson, MS 39213 

MISSOURI 
Department of Health 
Section for Environmental Public Health 
Contact: Daryl Roberts 
(573) 751-6090 
P.O. Box 570 
Jefferson City, MO 65102 

MONTANA 
Department of Public Health and Human 
Sciences 
Radiological Control Program 
Contact: George Eicholtz 
(406) 444-5266 
P.O. Box 202951 
Cogswell Building 
Helena, MT 59620-2951 

NEBRASKA 
Department of Health & Human Services 
Regulation and Licensure 
Public Health Assessment Division 
Contact: Julia Schmitt, Program Manager 
(402)471-0170 
P.O. Box 95007 
Lincoln, NE 68509 

NEVADA 
Department of Human Resources, Health 
Division 
Radiological Health Section 
Contact: Stan Marshall, Supervisor 
(702) 687-5394, ext. 276 
ll79Fairview, Suite 102 
Carson City, NV 89701-5405 

NEW HAMPSHIRE 
Department of Health and Human Services 
Division of Public Health Services 

Office of Health Management 
Contact: Dianne Luby, director 
(603)271-4501 
6 Hazen Drive 
Concord, NH 03301 

NEW JERSEY 
Department of Health and Senior Services and 
Consumer Environmental Services 
Contact: James A. Brownlee, Director 
(609) 588-3124 
P.O. Box 369 
Trenton, NJ 08625-0360 

NEW MEXICO 
Environmental Department 
Hazardous and Radioactive Materials Bureau 
Contact: Mark Garcia 
(505)827-1557 
P.O. Box 26110 
2044 Galisteo St., Building A 
Santa Fe, NM 87502 

NEW YORK 
Department of Health 
Bureau of Environmental Radiation Protection 
Contact: Michael Dreibelbis, 
Senior Radiological Health Specialist 
(518) 458-6476 
2 University Place, Room 325 
Albany, NY 12203 

NORTH CAROLINA 
Department of Environment and Natural 
Resources 
Division of Radiation Protection 
Contact: Amy Sawyer 
(919) 571-4141 
3825 Bartett Drive 
Raleigh, NC 27609-7221 

NORTH DAKOTA 
Health Department Division of Environmental 
Engineering 
Radiation Control Program 
Contact: Ken Wangler, Manager of Programs 
(701)328-5188 
P.O. Box 5520 
1200 Missouri Ave., Room 304 
Bismarck, ND 58506-5520 
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OHIO 
Board of Cosmetology 
Contact; Terry Tomlin, Tanning Coordinator 
(614) 644-6134 
101 Southland Mall 
3700 S. High St. 
Columbus, OH 43207-4041 

OKLAHOMA 
Department of Environmental Quality 
Radiation Management Section 
Contact: Pam Bishop 
(405) 702-5100 
707 N. Robinson, 5th Floor 
P.O.Box 1677 ' 
Oklahoma City, OK 73101 -1677 

OREGON 
Health Division Radiation Protection Services 
Contact: Phil Wilson 
(503) 731-4014, ext. 659 
800 N.E. Oregon, No. 21 
Portland, OR 97232 

PENNSYLVANIA 
Bureau of Radiation Protection 
Division of Radiation Control 
Contact: Ed Burtsavage, Health Physicist 
(717) 783-5920 
P.O. Box 8469 
Harrisburg, PA 17105-8469 

RHODE ISLAND 
Office of Occupational and Radiological Health 
Contact: Marie Stoeckel 
(401)222-2438 
3 Capitol Hill, Room 206 
Providence, RI 02908 

SOUTH CAROLINA 
Department of Health and Environmental 
Control 
Bureau of Radiological Health 
Contact: T. Pearce O'Kelley, Bureau Chief 
(803)737-7404 
2600 Bull Sl. 
Columbia, SC 29201 

SOUTH DAKOTA 
Department of Health 
Office of Health Protection 

(605) 773-4823 
600 E. Capitol Ave. 
Pierte, SD 57501-2536 

TENNESSEE 
Division of Consumer Affairs 
Contact: Charles D. Randies 
(615)741-4737 
500 James Robertson Parkway, 5th Floor 
Nashville, TN 37243-0600 

TEXAS 
Department of Health, Drugs and Medical 
Devices Division 
Contact: Tom Brinck, Director of Programs 
(512)719-0237 
llOOW. 49th St. 
Austin, TX 78756 

UTAH 
Department of Environmental Quality 
Division of Radiation Control 
Contact: William Sinclair, Director 
(801) 536-4250 
P.O. Box 144850 
168 N. 1950 W. 

Salt Lake City, UT 84114-4850 

VERMONT 
Radiation Control Program 
Division of Health Protection 
Office of Occupational and Radiological Health 
Contact: Paul Clemmons, Senior Physicist 
(802) 865-7730 
108 Cheny St. 
Burlington, VT 05402 
VIRGINIA 
Division of Health Hazards Control 
Main St. Station 
(804) 786-5932 
P.O. Box 2448 
1500E. Main, Room 240 
Richmond, VA 23219 

WASHINGTON 
State Department of Health 
Radiation Protection 
Contact: Mike Odlaug 
(360) 236-3237 
P.O. Box 47827 
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Olympia, WA 98504-7827 

WEST VIRGINIA 
Office of Environmental Health Services 
Radiological Health Program 
Contact: Beattie DeBord, 
Chief of Radiological Health Program 
(304) 558-2981 
8l5Quartier St., Suite 418 
Charleston, WV 25301 

WISCONSIN 
Department of Health and Family Services 
Division of Public Health 
Radiation Protection Section 
Contact: Mark Bunge 
(608) 267-4784 
P.O. Box 309 
Madison, WI 53701-0309 

WYOMING 
Department of Agriculture 
Consumer Health Services Section 
Contact: Chuck Higgens, Manager 
(307) 777-6594 
2219 Carey Ave. 
Cheyenne, WY 82002 
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EXHIBIT K 

PLANET BEACH FRANCHISING CORPORATION 
FRANCHISE DISCLOSURE DOCUMENT 

STATE SPECIFIC ADDENDA 
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PLANET BEACH FRANCHISING CORPORATION 
AMENDMENT TO FRANCHISE AGREEMENT AND 

ADDENDUM TO FRANCHISE DISCLOSURE DOCUMENT 
CONTAINING ADDITIONAL INFORMATION 
REQUIRED BY THE STATE OF CALIFORNIA 

THE PLANET BEACH FRANCHISING CORPORATION 
FRANCHISE DISCLOSURE DOCUMENT ("FDD") 

CONTAINS INFORMATION REQUIRED BY BOTH 
THE FEDERAL TRADE COMMISSION AND THE STATE OF CALIFORNIA. 

THIS ADDENDUM TO THE FDD CONTAINS INFORMATION 
REQUIRED EXCLUSIVELY BY THE STATE OF CALIFORNIA 

AND IS BEING PROVIDED TO YOU AT THE SAME TIME AS THE FDD. 

THE INFORMATION CONTAINED HEREIN MUST BE 
REVIEWED IN CONJUNCTION WITH THE FDD 
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PLANET BEACH FRANCHISING CORPORATION 
ADDENDUM TO FRANCHISE DISCLOSURE DOCUMENT 

REQUIRED BY THE STATE OF CALIFORNIA 

Table of Contents 

1. ADDENDUM TO PLANET BEACH FRANCHISING CORPORATION FRANCHISE 
DISCLOSURE DOCUMENT REQUIRED BY THE STATE OF CALIFORNIA 

Planet Beach Franchising Corporation 
Franchise Disclosure Document 0 4 ^ 124-
Registration and Non-Registration States 



ADDENDUM TO PLANET BEACH FRANCHISING CORPORATION 
FRANCHISE DISCLOSURE DOCUMENT 

REOUIRED BY THE STATE OF CALIFORNIA 

In recognition of the requirements of the California Franchise Investment Law, Cal. Corporations Code 
Sections 31000 et seq. the Franchise Disclosure Document for Planet Beach Franchising Corporation for 
use in the State of California shall be amended as follows: 

Item 3 of the FDD is supplemented to include the following: 

Neither the franchisor nor any person or franchise broker in Item 2 of the FDD is subject 
lo any curtently effective order of any national securities association or national securities 
exchange, as defined in the Securities Exchange Act of 1934, 15 U.S.C.A. 78a et seq., 
suspending or expelling such person from membership in such association or exchange. 

Item 5 of the FDD is supplemented to include the following: 

California Franchise Investment Law requires that Planel Beach deposit into an escrow account 
with a national bank located in the State of California. The initial franchise fee will be held in an 
escrow account with the U.S. Bank National Association until the opening of the Planet Beach 
location. 

Item 10 of the FDD does not apply to California residents. Planet Beach is not offering financing 
in California. 

Item 17 of the FDD shall be supplemented to include the following: 

California Business & Professions Code Sections 20000 through 20043 provides rights to 
the franchisee concerning termination or nonrenewal of a franchise. If the franchise 
agreement contains a provision that is inconsistent with the law, the law will California 
Business & Professions Code Sections 20000 through 20043 provide rights control. 

The franchise agreemeni provides for termination upon bankruptcy. This provision may 
not be enforceable under federal bankruptcy law (11 U.S.C.A. Sec. 101 et seq.). 

The franchise agreement contains a covenant not to compete which extends beyond the 
terminarion of the franchise. This provision may not be enforceable under California 
law. 

The Franchise Agreement requires application of the law of the State of Louisiana. This 
provision may not be enforceable under California law. 

The franchise agreement requires legal proceedings, including binding arbitration, to 
occur in Jefferson Parish, Louisiana with each party bearing its own cost of arbitration 
including, but not limited to, the fee for their respective arbitrator; provided, however, 
that the neutral or single arbitrator's fee shall be shared equally by both parties. 
Prospective franchisees are encouraged to consult private legal counsel to determine the 
applicability of California and federal laws (such as Business and Professions Code 
Section 20040.5, Code of Civil Procedure Section 1281, and the Federal Arbitration Act) 
lo any provision of a franchise agreement that restricts venue to a forum outside the State 

Planet Beach Franchising Corporation 
Franchise Disclosure Docuinent 04^/121-
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of California. 

Section 31125 of the California Corporation Code requires the franchisor to give the 
franchisee a disclosure document, in a form and containing such information as the 
Commissioner may by rule or order require, prior to a solicitarion of a proposed material 
modification of an existing franchise. 

You must sign a release if you transfer your franchise. California Corporations Code 31512 voids a 
waiver of your rights under the Franchise Investment Law (California Corporations Code 31000 through 
31516). Business and Professions Code 20010 voids a waiver of your rights under the Franchise 
Relations Act (Business Professions Code 2000 through 20043). 

Our website has not been reviewed or approved by the California Department of Corporations. Any 
complaints conceming the content of this website may be directed to the Califomia Department of 
Corporations at www.corp.ca.gov. 

THE CALIFORNIA FRANCHISE INVESTMENT LAW REQUIRES THAT A COPY OF ALL 
PROPOSED AGREEMENTS RELATING TO THE SALE OF THE FRANCHISE BE 
DELIVERED TOGETHER WITH THE DISCLOSURE DOCUMENT. 
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PLANET BEACH FRANCHISING CORPORATION 
ADDENDUM TO FRANCHISE DISCLOSURE DOCUMENT 

CONTAINING ADDITIONAL INFORMATION 
REQUIRED BY THE STATE OF HAWAH 

THE PLANET BEACH FRANCHISING CORPORATION 
FRANCHISE DISCLOSURE DOCUMENT ("FDD") 

CONTAINS INFORMATION REQUIRED BY BOTH 
THE FEDERAL TRADE COMMISSION AND THE STATE OF HAWAII. 

THIS ADDENDUM TO THE FDD CONTAINS INFORMATION 
REQUIRED EXCLUSIVELY BY THE STATE OF HAWAII 

AND IS BEING PROVIDED TO YOU AT THE SAME TIME AS THE FDD. 

Hi Hi 4: 

THE INFORMATION CONTAINED HEREIN MUST BE 
REVIEWED IN CONJUNCTION WITH THE FDD 
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PLANET BEACH FRANCHISING CORPORATION 
ADDENDUM TO FRANCHISE DISCLOSURE DOCUMENT 

REQUIRED BY THE STATE OF HAWAII 
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ADDENDUM TO PLANET BEACH FRANCHISING CORPORATION 
FRANCHISE DISCLOSURE DOCUMENT 
REOUIRED BY THE STATE OF HAWAII 

For franchises and franchisees subject to the Hawaii Franchise Disclosure Law the following 
information supersedes or supplements, as the case may be, the cortesponding disclosures in the main 
body of the text of the Planet Beach Franchising Corporation Franchise Disclosure Document. 

Item 5 and Item 7 of the disclosure document are amended to include the following disclosure: 

The State of Hawaii requires us to defer payment of the initial franchise fee and other initial payments 
owed by franchisees to the franchisor until the franchisor has completed its pre-opening obligations under 
the franchise agreement and the Planet Beach location has opened. 

Item 21 of the disclosure documenl is amended to include the following disclosure:Ci'aig pleuijo review 

OVER THE LAST THREE HSCAL YEARS THE FRANCHISOR HAD A NET INCOME / (LOSS) OF 
t$708,392)?^-V?" IN 2009K, ($7(-)M^l .791,933) IN 2010(4*;* AND $271.751 'S¥RJ511-791.914 IN 
20no RESULTE^G IN NEGATIVE STOCKHOLDERS EQUITY OF $2.615.180 F S2.615.180975.'i>9^ 
AS OF 20110 FISCAL YEAR END. 
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ADDENDUM TO PLANET BEACH FRANCHISING CORPORATION 
FRANCHISE AGREEMENT 

REOUIRED BY THE STATE OF HAWAII 

The State of Hawaii requires us to defer payment of the initial franchise fee and other initial payments 
owed by franchisees to the franchisor until the franchisor has completed its pre-opening obligations under 
the franchise agreement and the Planet Beach location has opened. Upon opening for business you must 
submit the initial franchise fee to Planet Beach Franchising Corporation. 

Franchisee's Initials/Date Franchisor's Initials/Date 
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PLANET BEACH FRANCHISING CORPORATION 
ADDENDUM TO FRANCHISE DISCLOSURE DOCUMENT 

CONTAINING ADDITIONAL INFORMATION 
REQUIRED BY THE STATE OF ILLINOIS 

PLANET BEACH FRANCHISING CORPORATION 
FRANCHISE DISCLOSURE DOCUMENT ("FDD") 
CONTAINS INFORMATION REQUIRED BY BOTH 

THE FEDERAL TRADE COMMISSION AND THE STATE OF ILLINOIS. 
THIS ADDENDUM TO THE FDD CONTAINS INFORMATION 

REQUIRED EXCLUSIVELY BY THE STATE OF ILLINOIS 
AND IS BEING PROVIDED TO YOU AT THE SAME TIME AS THE FDD. 

* * * 

THE INFORMATION CONTAINED HEREIN MUST BE 
REVIEWED IN CONJUNCTION WITH THE FDD 

Planet Beach Franchising Corporation 
Franchise Disclosure Document t.W-U'-^\ftteKdfrtHi^/-Ki'J4/12 

Registration and Non-Registration States 



PLANET BEACH FRANCHISING CORPORATION 
ADDENDUM TO FRANCHISE DISCLOSURE DOCUMENT 

REQUIRED BY THE STATE OF ILLINOIS 
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AMENDMENT TO PLANET BEACH FRANCHISING CORPORATION 
FRANCHISE AGREEMENT 

REOUIRED BY THE STATE OF ILLINOIS Legal must review 

This Amendment shall pertain to franchises sold in the State of Illinois and shall be for the 
purpose of complying with Illinois statutes and regulations. Notwithstanding anything which may be 
contained in the body of the Franchise Agreement ("Agreement") lo the contrary, the Agreement shall be 
amended as follows: 

1. Section 25.1 of the Agreement shall be supplemented as follows: 

However, the choice of law should not be considered a waiver of any right conferted upon you by 
the provisions of the Illinois Franchise Disclosure Act of 1987 and the Rules and Regulations 
under the Act wilh respect to the offer and sale of a franchise and the franchise relationship. As 
required under Illinois law, the laws of the Stale of Illinois will govern. 

2. Section 41 of the Illinois Franchise Disclosure Act states that "any condition, stipulation, or 
provision purporting to bind any person acquiring any franchise to waive compliance wilh any 
provision of this Act is void." To the extent that any provision in the Agreement is inconsistent 
with Illinois law, Illinois law will control. 

3. To the extent that the limitations period set forth in Section 24.1 of the Franchise Agreement is 
inconsistent with the Illinois Franchise Disclosure Act, the Act will control; it being the intent of 
the parties that Section 25.3 of the Franchise Agreement shall not prohibit Franchisee from 
instituting a private civil action under Section 26 of the Illinois Franchise Disclosure Act within 
the limitations periods set forth in Section 705/27 of the Act. 

Franchisee's Initials/Date Franchisor's Initials/Date 
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ADDENDUM TO PLANET BEACH FRANCHISING CORPORATION 
FRANCHISE DISCLOSURE DOCUMENT 
REOUIRED BY THE STATE OF ILLINOIS 

For franchises and franchisees subject to the Illinois Franchise Disclosure Act of 1987 and the 
Illinois General Rules and Regulations under the Franchise Disclosure Act, the following information 
supersedes or supplements, as the case may be, the corresponding disclosures in the main body of the text 
of the Planet Bleach Franchising Corporation Illinois Franchise Disclosure Document. 

Item 17 shall be supplemented to include the following disclosure: 

The conditions under which your franchise can be terminated and your rights upon nonrenewal 
may be affected by Illinois law, 815 ILCS 7051-44. 

The franchise agreement provides that Louisiana law applies. However, the foregoing choice of 
law should not be considered a waiver of any right conferted upon you by the provisions of the 
Illinois Franchise Disclosure Act of 1987 and the Rules and Regulations under the Act with 
respect lo the offer and sale of a franchise and the franchise relationship. As required under 
Illinois law, the laws of the State of Illinois will govern. 

Section 41 of the Illinois Franchise Disclosure Act stales that "any condition, stipulation, or 
provision purporting to bind any person acquiring any franchise to waive compliance with any 
provision of this Act is void." To the extent that any provision in the Agreement is inconsistent 
with Illinois law, Illinois law will control. 
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PLANET BEACH FRANCHISING CORPORATION 
ADDENDUM TO FRANCHISE DISCLOSURE DOCUMENT 

CONTAINING ADDITIONAL INFORMATION 
REQUIRED BY THE STATE OF INDIANA 

PLANET BEACH FRANCHISING CORPORATION 
FRANCHISE DISCLOSURE DOCUMENT ("FDD") 
CONTAINS INFORMATION REQUIRED BY BOTH 

THE FEDERAL TRADE COMMISSION AND THE STATE OF INDIANA. 
THIS ADDENDUM TO THE FDD CONTAINS INFORMATION 

REQUIRED EXCLUSIVELY BY THE STATE OF INDIANA 
AND IS BEING PROVIDED TO YOU AT THE SAME TIME AS THE FDD. 

^ 9|C 

THE INFORMATION CONTAINED HEREIN MUST BE 
REVIEWED IN CONJUNCTION WITH THE FDD 
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PLANET BEACH FRANCHISING CORPORATION 
ADDENDUM TO FRANCHISE DISCLOSURE DOCUMENT 

REQUIRED BY THE STATE OF INDIANA 
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AMENDMENT TO PLANET BEACH FRANCHISING CORPORATION 
FRANCHISE AGREEMENT 

REOUIRED BY THE STATE OF INDIANA 

This Amendment shall pertain to franchises sold in the State of Indiana and shall be for the 
purpose of complying with Indiana statutes and regularions. Notwithstanding anything which may be 
contained in the body of the Franchise Agreement to the contrary, the Agreement shall be amended as 
follows: 

1. Section 1 of the Franchise Agreement entitled "Franchise Grant" is supplemented by the 
following provision: 

Ind. Code §§23-2-2.7-1(2) and 23-2-2.7-2 (6) prohibit any provision in a 
franchise agreement allowing a franchisor to establish, and prohibit a 
franchisor from establishing a franchisor-owned outlet engaged in a 
substantially identical business to that of the franchisee within the 
Tertitory granted the franchisee by the Franchise Agreement; or, if no 
exclusive territory is designated, permitting the franchisor to compete 
unfairly with the franchisee within a reasonable area. To the extent that 
any provision of the Franchise Agreement conflicts with Indiana law, 
Indiana law will control. 

2. Secrion 21.3 of the Franchise Agreement entitled "Conditions for Transfer" is supplemented by 
the following provision: 

To the extent you are required to execute a release in favor of Planet 
Beach Franchising Corporation, such release shall exclude liabilities 
arising under the Indiana Deceptive Franchise Practices Law, Ind. Code 
§23-2-2.7-1 (5). 

3. Ind. Code §23-2-2.7-1(10) prohibits any provision in the Franchise Agreement which limits 
litigation brought for breach of the Agreement in any manner whatsoever. To the extent that any 
provision of the Franchise Agreement conflicts with Indiana Code §23-2-2.7-1 (10), Indiana law will 
control. 

4. Section 19.2 of the Agreement entitled "Indemnification" is supplemented by the following 
provision: 

; provided, however, such indemnification obligations shall exclude 
liability caused by your proper reliance on or use of procedures or 
materials provided by PBFC or caused by PBFC's negligence. 

5. Section 18.2 of the Agreement entiUed "After the Term of this Agreement" is supplemented by 
the following provision: 

Notwithstanding the above, the covenant not to compete is limited lo 
your non-exclusive area under this Agreement. 

6. Section 21.4 of the Franchise Agreement entitled "Death or Disability" is supplemented by the 
following provision: 
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Ind. Code §23-2-2.7-2(3) makes it unlawful for a franchisor to deny the 
surviving spouse, heirs, or estate of a deceased franchisee the opportunity 
to participate in the ownership of the franchise under a valid franchise 
agreement for a reasonable time after the death of the franchisee, 
provided that the surviving spouse, heirs or estate maintains all standards 
and obligations of the franchise. 

Further, the term "6 months" shall replace any shorter term in Section 21.4. 

7. Section 25.1 of the Agreement entitled "Governing Law" is supplemented by the following 
provision: 

However, the foregoing choice of law should not be considered a waiver 
of any right conferted upon you by the provisions of the Indiana 
Franchise Disclosure Law or the Indiana Deceptive Franchise Practices 
Law wilh respect to the offer and sale of a franchise and the franchise 
relationship. Notwithstanding anything in this Agreemeni lo the 
contrary, this Agreement shall be governed by the Indiana Franchise 
Disclosure Law Ind. Code § 23-2-2.5 and the Indiana Deceptive 
Franchise Practices Law Ind. Code § 23-2-2.7. 

8. Sections 25.1 entitled "Governing Law" and 24.4 entitled "Arbitration" of the Agreement are 
both supplemented by the following provision: 

Indiana franchisees are allowed access to Indiana courts. Any provision 
which designates jurisdiction or venue or requires the franchisee to agree 
lo jurisdicrion or venue in a forum outside of Indiana with respect to any 
matter governed by the Indiana Deceptive Franchise Practices Law and 
Indiana Franchise Disclosure Law is void. 

Franchisee's Initials/Date Franchisor's Initials/Date 
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ADDENDUM TO PLANET BEACH FRANCHISING CORPORATION 
FRANCHISE DISCLOSURE DOCUMENT 
REOUIRED BY THE STATE OF INDIANA 

For franchises and franchisees subject to the Indiana Franchise Disclosure Law and the Indiana 
Deceptive Franchise Practices Law, the following information supersedes or supplements, as the case 
may be, the cortesponding disclosures in the main body of the text of the Planet Beach Franchising 
Corporation Franchise Disclosure Document. 

Item 8. Item 8 of the Franchise Disclosure Document is amended to include the following disclosure: 

The Indiana Deceptive Franchise Practices Law, Ind. Code §23-2-2.7-
1(4) prohibits provisions in a franchise agreement subject to the Law 
which allow the franchisor to obtain money, goods, services, or any other 
benefit from any other person with whom the franchisee does business, 
on account of, or in relation to, the transaction between the franchisee 
and the other person, other than for compensation for services rendered 
by the franchisor, unless the benefit is promptly accounted for, and 
transmitted to the franchisee. To the extent that any provision of the 
Franchise Agreement conflicts wilh Indiana Law, Indiana Law will 
control. 

The Indiana Deceptive Franchise Practices Law, Ind. Code §23-2-2.7-
2(6) makes it unlawful for any franchisor lo obtain money, goods, 
services, or any other benefit from any other person with whom the 
franchisee does business, on account of, or in relation to, the transaction 
between the franchisee and the other person, other than compensation for 
services rendered by the franchisor, unless the benefit is promptly 
accounted for, and transmitted to the franchisee. To the extent that any 
of Planet Beach Franchising Corporation's business practices conflicts 
with Indiana Law, Indiana Law will control. 

Item 12. Item 12 of the disclosure document is amended to include the following disclosure: 

Ind. Code §23-2-2.7-1(2) prohibits any provision in the Agreement which allows PBFC to establish a 
franchisor-owned outlet engaged in a substantially identical business to that of the Franchised Business 
within the Tertitory. Ind. Code §23-2-2.7-2(4) prohibits any franchisor who has entered into any 
franchise agreemeni with a franchisee who is either a resident of Indiana or a nonresident operating a 
franchise in Indiana from establishing a franchisor-owned outlet engaged in a substantially identical 
business to that of the Franchised Business within the Tertitory. To the extent that any provision of the 
Agreement or PBFC's business practices conflict wilh Indiana law, Indiana law will control. 

Item 17. Item 17 of the disclosure document is amended to include the following disclosure: 

To the extent you are required to execute a release in favor of PBFC, such release shall exclude liabilities 
arising under the Indiana Deceptive Franchise Practices Law, Ind. Code §23-2-2.7-1. 

Ind. Code §23-2-2.7-2(3) makes it unlawful for a franchisor to deniy the surviving spouse, heirs, or estate 
of a deceased franchisee the opportunity to participate in the ownership of the franchise under a valid 
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franchise agreement for a reasonable time after the death of the franchisee, provided that the surviving 
spouse, heirs or estate maintains all standards and obligations of the franchise. To the extent that the 
Franchise Agreement requires a surviving spouse, heirs or an estate representative to assume liability 
under the Franchise Agreement and to complete training, the Franchise Agreement has been amended in 
accordance with Indiana Law lo provide that all such conditions must be met within 6 months of the 
franchisee's date of death. 

Ind. Code §23-2-2.7-1(10) prohibits any provision in the Agreement which limits litigation brought for 
breach of the Agreement in any manner whatsoever. To the extent that any provision of the Agreement 
conflicts with Indiana law, Indiana law will control. 

The choice of law provision contained in the Franchise Agreement should not be considered a waiver of 
any right conferted upon you by the provisions of the Indiana Franchise Disclosure Law or the Indiana 
Deceptive Franchise Practices Law with respect to the offer and sale of a franchise and the franchise 
relarionship. Notwithstanding anything in this Agreement to the contrary, the Franchise Agreement shall 
be governed by the Indiana Franchise Disclosure Law IC §23-2-2.5 and the Indiana Deceptive Franchise 
Practices Law IC §23-2-2.7, under Ind. Code §23-2-2.7. 

Indiana franchisees are allowed access to Indiana courts. Any provision in the Franchise Agreement 
which designates jurisdiction or venue or requires the franchisee to agree to jurisdiction or venue in a 
forum outside of Indiana with respect to any matter governed by the Indiana Deceptive Franchise 
Practices Law and Indiana Franchise Disclosure Law is void. 

The post term covenant not to compete is limited to your non-exclusive area under the Franchise 
Agreement pursuant to Ind. Code §23-2-2.7-1(9). 
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PLANET BEACH FRANCHISING CORPORATION 

AMENDMENT TO FRANCHISE AGREEMENT AND 
ADDENDUM TO FRANCHISE DISCLOSURE DOCUMENT 

CONTAINING ADDITIONAL INFORMATION 
REQUIRED BY THE STATE OF MARYLAND 

THE PLANET BEACH FRANCHISING CORPORATION 
FRANCHISE DISCLOSURE DOCUMENT ("FDD") 

CONTAINS INFORMATION REQUIRED BY BOTH 
THE FEDERAL TRADE COMMISSION AND THE STATE OF MARYLAND. 

THIS ADDENDUM TO THE FDD CONTAINS INFORMATION 
REQUIRED EXCLUSIVELY BY THE STATE OF MARYLAND 

AND IS BEING PROVIDED TO YOU AT THE SAME TIME AS THE FDD. 

THE INFORMATION CONTAINED HEREIN MUST BE 
REVIEWED IN CONJUNCTION WITH THE FDD 
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AMENDMENT TO PLANET BEACH FRANCHISING CORPORATION 
FRANCHISE AGREEMENT AND THE MULTI-UNIT OPTION AGREEMENT 

REOUIRED BY THE STATE OF MARYLAND 

This Amendment shall pertain to franchises sold in the State of Maryland and shall be for the 
purpose of complying with Maryland statutes and regulations. Notwithstanding anything which may be 
contained in the body of the Franchise Agreement lb the contrary, the Agreement shall be amended as 
follows: 

Pursuant to Code of Maryland Regulations section 02.02.08.16L, any general release required of the 
franchisee as a condition of renewal, sale, assignment and/or transfer shall not apply to any release from 
liability under the Maryland Franchise Registration and Disclosure Law. Section 4.2.8 of the Franchise 
Agreement is amended accordingly. 

Section 14-226 of the Maryland Franchise Registration and Disclosure Law prohibits a franchisor from 
requiring a prospective franchisee lo agree to any release, estoppel or waiver of liability as a condition of 
purchasing a franchise. To the extent that the Franchise Agreement may require you to disclaim the 
occurtence and/or acknowledge the non-occurtence of acts that would constitute a violation of the 
Maryland Franchise Registration and Disclosure Law in order to purchase your franchise, it is hereby 
amended to state that such representations are not intended to nor shall they act as a release, estoppel or 
waiver of any liability under the Maryland Franchise Registration and Disclosure Law. 

Section 14-227 of the Maryland Franchise Registration and Disclosure Law provides that any action 
brought under the Maryland Franchise Registration and Disclosure Law must be brought within three 
years after the grant of the franchise. 

Section 14-2I6(c)(25) of the Maryland Franchise Registration and Disclosure Law requires the franchisor 
to file an irtevocable consent to be sued in Maryland. Accordingly, section 25.1 of the Franchise 
Agreement is amended to provide that you may file a lawsuit alleging a cause of action arising under the 
Maryland Franchise Registration and Disclosure Law in any court of competent jurisdiction within the 
State of Maryland. 

Section 23.2.1 of the Franchise Agreement provides that Planet Beach Franchising Corporation may 
terminate you if you file a petition in bankruptcy or bankruptcy proceedings are commenced naming you 
as debtor. These provisions may not be enforceable under federal bankruptcy law. 

Franchisee's Initials/Date Franchisor's Initials/Dale 
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ADDENDUM TO PLANET BEACH FRANCHISING CORPORATION 
FRANCHISE DISCLOSURE DOCUMENT 

REOUIRED BY THE STATE OF MARYLAND 

For franchises and franchisees subject to the Maryland Franchise Registration and Disclosure 
Law, the following information replaces or supplements, as the case may be, the cortesponding 
disclosures in the main body of the text of the Planet Beach Franchising Corporation Franchise Disclosure 
Document: 

Item 17. 

The Franchise Agreement provides that we may terminate the Franchise Agreement if you voluntarily or 
involuntarily file for bankruptcy, as described in the "Summary of Cause Defined" (provision (h.)). This 
provision may not be enforceable under federal bankruptcy law. 

Pursuant to Code of Maryland Regulations Section 02.02.08.16L, any general release required of the 
franchisee as a condition of renewal, sale, assignment and/or transfer shall not apply to any release from 
liability under the Maryland Franchise Registration and Disclosure Law. 

Section 14-2l6(c)(25) of the Maryland Franchise Registration and Disclosure Law requires the franchisor 
to file an irrevocable consent to be sued in Maryland. Accordingly, the Summary of the Choice of Forum 
(provision (v.)) is amended to provide that you may file a lawsuit alleging a cause of action arising under 
the Maryland Franchise Registration and Disclosure Law in any court of competent jurisdiction within the 
State of Maryland. 

Section 14-227 of the Maryland Franchise Registration and Disclosure Law provides that any action 
brought under the Maryland Franchise Registration and Disclosure Law must be brought within three 
years after the grant of the franchise. 
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PLANET BEACH FRANCHISING CORPORATION 
ADDENDUM TO FRANCHISE 

DISCLOSURE DOCUMENT FOR PLANET BEACH FRANCHISING CORPORATION 
STORES CONTAINING ADDITIONAL INFORMATION 

REQUIRED BY THE STATE OF MICHIGAN 

PLANET BEACH FRANCHISING CORPORATION 
FRANCHISE DISCLOSURE DOCUMENT ("FDD") 

FOR PLANET BEACH FRANCHISING CORPORATION STORES 
CONTAINS INFORMATION REQUIRED BY BOTH 
THE FEDERAL TRADE COMMISSION AND THE 

STATE OF MICHIGAN. THIS ADDENDUM TO THE FDD 
CONTAINS INFORMATION REQUIRED EXCLUSIVELY BY THE 

STATE OF MICHIGAN AND IS BEING PROVIDED 
TO YOU AT THE SAME TIME AS THE FDD. 

* * * 

THE INFORMATION CONTAINED HEREIN MUST BE 
REVIEWED IN CONJUNCTION WITH THE FDD 
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NOTICE 

The State of Michigan prohibits certain unfair provisions that are sometimes in franchise 
documents. If any of the following provisions are in these franchise documents, the provisions are 
void and cannot be enforced against you. 

Each of the following provisions is void and unenforceable if contained in any documents relating 
to a franchise: 

(a) A prohibition on the right of a franchisee to join an association of franchisees. 

(b) A requirement that a franchisee assent to a release, assignment, novation, waiver, or 
estoppel which deprives a franchisee of rights and protections provided in this act. This shall not preclude 
a franchisee, after entering into a franchise agreement, from settling any and all claims. 

(c) A provision that permits a franchisor to terminate a franchise prior to the expiration of its 
term except for good cause. Good cause shall include the failure of the franchisee to comply with any 
lawful provision of the franchise agreement and to cure such failure after being given written notice 
thereof and a reasonable opportunity, which in no event need be more than 30 days, to cure such failure, 

(d) A provision that permits a franchisor to refuse to renew a franchise without fairly 
compensating the franchisee by repurchase or other means for the fair market value at the time of 
expiration of the franchisee's inventory, supplies, equipment, fixtures, and fumishings. Personalized 
materials which have no value to the franchisor and inventory, supplies, equipment, fixtures, and 
fumishings not reasonably required in the conduct of the franchise business are not subject to 
compensation. This subsection applies only if: (i) the term of the franchise is less than 5 years and (ii) 
the franchisee is prohibited by the franchise or other agreement from continuing lo conduct substantially 
the same business under another trademark, service mark, trade name, logotype, advertising or other 
commercial symbol in the same area subsequent to the expiration of the franchise or the franchisee does 
not receive at least 6 months advance notice of franchisor's intent not to renew the franchise. 

(e) A provision that permits the franchisor to refuse to renew a franchise on terms generally 
available to other franchisees of the same class or type under similar circumstances. This section does not 
require a renewal provision. 

(f) A provision requiring that arbitration or litigation be conducted outside this state. This 
shall not preclude the franchises from entering into an agreemeni, at the time of arbitration, to conduct 
arbitration at a location outside this state. 

(g) A provision which permits a franchisor to refuse to permit a transfer of ownership of a 
franchise, except for good cause. This subdivision does not prevent a franchisor from exercising a right 
of first refusal to purchase the franchise. Good cause shall include, but is not limited to: 

(i) The failure of the proposed transferee to meet the franchisor's then curtenl 
reasonable qualifications or standards. 

(ii) The fact that the proposed transferee is competitor of the franchisor or 
subfranchisor. 

(iii) The unwillingness of the proposed transferee lo agree in writing to comply with 
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all lawful obligations. 

(iv) The failure of the franchisee or proposed transferee to pay any sums owing to the 
franchisor or lo cure any default in the franchise agreement existing at the time of the proposed transfer. 

(h) A provision that requires the franchisee to resell to the franchisor items that are not 
uniquely identified with the franchisor. This subdivision does not prohibit a provision that grants lo a 
franchisor a right of first refusal to purchase the assets of a franchise on the same terms and conditions as 
a bona fide third party willing and able to purchase those assets, nor does this subdivision prohibit a 
provision that grants the franchisor the right lo acquire the assets of a franchise for the market or 
appraised value of such assets if the franchisee has breached the lawful provisions of the franchise 
agreement and has failed to cure the breach in the manner provided in subdivision (c). 

(i) A provision which permits the franchisor lo directly or indirectly convey, assign, or 
otherwise transfer its obligations to fulfill contractual obligations lo the franchise unless provision has 
been made for providing the required contractual services. 

The fact that there is a notice of this offering on file with the attorney general does not 
constitute approval, recommendation or endorsement by the attorney general. 

Any questions regarding the notice should be directed to the Michigan Department of Atlortiey 
General, 670 Law Building, Lansing, MI 48913, (517) 373-7117. 
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PLANET BEACH FRANCHISING CORPORATION 
ADDENDUM TO FRANCHISE DISCLOSURE DOCUMENT 

CONTAINING ADDITIONAL INFORMATION 
REQUIRED BY THE STATE OF MINNESOTA 

THE PLANET BEACH FRANCHISING CORPORATION 
FRANCHISE DISCLOSURE DOCUMENT ("FDD") 
CONTAINS INFORMATION REQUIRED BY BOTH 

THE FEDERAL TRADE COMMISSION AND THE STATE OF MINNESOTA. 
THIS ADDENDUM TO THE FDD CONTAINS INFORMATION 
REQUIRED EXCLUSIVELY BY THE STATE OF MINNESOTA 

AND IS BEING PROVIDED TO YOU AT THE SAME TIME AS THE FDD. 

^ 

THE INFORMATION CONTAINED HEREIN MUST BE 
REVIEWED IN CONJUNCTION WITH THE FDD 
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AMENDMENT TO PLANET BEACH FRANCHISING CORPORATION 
FRANCHISE AGREEMENT 

REOUIRED BY THE STATE OF MINNESOTA 

This Amendment shall pertain to franchises sold in the State of Minnesota and shall be for the 
purpose of complying with Minnesota statutes and regulations. Notwithstanding anything which may be 
contained in the body of the Franchise Agreement to the contrary, the Agreement shall be amended as 
follows; 

1. Minnesota law provides franchisees with certain termination and nonrenewal rights. As 
of the date of this Agreement, Minn. Stat. Sec. 80C.I4, Subds. 3, 4 and 5 require, except 
in certain specified cases, that a franchisee be given 90 days' notice of termination (wilh 
60 days to cure) and 180 days' notice of nonrenewal of the Franchise Agreement. 

2. Planet Beach Franchising Corporation will protect your right to use the trademarks, 
service marks, trade names, logotypes or other commercial symbols or will indemnify 
you from any loss, costs or expenses arising out of any claim, suit or demand regarding 
the use of the marks to the extent required by Minnesota law. 

3. Section 25.1 of the Agreement shall be supplemented by the following provision: 

Pursuant to Minn. Stat. Sec. 80C.2I, this Section shall not in any way abrogate or reduce 
any of your rights as provided in Minnesota Statutes, Chapter 80C, including but not 
limited to the right to submit matters to the jurisdiction of the courts of Minnesota. 

4. Minn. Stat. §80.C.2l and Minn. Rule 2860.4400J prohibit Planet Beach Franchising 
Corporation from requiring litigation to be conducted outside Minnesota. In addition, 
nothing in the disclosure document or Agreement can abrogate or reduce any of your 
rights as provided for in Minnesota Statutes, Chapter 80C, or your rights to any 
procedure, forum or remedies provided for by the laws of the jurisdiction. 

5. To the extent you are required to execute a general release in favor of Planet Beach 
Franchising Corporation, such release shall exclude liabilities arising under the 
Minnesota Franchises Act, Minn. Stat. §80C.01 et seq. as provided by Minn. Rule 
2860.4400J. 

6. The first sentence of Section 25.6 shall have no further force or effect and the following 
shall be substituted in lieu thereof: 

Nothing herein contained shall prevent PBFC from applying to and seeking to obtain from any court 
having jurisdiction a writ of attachment, a temporary injunction, preliminary injunction, and/or other 
emergency relief available to safeguard and protect its interest prior to the filing of any arbitration 
proceeding or pending the trial or handing down of a decision or award pursuant lo any arbitration 
proceeding conducted hereunder. Except as otherwise provided in this Agreement, any dispute between 
PBFC and Franchisee arising out of or relating to this Agreement shall, at PBFC's option, be determined 
by arbitration. 

7. Any claims brought pursuant to the Minnesota Franchises Act, §80.C.01 et seq. must be brought within 
3 years after the cause of action accrues. To the extent that any provision of the Franchise Agreement 
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imposes a different limitations period, the provision of the Act shall control. 

Franchisee's Initials/Date Franchisor's Initials/Date 
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ADDENDUM TO PLANET BEACH FRANCHISING CORPORATION 
FRANCHISE DISCLOSURE DOCUMENT 

REOUIRED FOR THE STATE OF MINNESOTA 

For franchises and franchisees subject to the Minnesota Franchise Act, the following information 
supersedes or supplements, as the case may be, the cortesponding disclosures in the main body of the text 
of the Planet Beach Franchising Corporation Franchise Disclosure Document. 

Item 5 

The Slate of Minnesota has imposed an escrow requirement of the initial franchise fee and other 
initial payments owed by franchisees to Planet Beach Franchising Corporation until Planet Beach 
Franchising Corporation has completed its pre-opening obligations under each franchise 
agreement. The initial franchise fee will be held in an escrow account with the U.S. Bank 
National Association until the opening of the Planel Beach location. 

Item 13 

Planet Beach Franchising Corporation will protect your right to use the trademarks, service 
marks, trade names, logotypes or other commercial symbols or will indemnify you from any loss, 
costs or expenses arising out of any claim, suit or demand regarding the use of the marks to the 
extent required by Minnesota law. 

Item 17. 

Minnesota law provides franchisees with certain termination and nonrenewal rights. As' of the 
dale of this Disclosure Document, Minn. Stat. Sec. 80C.14, Subds. 3, 4 and 5 require, except in 
certain specified cases, that a franchisee be given 90 days' notice of termination (with 60 days to 
cure) and 180 days' notice for nonrenewal of the Franchise Agreement. 

Minn. Stat. Sec. 80C.2I provides that any condition, stipulation or provision, including any 
choice of law provision, purporting to bind any person who, at the time of acquiring a franchise is 
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a resident of Minnesota or, in the case of a partnership or corporation, organized or incorporated 
under the laws of Minnesota, or purporting to bind a person acquiring any franchise to be 
operated in Minnesota to waive compliance or which has the effect of waiving compliance with 
any provision of §§80C.01 to 80C.22 of the Minnesota Franchises Act, or any rule or order 
thereunder, is void. 

Minn. Stat. §80.C.21 and Minn. Rule 2860.4400J prohibit Planet Beach Franchising Corporation 
from requiring litigation to be conducted outside Minnesota. In addition, nothing in the Franchise 
Disclosure Document or Agreement can abrogate or reduce any of your rights as provided for in 
Minnesota Statutes, Chapter 80C, or your rights to any procedure, forum or remedies provided for 
by the laws of the jurisdiction. 

To the extent you are required to execute a general release in favor of Planet Beach Franchising 
Corporation such release shall exclude liabilities arising under the Minnesota Franchises Act, 
Minn. Stat. §80C.01 et seq. as provided by Minn. Rule 2860.4400J. 

PLANET BEACH FRANCHISING CORPORATION 
ADDENDUM TO FRANCHISE DISCLOSURE DOCUMENT 

CONTAINING ADDITIONAL INFORMATION 
REQUIRED BY THE STATE OF NORTH DAKOTA 

PLANET BEACH FRANCHISING CORPORATION 
FRANCHISE DISCLOSURE DOCUMENT ("FDD") 
CONTAINS INFORMATION REQUIRED BY BOTH 

THE FEDERAL TRADE COMMISSION AND THE STATE OF NORTH DAKOTA. 
THIS ADDENDUM TO THE FDD CONTAINS INFORMATION 

REQUIRED EXCLUSIVELY BY THE STATE OF NORTH DAKOTA 
AND IS BEING PROVIDED TO YOU AT THE SAME TIME AS THE FDD. 

* * * 

THE INFORMATION CONTAINED HEREIN MUST BE 
REVIEWED IN CONJUNCTION WITH THE FDD 
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AMENDMENT TO THE PLANET BEACH FRANCHISING CORPORATION 
FRANCHISE AGREEMENT 

REOUIRED BY THE STATE OF NORTH DAKOTA 

This Amendment pertains to franchises sold in the State of North Dakota and is for the purpose of 
complying with North Dakota statutes and regulations. Notwithstanding anything which may be 
contained in the body of the Franchise Agreement lo the contrary, the Franchise Agreement is amended as 
follows: 

1. Section 18 of the Franchise Agreement is hereby amended by the addition 
oflhe following language to the original language that appears therein: 

Covenants not to compete may not be enforceable under North Dakota law. 

2. Section 25.1 of the Franchise Agreement is hereby amended by the addition 
of the following language to the original language that appears therein: 
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Covenants requiring North Dakota franchisees to consent to the jurisdiction of courts 
outside of North Dakota may not be enforceable in North Dakota. 

Section 25.1 of the Franchise Agreement is hereby amended by the addition of the 
following language to the original language that appears therein: 

Covenants specifying that the agreement is governed by the laws of a state other than 
North Dakota may not be enforceable in North Dakota. 

Section 24 of the Franchise Agreement is hereby amended by the addition of the 
following language to the original language that appears therein: 

Covenants requiring North Dakota franchisees to consent to termination or liquidated 
damages may not be enforceable in North Dakota. 

Section 25.4 of the Franchise Agreement is hereby amended by the addition of the 
following language to the original language that appears therein: 

Covenants requiring arbitration at a location that is remote from the site of the 
franchisee's business may not be enforceable in North Dakota. 

Section 25.8 of the Franchise Agreement is hereby amended by the addition oflhe 
following language to the original language that appears therein: 

Covenants requiring North Dakota franchisees to consent to waiver of trial by jury may 
not be enforceable in North Dakota. 

Section 25.9 of the Franchise Agreement is hereby amended by the addition of the 
following language to the original language that appears therein; 

Covenants requiring North Dakota franchisees to consent to a waiver of exemplary and 
punitive damages may not be enforceable in North Dakota. 

Franchisee's Initials/Date Franchisor's Initials/Date 
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ADDENDUM TO PLANET BEACH FRANCHISING CORPORATION 
FRANCHISE DISCLOSURE DOCUMENT 

REOUIRED BY THE STATE OF NORTH DAKOTA 

For franchises and franchisees subject to the North Dakota Franchise Investment Law, the 
following information supersedes or supplements, as the case may be, the cortesponding disclosures in 
the main body of the text of the Planet Beach Franchising Corporation Franchise Disclosure Document. 

1. Item 5 is amended by the addition of an escrow requirement of the initial franchise fee with the 
U.S. Bank National Association until the opening of the Planet Beach location. 

2. Item 17 is amended by the addition of the following language to the original language that 
appears therein; 

(a) Covenants not to compete upon termination or expiration of a franchise 
agreement are generally unenforceable in North Dakota, except in certain instances as provides by law. 

(b) Any provision in the Franchise Agreement which designates jurisdiction or venue 
or requires the franchisee to agree to jurisdiction or venue in a forum outside of North Dakota is void with 
respect to any cause of action which is otherwise enforceable in North Dakota. 
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(c) Any provision in the Franchise Agreement which requires a franchisee to waive 
his or her right to a jury trial has been determined to be unfair, unjust and inequitable within the intent of 
Section 51-19-09 of the North Dakota Franchise Investment Law. 

(d) Any provision in the Franchise Agreement which requires a franchisee lo sign a 
general release upon renewal of the franchise agreement has been determined to be unfair, unjust and 
inequitable within the intent of Section 51-19-09 of the North Dakota Franchise Investment Law. 

3. Section 25.4 of the Franchise Agreement is hereby amended by the addition of the following 
language to the original language that appears therein: 

Covenant requiring North Dakota Franchisees to consent to a limitation of claim within 
one year may not be enforceable in North Dakota. 

4. Section 25.8 of the Franchise Agreement is hereby amended by the addition of the following language 
to the original language that appears therein; 

Covenant requiring North Dakota Franchisees to consent to waiver of trial by jury may 
not be enforceable in North Dakota. 

5. Section 25.9 of the Franchise Agreement is hereby amended by the addition of the following 
language to the original language that appears therein: 

Covenant requiring North Dakota franchisees to consent to a waiver of exemplary and 
punitive damages may not be enforceable in North Dakota. 

Franchisee's Initials/Date Franchisor's Initials/Date 
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ADDENDUM TO FRANCHISE DISCLOSURE DOCUMENT 

CONTAINING ADDITIONAL INFORMATION 
REQUIRED BY THE STATE OF NEW YORK 

PLANET BEACH FRANCHISING CORPORATION 
FRANCHISE DISCLOSURE DOCUMENT ("FDD") 
CONTAINS INFORMATION REQUIRED BY BOTH 

THE FEDERAL TRADE COMMISSION AND THE STATE OF NEW YORK. 
THIS ADDENDUM TO THE FDD CONTAINS INFORMATION 
REQUIRED EXCLUSIVELY BY THE STATE OF NEW YORK 

AND IS BEING PROVIDED TO YOU AT THE SAME TIME AS THE FDD. 
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THE INFORMATION CONTAINED HEREIN MUST BE 
REVIEWED IN CONJUNCTION WITH THE FDD 
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STATEMENT REOUIRED BY THE STATE OF NEW YORK 

THE FRANCHISOR MAY, IF IT CHOOSES, NEGOTIATE WITH YOU ABOUT ITEMS COVERED 
IN THE PROSPECTUS. HOWEVER, THE FRANCHISOR CANNOT USE THE NEGOTIATING 
PROCESS TO PREVAIL UPON A PROSPECTIVE FRANCHISEE TO ACCEPT TERMS WHICH 
ARE LESS FAVORABLE THAN THOSE SET FORTH IN THIS PROSPECTUS. 
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AMENDMENT TO PLANET BEACH FRANCHISING CORPORATION 
FRANCHISE AGREEMENT 

REOUIRED BY THE STATE OF NEW YORK 

In recognition of the requirements of the New York General Business Law, Article 33, the parties 
to the attached Planet Beach Franchising Corporation Franchise Agreement (the "Agreement") agree as 
follows: 

1) Sections 4.2.8 of the Agreement with respect to your execution of a general release shall be 
supplemented by the following provision: 

Provided that all rights you enjoy and any causes of action arising in 
your favor from the provisions of Article 33 of the GBL of New York 
and the regulations issued thereunder shall remain in force; it being the 
intent of this proviso that the nonwaiver provisions of Sections 687.4 and 
687.5 of New York's GBL be satisfied. 

2) Section 19.2 of the Agreement shall be supplemented lo include the following provision: 

Notwithstanding the above, you shall indemnify PLANET BEACH 
FRANCHISING CORPORATION and hold PLANET BEACH 
FRANCHISING CORPORATION hannless from liabiliries resulting 
from your breaches and civil wrongs only. 

3) Section 21.1 of the Agreement shall be supplemented to include the following provision: 

In the event of such an assignment, PLANET BEACH 
FRANCHISING CORPORATION will ascertain that its assignee, in 
PLANET BEACH FRANCHISING CORPORATION'S reasonable 
judgment, possesses the economic resources to fulfill PLANET BEACH 
FRANCHISING CORPORATION'S obligations to its franchisees. 

4) Section 25.1 of the Agreement shall be supplemented by the following provision: 

However, the foregoing choice of law shall not be considered a waiver of 
any right conferted upon Franchisee by the provisions of Article 33 of 
the New York State General Business Law. 

5) The first sentence of Section 25.6 of the Agreement, shall have no further force or effect and the 
following shall be substituted in lieu thereof: 

Nothing herein contained in this Agreement shall bar either party's right 
lo seek to obtain injunctive relief against threatened conduct that will 
cause a loss or damage, under the usual equity rules, including the 
applicable rules for seeking to obtain restraining orders and preliminary 
injunctions. Except as otherwise provided in this Agreement, any 
dispute between PBFC and Franchisee arising out of or relating to this 
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Agreement shall, shall at PBFC's option, be determined by arbitration. 

6) The Franchise Agreement contains a covenant not to compete which extends beyond the 
termination of the franchise. This provision may not be enforceable under New York law. 

7) PLANET BEACH FRANCHISING CORPORATION'S temiination of the Franchise 
Agreement because of your insolvency or bankruptcy may not be enforceable under applicable 
federal law (11 U.S.CA. 101 et seg.). 

Franchisee's Initials/Date Franchisor's Initials/Date 
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ADDENDUM TO PLANET BEACH FRANCHISING CORPORATION 
FRANCHISE DISCLOSURE DOCUMENT 

REOUIRED BY THE STATE OF NEW YORK 

In recognition of the requirements of the New York General Business Law, Article 33, 
Section 680 through 695, and of the Codes, Rules, and Regulations of the Stale of New York, Title 13, 
Chapter VII, Section 200.1 through 201.16 the Franchise Disclosure Document for Planet Beach 
Franchising Corporation for use in the Slate of New York shall be amended as follows; 

1. Item 3 shall be supplemented by the following; 

Neither we, our predecessor, nor any person identified in Item" 2 or an affiliate offering 
franchises under our principal trademark has an administrative, criminal or civil action 
pending against that person alleging: a felony; a violation of a franchise, antitrust or 
securities law; fraud, embezzlement, fraudulent conversion, misappropriation of property; 
unfair or deceptive practices or comparable civil or misdemeanor allegations. 

Neither we, our predecessor, nor any person identified in Item 2 or an affiliate offering 
franchises under our principal trademark has been convicted of a felony or pleaded nolo 
contendere lo a felony charge or, within the ten-year period immediately preceding the 
application for registration, has been convicted of or pleaded nolo contendere to a 
misdemeanor charge or has been the subject of a civil action alleging: violation of a 
franchise, antifraud or securities law; fraud, embezzlement, fraudulent conversion or 
misappropriation of property, or unfair or deceptive practices or comparable allegations. 

Neither we, our predecessor, any person identified in Item 2 or an affiliate offering 
franchises under our principal trademark is subject to a curtently effective injunctive or 
restrictive order or decree relating to the franchise, or under a federal, state or Canadian 
franchise, securities, antitrust, trade regulation or trade practice law, resulting from a 
concluded or pending action or proceeding brought by a public agency; or is subject to 
any curtently effective order of any national securities association or national securities 
exchange, as defined in the Securities and Exchange Act of 1934, suspending or 
expelling such person from membership in such association or exchange; or is subject to 
a curtently effective injunctive or restrictive order relating to any other business acrivity 
as a result of an action brought by a public agency or department, including, without 
limitation, actions affecting a license as a real estate broker or sales agent. 

2) Item 5 shall be supplemented by the following; 

All franchisee fees are applied to the franchisor's general operating fund. All obligations 
of franchisor, whether to franchisees or otherwise, are paid out of this fund. 

3) Item 4 shall be supplemented by the following: 

During the 20-year period immediately before the application for registration, neither we 
nor our affiliate, any predecessor, current officers or general partner has: (a) filed as a 
debtor (or had filed against it) a petition lo start an action under the U.S. Bankruptcy 
Code; (b) obtained a discharge of its debts under the bankruptcy code; or (c) was a 
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principal officer of a company or a general partner in a partnership that either filed as a 
debtor (or had filed against it) a petition to start an action under the U.S. Bankruptcy 
Code or that obtained a discharge of its debts under the U.S. Bankruptcy Code during or 
within t year after our officer or general partner held this position in the company or 
partnership. 

4) Section "j" under the section labeled "assignment of contract by us" in Item 17 shall be 
supplemented by the following provision: 

However, no assignment shall be made except to an assignee who, in our good faith 
judgment, is willing and able to assume your obligations under the Franchise Agreement. 

5) Section "m" under the section in Item 17 titled "conditions for our approval of transfer" 
shall be supplemented as follows with respect lo your execution of a general release; 

Provided, however, that all rights you enjoy and any causes of action which arise in its 
favor from the provisions of Article 33 of the General Business Law of the State of New 
York and the regulations issued thereunder remain in force; it being the intent of this 
proviso that the nonwaiver provisions of the GBL Sections 687.4 and 687.5 be satisfied. 
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PLANET BEACH FRANCHISING CORPORATION 
ADDENDUM TO FRANCHISE DISCLOSURE DOCUMENT 

CONTAINING ADDITIONAL INFORMATION 
REQUIRED BY THE STATE OF RHODE ISLAND 

PLANET BEACH FRANCHISING CORPORATION 
FRANCHISE DISCLOSURE DOCUMENT ("FDD") 
CONTAINS INFORMATION REQUIRED BY BOTH 

THE FEDERAL TRADE COMMISSION AND THE STATE OF RHODE ISLAND. 
THIS ADDENDUM TO THE FDD CONTAINS INFORMATION 

REQUIRED EXCLUSIVELY BY THE STATE OF RHODE ISLAND 
AND IS BEING PROVIDED TO YOU AT THE SAME TIME AS THE FDD. 

He * * 

THE INFORMATION CONTAINED HEREIN MUST BE 
REVIEWED IN CONJUNCTION WITH THE FDD 
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ADDENDUM TO PLANET BEACH FRANCHISING CORPORATION 
FRANCHISE DISCLOSURE DOCUMENT 

REOUIRED BY THE STATE OF RHODE ISLAND 

For franchises and franchisees subject to the Rhode Island statutes and regulations, the following 
information supersedes or supplements, as the case may be, the corresponding disclosures in the main 
body of the text of the Planet Beach Franchising Corporation Franchise Disclosure Document. 

Item 17; 

§19-28.1-14 of the Rhode Island Franchise Investment Act provides that "A provision in the 
franchise agreement restricting jurisdiction or venue lo a forum outside this state or requiring the 
application of the laws of another state is void with respect to a claim otherwise enforceable 
under this Act." 

Planet Beach Franchising Corporation 
Franchise Disclosure E)ocument 0 /̂-K>-A-ffleRtlrid-'WIiXU/i 
Registration and Non-Regisuaiion States 



PLANET BEACH FRANCHISING CORPORATION 
ADDENDUM TO FRANCHISE DISCLOSURE DOCUMENT 

CONTAINING ADDITIONAL INFORMATION 
REQUIRED BY THE STATE OF VIRGINIA 

PLANET BEACH FRANCHISING CORPORATION 
FRANCHISE DISCLOSURE DOCUMENT ("FDD") 

CONTAINS INFORMATION REQUIRED BY BOTH 
THE FEDERAL TRADE COMMISSION AND THE STATE OF VIRGINIA. 

THIS ADDENDUM TO THE FDD CONTAINS INFORMATION 
REQUIRED EXCLUSIVELY BY THE STATE OF VIRGINIA 

AND IS BEING PROVIDED TO YOU AT THE SAME TIME AS THE FDD. 

* * * 

THE INFORMATION CONTAINED HEREIN MUST BE 
REVIEWED IN CONJUNCTION WITH THE FDD 
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Registration and Non-RegisU'ation States 



PLANET BEACH FRANCHISING CORPORATION 
ADDENDUM TO FRANCHISE DISCLOSURE DOCUMENT 

REQUIRED BY THE STATE OF VIRGINIA 

Table of Contents 

+T L FRANCHISE AGREEMENT ADDENDUM 
3r 2. FRANCHISE DISCLOSURE DOCUMENT ADDENDUM 

Planet Beach Franchising Corporation 
Franchise Disclosure Document (tf.̂ Q-AtHttntletl-t»if-kjf)4/12 
Registration and Non-Registration Slates 



PLANET BEACH FRANCHISING CORPORATION 
FRANCHISE AGREEMENT ADDENDUM 

REOUIRED BY THE STATE OF VIRGINIA 

Pursuant to Section 13.1-564 of the Virginia Retail Franchising Act. il is unlawful for a franchisor to 
cancel a franchise without reasonable cause. If any grounds for default or termination stated in the 
franchise agreemeni does not constitute "reasonable cause," as that term may be defined in the Virginia 
Retail Franchising Act or any other laws of Virginia, that provision may not be enforceable. 

Section 13.1-564 of the Virginia Retail Franchising Act, which may supersede the franchise agreement in 
your relationship with the franchisor regarding the area of cross default terminations (Franchise 
Agreement Section 22.4). There may also be court decisions which may supersede the franchise 
agreement in your relationship with the franchisor including the area of cross default terminations. 

In the event of a conflict of laws, the provisions of the Virginia Retail Franchising Act, Section 13.1-564 
shall prevail. 

The Virginia State Corporation Commission's Division of Securiries and Retail Franchising requires us to 
defer payment of the initial franchise fee and other initial payments owed by franchisees to the franchisor 
until the franchisor has completed its pre-opening obligations under the franchise agreement. 

The undersigned does hereby acknowledge receipt of this addendum. 

Franchisee's Initials/Date Franchisor's Initials/Dales 

Pbnet Beach Franchising Corporation 
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PLANET BEACH FRANCHISING CORPORATION 
FRANCHISE DISCLOSURE DOCUMENT ADDENDUM 

REOUIRED BY THE STATE OF VIRGINIA 

Item 5 

The Virginia Slate Corporation Commission's Division of Securities and Retail Franchising requires us to 
defer payment of the initial franchise fee and other initial payments owed by franchisees to the franchisor 
until the franchisor has completed its pre-opening obligations under the franchise agreement. 
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PLANET BEACH FRANCHISING CORPORATION 
ADDENDUM TO FRANCHISE DISCLOSURE DOCUMENT 

CONTAINING ADDITIONAL INFORMATION 
REQUIRED BY THE STATE OF WASHINGTON 

PLANET BEACH FRANCHISING CORPORATION 
FRANCHISE DISCLOSURE DOCUMENT ("FDD") 
CONTAINS INFORMATION REQUIRED BY BOTH 

THE FEDERAL TRADE COMMISSION AND THE STATE OF WASHINGTON. 
THIS ADDENDUM TO THE FDD CONTAINS INFORMATION 

REQUIRED EXCLUSIVELY BY THE STATE OF WASHINGTON 
AND IS BEING PROVIDED TO YOU AT THE SAME TIME AS THE FDD. 

* * * 

THE INFORMATION CONTAINED HEREIN MUST BE 
REVIEWED IN CONJUNCTION WITH THE FDD 
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PLANET BEACH FRANCHISING CORPORATION 
FRANCHISE AGREEMENT ADDENDUM 

REOUIRED BY THE STATE OF WASHINGTON 

The State of Washington has a statute, RCW 19.100.180 which may supersede the franchise agreement in 
your relationship wilh the franchisor including the areas of termination and renewal of your franchise. 
There may also be court decisions which may supersede the franchise agreement in your relationship with 
the franchisor including the areas of termination and renewal of your franchise. 

In any arbitration involving a franchise purchased in Washington, the arbitration site shall be either in the 
slate of Washington, or in a place mutually agreed upon at the time of the arbitration, or as determined by 
the arbitration, or as determined by the arbitrator. 

In the event of a conflict of laws, the provisions of the Washington Franchise Investment Protection Act, 
Chapter 19.100 RCW shall prevail. 

A release or waiver of rights executed by a franchisee shall not include rights under the Washington 
Franchise Investment Protection Act except when executed pursuant lo a negotiated settlement after the 
agreement is in effect and where the parties are represented by independent counsel. Provisions such as 
those which unreasonably restrict or limit the statute of limitations period for claims under the Act, rights 
or remedies under the Act such as a right to a jury trial may not be enforceable. 

Transfer fees are collectable to the extent that they reflect the franchisor's reasonable estimated or actual 
costs in effecting a transfer. 

The State of Washington has imposed an escrow requirement of the initial franchise fee that is paid to 
Planet Beach Franchising Corporation. The initial franchise fee will be held in an escrow account with 
the U.S. Bank National Association until the opening of the Planet Beach location. 

The undersigned does hereby acknowledge receipt of this addendum. 

Franchisee's Initials/Date Franchisor's Inifials/Dates 

Franchisee'.') Initial:i/Dato Franchisor'ii liiitinhi/Dato? 
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PLANET BEACH FRANCHISING CORPORATION 
ADDENDUM TO FRANCHISE DISCLOSURE DOCUMENT 

CONTAINING ADDITIONAL INFORMATION 
REQUIRED BY THE STATE OF WISCONSIN 

PLANET BEACH FRANCHISING CORPORATION 
FRANCHISE DISCLOSURE DOCUMENT ("FDD") 

CONTAINS INFORMATION REQUIRED BY BOTH 
THE FEDERAL TRADE COMMISSION AND THE STATE OF WISCONSIN. 

THIS ADDENDUM TO THE FDD CONTAINS INFORMATION 
REQUIRED EXCLUSIVELY BY THE STATE OF WISCONSIN 

AND IS BEING PROVIDED TO YOU AT THE SAME TIME AS THE FDD. 

* * * 

THE INFORMATION CONTAINED HEREIN MUST BE 
REVIEWED IN CONJUNCTION WITH THE FDD 
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PLANET BEACH FRANCHISING CORPORATION 
ADDENDUM TO FRANCHISE DISCLOSURE DOCUMENT 

REQUIRED BY THE STATE OF WISCONSIN 

Table of Contents 

1. AMENDMENT TO PLANET BEACH FRANCHISING CORPORATION FRANCHISE 
AGREEMENT REQUIRED BY THE STATE OF WISCONSIN 

2. ADDENDUM TO PLANET BEACH FRANCHISING CORPORATION FRANCHISE 
DISCLOSURE DOCUMENT REQUIRED BY THE STATE OF WISCONSIN 

Planet Beach Franchising Corporation 
Franchise Disclosure Document 04/L^-,V-ll)-Awî iitfa}-ij;j/44-' 
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AMENDMENT TO PLANET BEACH FRANCHISING CORPORATION 
FRANCHISE AGREEMENT 

REOUIRED BY THE STATE OF WISCONSIN 

This Amendment shall pertain to franchises sold in the State of Wisconsin and shall be for the 
purpose of complying with the Wisconsin Fair Dealership Law. Notwithstanding anything which may be 
contained in the body of the Franchise Agreement lo be contrary, the Agreement shall be amended as 
follows: 

Ch. 135, Stats., the Wisconsin Fair Dealership Law, supersedes any provisions of this 
Agreement or a related document between Franchisor and Franchisee inconsistent with 
the Law. 

Franchisee's Initials/Date Franchisor's Initials/Date 
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ADDENDUM TO PLANET BEACH FRANCHISING CORPORATION 
FRANCHISE DISCLOSURE DOCUMENT 

REOUIRED BY THE STATE OF WISCONSIN 

For franchises and Franchisees subject to the Wisconsin Fair Dealership Law, the following 
information supersedes or supplements, as the case may be, the corresponding disclosures in the main 
body of the text of the Planet Beach Franchising Corporation's Wisconsin Franchise Disclosure 
Document. 

Item 17. 

For Wisconsin Franchisees, ch. 135, Stats., the Wisconsin Fair Dealership Law, supersedes any 
provisions of the Franchise Agreement or a related contract between Franchisor and Franchisee 
inconsistent with the Law. 
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EXHIBIT L 

PLANET BEACH FRANCHISING CORPORATION 
FRANCHISE DISCLOSURE DOCUMENT 

INFORMATION RELATING TO AREA REPRESENTATIVES 
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Business Experience 

Don Campbell: North Texas 

From 1996 until 2001, Mr. Campbell was the owner and President of P.C. Concessions in Texas. In 
October 2001. he became a Planet Beach franchisee in Longview, Texas. He became a Planet Beach 
Area Representative in March of 2002. 

Teresa Normand: North Florida 

Mrs. Normand worked as a Registered Nurse at Precision Home Health in Baton Rouge, Louisiana from 
1995 until 1997. She then Iransferted to Our Lady of the Lake Home Health in Baton Rouge until 1999. 
From February 1999 until May 2000, she worked as a manager at the first Baton Rouge Planet Beach 
location (LA0012). Mrs. Normand became a Planel Beach franchisee in the Baton Rouge market in April 
2000 (LA0027). In February 2001, Mrs. Normand became an Area Representative for the Northern 
Florida market, T 

Tim Normand: Central Louisiana 

Mr. Normand was employed as a Physical Therapy Assistant for Our Lady of the Lake Home Health in 
Baton Rouge, Louisiana from October of 1995 until August 2000. In December 1997, Mr. Normand 
became a Planet Beach franchisee in the Baton Rouge market (LA00I2). Shortly thereafter, in March 
1998, Mr. Normand became an Area Representative for Planet Beach for the Central Louisiana market. 
In February 2000, Mr. Normand became a multi-unit franchise operator with the addition of a second 
Planet Beach location (LA0025). From September 2000 until December 2005, Mr. Normand was 
employed by Planet Beach Franchising Corporation with the primary role of assisting with Franchise Real 
Estate Development. 

Brad and Sally Olson: State of Arizona 

Since 1981, Lieutenant Colonel Brad Olson has served with the United States Air Force and was the F-15 
Program Manager in Tucson, Arizona. From 1996 until 1998, Ms. Olson worked as a Special Education 
Teacher's Assistant in the Clark County School District in Arizona. From 1998 until 2000, Ms. Olson 
held the same position al Amphitheatre School District in Arizona. Since May 2000, the Olson's have co-
owned and managed Swedish Tans, LLC and Golden Ventures, LLC in Oro Valley, AZ. The Olson's 
became an Area Representatives in August 2001. 

Mandy Bryant and Mark Verges: Pinellas. Polk. Hardee. Highlands. DeSoto. Charlotte. Glades. 
Okeechobe. Martin, and Hillsborough Counties. FL 

Ms. Bryant has been an Area Representative in Central Florida since 2005. She is also curtently 
Executive Director of Spa Performance and Education for PBFC. From November of 2003 until 2006, 
Ms. Bryant was a Director of Salon Research and Development for Planet Beach Franchising Corporation 
in Louisiana. From April of 2000 until December of 2002, Ms. Bryant was the Director of Salon 
Performance, and from iMay of 1999 until March of 2000, Ms. Bryant was a Salon Performance 
Consultant and Grand Opening Specialist for Planet Beach Franchising Corporation. Since 2005, Mr. 
Verges has been an Area Representative for Central Florida. From October 2008 until December 2009, 
he served as Director of International Operations for Planet Beach International, LLC. He is curtently 
employed in a Regional position over the Community Coffee House Division. Mr. Verges was a Director 
and Media Representative for Circuit City of New Orieans. From February of 2000 until April of 2005, 
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Mr. Verges was a Market Leader and a Location Manager for Circuit City. From March of 1998 until 
February of 2000, Mr. Verges was a Sales Manager/Market Trainer for Circuit City. From April of 1995 
until March of 1998, Mr. Verges was a Sales Manager for Circuit City. 

Richard and Julie Spencer: Pasco. Manatee and Sarasota Counties. FL and 5 licenses in Hillsborough 
County. FL 

From February 1, 1990 until March of 2003, Mr. Spencer was a Unicenter Analyst Technician for 
Raymond James Financial in Saint Petersburg, Florida. From January 2000 until 2005, Mrs. Spencer 
worked as a physical therapist for Sullivan Rehabilitation in Brandon, Florida. Mr. and Mrs. Spencer 
became Area Representatives in January of 2005. 

Brent and Candace Marek: Wake County. NC 

From December 1995 until January 2006, Mr. Marek worked for Bayer Crop Science in North Carolina 
as the National Market Manager. From January of 2004 until the present Mr. and Mrs. Marek have been 
the owners of three Planet Beach locations in the North Carolina area. Mrs. Marek worked for National 
Life Group based out of Vermont from December 2002 until December 2004 at their local Raleigh, NC 
office. Mr. and Mrs. Marek became Area Representatives in June of 2007. 

Matthew James: Albany and Saratoga Counties, NY 

From April of 2004 until the present, Mr. Matthew James has been self-employed. From January of 2002 
until February of 2004, Mr. James was the Owner and President of Park West Bar and Grill located in 
Lewiston, New York. From January of 2000 until December of 2001, Mr. James was a Parts Department 
Manager for Reusselaer Honda located in Troy, New York. Mr. James became an Area Representative 
effective March 31, 2005. 

Richard Morton: Hartis. Brazoria. Fort Bend. Galveston, and Montgomery Counties. TX 

From October of 2001 until April of 2005, Mr. Richard Morton was a Real Estate Appraiser for Fox & 
Bubela located in Houston, TX. From November of 2000 until October of 2001, Mr. Morton was retired. 
From August of 1978 until November of 2000, Mr. Morton was an Area Manager for SBC, Inc. located in 
Dallas, Texas. Mr. Morton became an Area Representative effective March 31, 2005. 

James Barnes; Ada. Canyon. Jem, and Elmore Counties. ID 

From September 1993 until October 2003, Mr. Barnes was President and publisher of Idaho Press-
Tribune. Mr. Barnes became an Area Representative effective November of 2005. 

Brandon and Julie Price: Missoula. Flathead. Yellowstone. Lewis. Clark, Cascade. Meagher. Gallatin. 
Wheatland. Golden Valley. Silverbow, and Jefferson Counties. MT 

From August 2005 until the present, Mr. Price has been a science teacher al Capital High School in 
Helena, MT. From August 2004 until June 2005, Mr. Price was a science teacher at Anderson Middle 
School in St. Helena, MT. From October 2000 until June 2004, Mr. Price was a science and math teacher 
at Clear Creek Middle School in Gresham, OR. From July 2004 until the present, Ms. Price has been a 
sales associate for Real Estate Montana. From July 2003 until July 2004, Ms. Price was a real estate 
broker for Remax Equity Group. From February 2002 until February 2003, Ms. Price worked in Inbound 
Sales for AT&T Broadband in Portland, OR. From November 2000 until August 2001, Ms. Price worked 
in sales for the Prop Shop in Portland, OR. The Prices became Area Representatives effective February 
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2006. 

Sandra and Timothy Whitton; Colorado excluding Denver County 

From July 2005 until the present, Mr. Whitton has been the Director of IT for EchoStar Communications 
located in Englewood, CO. From March 2003 until June 2005, Mr. Whitton was the Director of ERP 
Apps Dev for Echostar Communications. From July 1999 until February 2003, Mr. Whitton was the 
Director of Business Integration for Echostar Communications. From June 1992 until the present, Mrs. 
Whitton has been the Vice President of Operations at TDI, Inc. located in Centennial, CO. The Whittons 
became Area Representatives effective October 2005. 

Paul and Lvdia lantosca: Norfolk County. MA 

From May 1997 until September 2002 Mr. lantosca was the Manager for Exotic Flowers. From October 
2002 until January 2004 Mr. lantosca was the Manager at Columbine Custom Planet Floral. From 
January 2004 until April 2006 Mr. lantosca served as the Operations Manager and Sales Representative 
for Louisburg Gardens. Mr. lantosca has been working for Exotic Flowers since April 2006. Mrs. 
lantosca served as a Sales and Trading Assistant from March 1999 until April 2003. Since May 2003, 
Mrs. lantosca serves as the Premier Client Manager of Bank of America. Mr. and Mrs. lantosca became 
Area Representatives in May 2006. 

Lloyd and Russine Zellner. Clark County. NV 

Mr. Zellner served as an information technology consultant from January 2000 through June 2004. From 
June 2004 until June 2006, he served as the Chief Information Officer for CWFUSA. Mrs. Zellner has 
been a performer for many years in the Las Vegas area. Mr. and Mrs. Zellner became Area 
Representatives in February 2007. 

Kevin Nunes: Stanislaus, San Joaquin, and Contra Costa Counties, CA 

From April 1, 1998 until July 2010, Mr. Nunes has worked for Minnesota based cartier Northwest 
Airlines as a Purser. Mr. Nunes became an Area Representative in May 2007. 

Mona Archuleta-Jones and James Jones: Sandoval and Bernalillo Counties. iNM 

Mr. Jones worked as a Production Manager for BHP San Juan Mine in Farmington, New Mexico from 
2000 until 2007. From 2007 to the present he has been Vice President of Operations for BHP San Juan 
Mine in Farmington, New Mexico. Mrs. Archuleta-Jones worked as a Director of Sales and Marketing 
for Martiott Courtyard in Farmington, New Mexico from June 2001 until October 2002. She worked as a 
District Sales Manager for CellularOne of NE Arizona from January 2003 until December 2003. From 
January 2004 until February 2005 she worked as a Certified Travel Consultant for Discovery Travel in 
Farmington, New Mexico. Mr. and Mrs. Jones became Area Representatives in April 2008. 

Scot .Shtfwey and lhomas Senecnl: F:iyelte-€t->unly. KY 

•Mr. .'̂ hcHvey wor.kod nv- Front Detik Super'̂ isor lor Ponlc; Vedm Inn and Club fi^m May 2001 tintiI 
Dî cember 20()'l. From January 2005 to ihc present he has bcon tha Director of Lodging at the Lodge and 
Ciub. \^r. Sentfc-.tl held tho pu:iilionri of Oli'ico Niaiiagor and Marketer for Tnubor Souzu Grouj) ai Long 
md Foster Rofvli-y-frijni Jnnitttry 2006 until SeptefRl;^r 2()0(>:—From Ociober 2006 to tho pro:iwu Mr. 

Planet Beach Franchising Corporation 
Franchise Disclosure Document t4-'W4'>!/l2 
Registration and Non-Registralion Slates 



Senectil lias held tho poisition of Sales Manager for Ocgun Style Tilo Inc. Mr. Shewey and Mr. Senecal 
became Area Reprc';iontatî 'e in January 2009. 

Michael Bover: Miami. FL 

From 2006 unril present, Mr. Boyer has been a Planet Beach Franchisee. From 1996 to 2007 Mr. Boyer 
was a Program Manager for Sun Microsystems. While working for Sun Microsystems, he worked in the 
Califomia Bay Area offices from 1996-2000, the Prague, Czech Republic office from 2000-2003, and 
Miami from 2004-2007. Mr. Boyer became an Area Representative effective August 2009. 

Michael Scwartz: -ef San Francisco. CA 
Mr. Schwartz has over 25 years of experience working with early stage, mid-size and large companies, 
including MCI, Worldcom, and most recently Incenlra LLC. He's worked in a variety of industries 
including Telecommunications, Technology Sales, and high-end Manufacturing. Most recently, Mike 
was SVP of the NW Sales Region for Incentra, a provider of IT services and solutions lo more than 3,000 
enterprise customers. Prior to being promoted, he was the VP of Sales Operations, Systems and 
Automation. Mr. Schwartz became a Planet Beach Area Representative in January 2011. 
Mr. Schwartz was a founding partner for Equity Pier L L C , a boutique CXO consulting firm for early 
stage and start-up companies. Mike's professional experience also includes serving as COO, and Director 
of Billing and Audit Control. He spent over 15 years with MCI in a variety of posirions including Sales, 
Marketing and Business Development. Mr. Schwartz has a Bachelors Degree in Business 
Administrarion from the School of Management at Boston University. 

Litigation 

Bryce and Neda Burk v. Planet Beach Franchising Corporation. (No. 017-190429-01, 17th District Court, 
Tartant County, Texas). In the fall of 2001, Mr. and Mrs. Burk filed a breach of contract suit to recover a 
$15,000 franchise fee paid for the right to open and operate a second Salon. Plaintiffs won summary 
judgment in the amount of $15,000 plus attorneys' fees, costs and interest. PBFC appealed this judgment 
and the Burks, on behalf of their corporarion, Nani Kai, Inc., filed a subsequent suit alleging business 
disparagement, deceptive trade practices and civil conspiracy (Nani Kai. Inc. v. Planet Beach Franchising 
Corporation and Don Campbell. No. 048-196553-02, 48"' District Court, Tartant County, Texas). PBFC 
filed an answer denying all allegations. The parties have settled all claims out of court. 
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EXHIBIT M 

PLANET BEACH FRANCHISING CORPORATION 
FRANCHISE DISCLOSURE DOCUMENT 

SAMPLE LENDING APPLICATIONS 
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'merihind̂  
9019 East Bahia Drive, F^IOO 

Scottsdale, A Z 85260 

Finance/Lease 
Application 

Debbie 
Neumann 

Ph: 800-211-3071 E X T l l O 
Fx: 800-211-3072 

Company Name: 

DBA: 

Rev iani4 

Lessee Vendor 

Fed Tax ID: 

Company Name: 

Address: 

Address: 

City, Stale & Zip: 

Business Phone U: 

Contact Name: _ 

e-Mail: 

City, State & Zip:. 

Telephone: 

Contact: 

Fax: 

Phone tf: 

Fax: Bank References, 

Business Description: 

Time In Business Under Current Ownership: 

Type of Business: • S-Corp • LLC • Proprietorship 

• Partnership QCorporation •Non-Profi t . 

Principal Bank: _ 

Account Numbets: 

Telephone: 

Contact: 

Personal Informatioh-'on Officers, Partners or Ownerŝ  
Name: Name: 

Home Address: 

City, Slate & Zip: 

Telephone: 

Social Security.S: % Owiefship: 

Home Address: 

City, State & Zip: 

Telephone: 

Social Security #; % Ownership: 

Signature: 

Print Name: 

Dale-

Signature: 

Print Name; 

Date: 

C /̂ ̂ >v>.Equipment t6ibe Leased:(Att'ach equijjment schedule if necessary) 

Address of Installation: _ 

Quanbty Model Description Serial Number(s) 
Purchase Price 

(w/o tax) 

Number of Morrths: Equipment Cost 

'Wii.'̂  Pi-oposed Lease Terms*; 
Monthly Payment': 

•D«rs not irciijde sales tsc 

I hereby represent all infbmiation is taie, concct and complete. A facsimile copy of this authorization shall be valid as Ihe original. 

Signature: Tide: 

Purchase Option: 

Date: 

(Plpa3» Pnrt N.itiid) 

Please fax completed application lo 
Debbie Neumann at 1-800-211-3072-

Xr.i Federd Equal Cretfil Opixrtindy AW pmhitils crwtnfTS trcm dtsî nminot ng against creiil flpplr.ams on Ihd basis f-f rao^ colw. religion, na:ionai cmgin. seii, mHnlal slaiis. SQS ((provided ire appHcanl has lh« 
CiTpayly loenitjr iiito d bridinijcfolfa:!), because al or pa-t itw applinam's income denv-?srroni any pubiicassiaanceprc^-am or bfcause ine applicani has m good falh fxemsed ar^ rigit under ihe Consuner 
CrtdJ "roi«lior Aci Thefederd ageriiyihil adinirVyers cornpbarr.e'jfiih itiis lo*'is l ie Tederal Trade Cwrdmssioii Eaud Ciedii Oppcdumty, Wastiinclon, D.C, 2C5fO. 

If-tour spF'icaicfi for business cre'lI is deWsd, yotj hjve llie righl lo a wriien stJiemert otthe specific reasons fclhe denal To oblan the sialemen, please con a;t Lessor ssl f.nh abtive •titlin 60 days [ran ihe 
dole you ire noi.fi'-d of ixir deris'on. We will sertjyoii a wnilfln£i.<»'meni reasons fcr lliederial*iiliinX)diV£ of r^ceimig your requesjl for Ihe siaemeil 
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Lease AppUcatioti 

Coiiipaiiy Iiilbraiation 

Company Name 

Address 

Ciiv Stale Zip Code 

Business Phone Niunber of Yciu's in Bnsinesa 

Personal Iiil'oiinalion on Piincipal Owner(s). 
Please mclucie as miifh inTonmaion as you cari 
pro%itle on all owners of tlie conipaiiy.. 

Name Social Securily Nmnbcr 

Home Aitd'ess 

City State Zip Code 

Home Plione Owiersliip Percentage 

AuUiorizitllou Tor Release of Fimiiidal Iiifoniiatloii 
TIte tuictcidt:ni:d Tcin't̂ curs ilml all iitfoniiolioii provided wilh ihii 
Applicntioaii cue md coircct Diidhereby auiliorizes Beneficial 
CapivA Leasing (BCD tu obiaiu ftom liiirtl pintles, infonuation il . 
deems necessary ta ortiyc a ilcclijonregarding tlu's .Application. 
To help fighl lenorisni and money laundering, the infoimation yiiii 
provide M-ill be verificil. By stgiiiiii! beluw^ the imdeisigncd 
indiv-idual(j| a principal of and/or luarantor fof'thc applicant, 
amhorizes BCL, it> designees, asiigui or polential assigns, lit re\-iew 
hi&'lier personal credit pro tile providcdby a national credit biueaii 
in considering this Application and for the piupose of update, 
renewal, or esten̂ don of credit to tlie Applicant'onhe collection 
of any resultanl.accounts. The'unden>î ncd autlioiuej all deposit, 
binrow'tifi, linaiicia! and tntde infoniiation lo be lelcascd to BCI. by 
teiephune or fax. A photocopy or facsimile of tliii authorization 
shall be valid as the ori^nuJ. 

80% orU.S. Companies Imefoiiie or all ofth«irequipRie»L 

LcaslugLas ci early gamed populurlty mdi small fim^... 
1th 10 much eaifa'thiiii going toiJie baiiK. 

—'Ilie Wall StrcM Journal -

t'lTBis now lease everything bnt time. 
—U.S.-News and World Rejsort--

EHCiAL CAPITAL 

100% Financing 
Can iacludc uistallatjoii, fieight costs, % of iiivciUor '̂, and 

til df construction oiists. 

Sim pie...Hassle Free 
Om elfwiiess bne-paae applieaiion leduccs paperwori; 

and saves time: 

Fast Response Time 
We do the work for youl Out pr ocess aDows you to spend youi 

time nianitig youi- busluess.-

Less i^sk 
Ulien learin^. the only collateral pledged is ihc leased equipment. 

Pay Fewer Taxes 
Tme leases ean be siruenued to be lax dediiciible. 

A Plan To Meet Your Needs 
Leasing alfordi you more llciible pajmenl tcims and more 

options al ihe'eiid of llie lease. 

F I N A N C I N G 

Name Dale 
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Beneficial Capital 
I iN A N C I N G 

I s i t r i g h t f o r y o u ? 

SlKiuIii I [lay c3sliV 

Do I waul [D uac 
ca>h ly inmicdiuu-ly 
.icqiiirc Qll Ihc 
equi pmciil . 
con.Mruction 
and i j ivonli i iy 
[ i;ccdV 

O W i l l I tu;iii:ri1 l'i(Hi) 
iin:iicUiiiii; o iviicr;;lMp'.' 

C ^ Ho I warii HI uit; 
stion-icrm t'inantina 
to most Iciujj-iL-rm 

J-'or m o r e 

i n r o r m i i t i o i i , 

ca l l -

viji i i our vx-cbsiio-
buiicficiuic;i]>ual.coiii 

Blĵ ;̂ ;r•n l̂AI• C^ArriAL 

Should 1 chdnic 
Finoincina? 

(J^ W i l l the c:-,r.h I 
savf by fhunc in i ; be 
hci icr uil l i / .od 
elsewhere in my 
bii^ine^s. si'.ch us 
aOvLTiiAing. salaries, 
proriitilions, ovuihcai!, 
etc.? 

(J j^Wil l 1 i i ia \ imi- / f iriy 
eusli f U m by puj iuy 
t'or the oiiuipment 
it ih iiMtiJ to yctieraio 
income? 

(^^Via 1 want lo bundle 
lai'ijc lraiLSiii:li»ns i i i in 
OJU--? 

(^^Oo 1 w;!r!I u 
LriinsaoiiiHi lliai i» 
simpit;. lust, and i-o.-il 
ur icci ivc? 

D<i I want lit plan my 
priijaur wi lh a payment 
sirueliire i l ial minimi-zcs 
n i j ca-ih l luu ' . ' 

1. A c t i v a t e 

C a l l t o i l free I A f t e r a 
q u i c k app rova l p r o t e s t , yoti w i l l have 
access to y o u r F i n a n c i n g l ine o f c red i t . 

2 . S e t - U p Y o u r S y s t e m 

C o n s u l ! wi th y o u r yalc:. r c p r c s c n i a i i v c 
to dcttTiitint; ihc c q u i p m c u i i : p r i ce . 
UciTicmfacr, f i n a n c i n g by B e n e f i c i a l 
C a p i t a l , we make it p o s s i b l e lo i nc lude 
add i t i ona l costs , such as inven to ry . 

3. C h o o s e 'A F i n u n c t a g S t r u c t u r e 

i - ' ina i ic i i i i ; by B e i i t ; r i c i i i l C i t p i t a l prvivides 
i tn iova t ive , comprehei i t , ive and c u s l 
e f f e c t i v e financing op t ions . 

4 . C o m p l e t e t l i e T r u i n s i i c t i n i i 

B c i i c f i c i u l CupiCul w i l l cii i-urc tliat you r 
eejuipiueii l i s ordered p r u i n p i l y niul w i l l 
b i l l y o u 30 to 45 days a f te r the 
equipment is d e l i v e r e d . 

Beneficial Capital 
F I N A N C I N G P R O G R A M S 

W e o f f e r s u l u t i u n s f o r : 

E v e r y B u s i n e s s T y p e 

- listablished 
- Siamip 

- Hx pans ions 
- Remodels 

M u r e T l i u n l i ! ( | u i p i n e i i l - S u f t C u s t s 

- Cunslruclion 

- Inventory 

- l.ilectrieal 

- P.tc... 

I ' u y n i e i i t s 

- SeU-cl Your I'aynienl l'ri)t;;i-Uiii 
sinull puymctits ID .starr you otT 

- 1, 2. 3 I'rograni 
payments start at S149 for 3 inoiiilts 

-Principal Only Program 
no iiiierest fur 24 months 

-BesI Katu Pru^riini 
bcsl rale for alwive average credit 

EFiciAL C A P I T A L 
"Leaders iii Saloii & Spa Finaiicinti" 

phone: 800.886.8944 fa.v:3 14.241.0908 

vvww.bciiencialcapiial.com 



F I N A N C I A L 

IN CONJUNCTION WITH OUR FINANCE PARTNER: 

PRESENTS OUR: 

Try! 

ESTABLISHING AND BUIlOmGYOURXORPORATE CREDIT iscriticai.fora successful business. 

We have the.expertise, to accomplish this quickly and easily. We help facilitate thefunding process, 

so that you can focus on building your thriving business as rapidly as possible. 

Planet Beach Francliising Corporation 
Franchise Disclosure Document 0:t'/_Q,'i'-lfJ~AH-î iii<rtMi)̂ /1-0 

Registration and Non-Regislration States 



D i a m o n c i 
F I N A N C I A L 

UNSECURED BUSINESS CREDIT LINS PROGRAM 
Or Mini-SBA lump-Start (Busitiess Advantage) 

Aro y o u 100% ready to act as a guarantor for your company and se tup S40,0(Kl to $100,000 in unsecured corporate credi t 

l ines and business l o a m ? Do you have a business that would benefit f rom extra monev to use for whatever you need 

Jnduding starting up a new Business? We i ! you h3Ve come to the right place. Diamond Financial can help achieve your 

goals. 

What You Get! 

Business Requirements: 

Officer Requirements: 

Timeline: 

Rates: 

Cost: 

I Aggreeate totals of $40,000 to SlOO.OO&iri Business credit liries [unsecured),ahd^ 

i MinirSBA (Micro Loans) rarsge from $7,500 - $50,000 

rX iean ,b i i 5 inMS h is tory i With no j ^ g n i o i m or unpa id loans (new eorps are OK) • ^ 

; Business ^ a n c b k a n d h i s t o r y a r a n o t requiredi but w i l l i ito-ease resu l t s^ . - ; *:. 

. | At Feast one corporate, off icer must m e e t t h e fol lowmg criteria • , 

[ For Unsecured Business LioM of Credit (UBIOG); -

I • 715+ FtCO Credit Score (S4&f;Vantago Score oh Trtie<Totiit} 

i " No darogatorycredit rnarics,withm 12 months , 

1 * • , No judgments, or collections in unpaid status, . 

I • Absolutely No Bankruptcies 

I • Atleast3estabiishodcrcditlinos,2;with$5,000+[imfts 

\ • Limited recent crad!t inquiries- {12 in lyear , no more than 4 per bureau) 

I For Mini-SBA {.oans: 

I • 575+credit Score^ 

1 • ^NoBankruiitcles (shown on Credit report} 

I Tlie-officer must maintain a,clean profile through the program; this includes avoiding 

I mortgage changes and addit ional car loans dunng the prijgram.: 

; 'Creoit i fnes : 

* Rou-d 1 {14 30 liaysj: first round: bLsinessfunding {SlSK-SSOK) 

•^Round2•{30-M)dav9}:Seco^d^ognd:'pe^so^aifund^^^{S^5K-S3SKl^.r^.^•''•.'. < 

.J* . , Round 3 (45-75 days); Afftliated funds: Mini-SBA's; Venders, Equipment' 

. Business Loans: 

• Funding range of 2 -5 weeks 
i _ , ^ ^ , _ ^ _ , . , . „ _ . . 

I • Business Credit L i n e s - P n m e Rate,+ 2 - 5%v3r iab!e / ( fo rcur rent busjneS5-

!, , owners) • • . • . 

1 Business Credit Cards {qualified new business Owner) 

j ' 0 ; - 3 % r"* y r . ; 8 - 12%aftar 1"^yr. {variable) 

: , • Rates may vary upon market chariges, 'ndustry code, ; tata o f incorporat ion 

i * loa ns - Rrtme +3-5% 

Credit Line Program: 

' •'. •• $2^)00 consulting foe (after crodd: soire/risk rovi«v and acraptance) 

, Wus 654 of all achfevad funding (which can be paid from the line of credit) 

You've got t i l l ! A d v a n l J i e - use it to its greatest potential! Ca r t s t t you rmnsu i tan t today if anyquestiona, 

FjijuiitiTiit !'ii<:ificial S«--u'rs 

-WKi'iiuTie: {•,';';) ':)>n-'}vn Toll i-'i't is7"}5(!S--22:i Ha-v: r/j:>-i';.--705H 

Planel Beach Franchising Corporation 
Franchise Di-sclosiire Document O Ĵ̂ jjV-"--̂ *̂''̂ '̂ **'-!*"̂ -̂ *̂ -'̂ '̂ ^ 
Registration and Non-Registraiion States 



E>iarrioricI 
F i N A N C t A L 

Interested in seeing if you qualify? 
Please fill out the information on this page and submit it. if financials exist, you may submit all 
documents below to qualify for larger amounts, lower APRs or to supplement average credit. 

Company. Name 

CfGdl Guarantor's Name 

Phone Number 

{ ) 
Guarantor's Street Address Guarantor's City, Stale, Zip 

Guarantor's Date of Birth Email Address 

You MUST include ONE of ttie followind TRJ-MERGE reoorts: 

1 Your oMi tri-meige credit report less ttian 30 days ald,frarTi a reputable mortgage pull or bank OR 
2. Login code to the fallowing online credit monitor^g system (we prefer notto pull your tti-merge to avoid new inqiiries)-

Website used 
www.Truecredit.com or 

Date 

Username Password 

You MUST indude the following information. 
• Has the gu^antor had a Bankruptcy? Yes/No. If "yes", you must provide a list of creditors de^ulted on. 
• Has the guarantor built business credit bofore?Yes/No. 

o If yes, you must include a list of banks and credit limits provided. 
• Have you built business credit on Ihe corporation we are going to be usina?Y9^/fJ(). 

o If yes, you must include a list of banks and credit limits provided. 

You CAN include the following to get better results. If you include these financials, it is all items listed or none. 
• Personal financial statement - fbrni available upon request 
• Provide last 2 years complete business and personal tax returns 
• Provide interim business financials 

o May consist of recent qu^edy balance sheets and profit and Loss statements 
• Provide last 3 months business bank statements 

Will you be sending additional financials to be included with your application? Ycs/No 

Email these application pages and then mail any additional infomiation to: 
Diamond FinunctuI Services 

262Highw:w36 ^ VVfst Kt':insbiirg. NJ 07734 
Telephone: (732)787-9191 Toll Free at: (877)508-2274 Fas: (732)495-7058 

em îl: DonJfî eiisvsba.com www.FrimchiseFuntling.net 

Planet Beach Franchising Corporation 
Franchise Disclosure Document 04/12;-AUi-AjHef<iJ t̂Wj') 
Registration and Non-Registration States 



Diamond* 
F I N A N C I A L 

262 Highway 36 
West Keansburg, NJ 07734 

877-508-2274 Business Advantage Profile 
Business Informadon 

Loan amount requesting 

Existing or New Business 

Legal Business Name 
Title (President, CEO, Principal, etc) 

Date Current Management Began 
Ownership Percentage 

Entity Type (LLC, S Corp, Corp, Sole Proprietor, 
Partnership, etc) 

Tax iD (EIN) 
Dt^ng Business As 

Business Phone Number 
Business Fax Number 

Business Email Address 
Business Website 

Manager af Daily Operations 
Street Address (no PO Boxes) 

City, State, Zip 
County 

Name of Primary Bank 
Average Balance 

Banlts you currently have business lines of credit with 
and amounts 

Do you have requests for lines of credit with any other 
parties - If yes who 

State of Incorporation/Organization 
Date of Incorporation/Organization 

Date Operabons Began 
Number of Owners 

Number of Other Employees 
Describe business/product/service) 

Do you accept credit cards? How much montfily? 
Are you a Veteran of the Armed Forces?^ 

" ' . ' Income (If own 

Minimum $ Maximum $ 

a Business nowf 

2008 Grass Sales 
200d Net Income 

2007 Gross Sales 
2007 Net Income 

Total of ail salaries paid to Owners 

Total 
Assets 

Total Liquid Assets for Business (cash, 3ecuhtle3,etc.) 
Other Busineaa Assets 

Commercial Building Value(s) - Owned 
Total Accounts Receivable 

Total 

Emai i comple ted form to Donj@eBaysbe.com 

4 

Planet Beach Franchising Corporalion 
Franchise Disclosure Document 04/1 'ZttAKKAiwr 
Registmtion and Non-Registration States 



FranchiseLeQSiriQ.com 

Thank you for your interest in Dlamotid Financial Services ^Franchise Laastnq where most all 
equipment is eligible: After receiving the items listed below we will try to.get you prequalilied.for an 
equipment lease package. 

Leasing some or all of your company's equipment is a sound financial deciision 

Here is a list of what you will need: 

Completed Leasing Application {see attached) 
Completed Personal Financial Statement (see attached) 

^ 2 years personal tax returns 
7 years business tax returns (If applicable) 

^ 6 months current personal bank statements 
^ 6 months current business bank statements (if applicable) 
>̂  Written Transaction Summary (Business overview) 
^ Equipment list/ buy orders 
^ StartHjp questionnaire (if start-up) 

To get started please only return the attached Leasing applicatioi and personal financial statement via 
email to DonJ6).easvsba.ccm or fax to the attention of Diamond Financial Leasing Department at 732-
495-7058. Please do net fax tax returns: bank statements, equipment lists or the business plan. These 
additional items should be sent vis regular rnail to the following address: 

Diamond Financi^ Services 
Don Johnson 

(Leasing Department) 
262 Highway 36 

West Keansburg, NJ 07734 

Leasing options can provide cost-effective solutions that fit your specific needs, whether you're 
ready to lease or just interested in what vw have to offer.. 

The attached applications do not commit you in anyway, but wilh this infomiation we can tell you whether 
you qualify and discuss the options that are available, so you can niake a decision that's right for you. 

Diamond Fitianciiii Services 
262 Highway 36" •• VVê ^ Keanstwg, NJ 07734 

relephone: (732)787-919! Toll Free at: (877) 508-2274 Fax (732) 495-7058 eniai:DunJrffleasv^a.com 
vYWw,.Frari cll isciii n ding.net vnvw. I'Yanch iscLciising. ctini 

Planet Beach Franchising Corporation 
Franchise Disclosure Document 04/i2.4/!4i-.A«W!Hied-(:î iU) 

Registration and Non-Registration States 



DON JOHNSON 
BiHiness Finance Consultant: 
DonjW'casysiw. com 

C R E D I T A P P L I C A T I O N 

FranchiseLeasinQ.com 
362 Highway 36 

WestKeansbui5,NJ 07734 
Toll Free: (S77) 50S-2274 Phone: {732) 787-9191 

Fax: (732)495-7058 

LEG. \L BUSINESS KAME: BUSINESS TELEPHONE NUMBER E-IvIAIL ADDRESS 

BUSINESS STREET ADDRESS 

DESCRIPTION OF BUSINESS 

CITY STATE ZIP • CORPORATION • P.^iTNERSHIP 

• PROPRIETORSHIP • NON-PROFIT 

FEDERAL T A X ID # 

BUSINESS NET PROtTT (LOSS) - PRIOR FISCAL m A R $ 

YEARS BLiSnsTZSS EST.(\BLISHED CLTiRENT OWNER SINCE 

ANNUAL SALES $ 

NO. OFEiIPLO\ 'EES; 

O W N E R S / O F F I C E R S 

NAME: S O C l . \ L S E C U R n Y N O , ADDRESS/ZIP CODE PHONE 

HOW LONG AT PRESENT .\DDRESS: 

\ lORTGAGE P A Y A B L E TO: 

N.\f-IE: 

PROPERTY: QRENT • B U Y Q OWN 

SiDCIAL SECURITY NO. A D D R E S S ; ZIP CODE PHONE 

HOW LONG AT PRESENT ADDRESS:. 

MORTG.A.GE PAY.ABLE TO: 

PROPERTY: O R E N T • B U Y • OWN 

BUSINESS B.VNK R E F E R E N C E 

X.\-\1E OF INSTITUTION T Y P E O F A C C O U N T .ACCOLiNT NO. P H O N E C O N T A C T 

L E A S E F I N A . N C E R E F E R E N C E 

L E S S O R ' U N D E R N A i V I E E Q U I P M E N T F T N J U N ' C E D A I ^ C O U N T N O . P H O N E CONT.ACT 

. A T T A C H A C O M P L E T E LIST W I T H C O S T S O F A L l - E Q L T P M E N T N E E D E D T O B E F I N A N C E D : 

T O T A L ANTOUNT O F E g L T P M E N T R E Q t J E S T : r R E O U l 

CERTIFCATIONANDSIGNATLTIES 

Eysiaiiing below, each undersigned individual(s), who ia e i fe ; a Principle cf Ihe credit applicant listedbeiowor a Personal Guarantor ot" it's obligaticTO, provide* 
uriueii instruction to Avcn Leasiig, [iic., it's Jesi^ec and or iissigtiee or poteilial assignee authorizii^ review of his cr her Personal Credii Prcllle from aNatioi:a[ 
Credit Bureau or any othei" infonuation relatina Ic llieir personal or business credit status. Tliis aulhoritaticti is also valid for the release of Bank A Trade infoniiiiiioa 
l-^iidi iiutliorizalico s^lall extend lo obtaining a Credit Profile in cciisideriiiE the ajiplicaiitsi IOT the credii afjplicanl und sutsequeiitly for the purpose of upd;ile. renewal 
or e:«en<.ion of such credit and for revievrit^ ami colleciina the resultii^ account. A photo static or facsimile copy of this aurhorizationsiiallbe validas theon!ii:wL 

SIGrsATURE OF AUTHORL'^ED SIGNER, TITLE SlGNATLiRE OF AUTHORIZED SIGNER, TTH-E DATE 

Planet Beacii Franchising Corporalion 
Francliise Disclosure Document 04/l_2,V-Kl-,AHî p,t,i-''iMJH;'40 

Resjistration and Non-Registration States 



Personal Financial Statement 

U.S. Small Business Atlininistraiior As of (Jalc) 
C g n y k l t l U i l o r n l i r , i l ) carh prayrlflVT, *T 12} ucta DnBt4 partner whs vwnt 104* v mort iDltrcd sad each Etntrri pa-Ucr. or (3) r u h BockbtMcr 
nwWBi|2t*» Br iBWt of vmlnn ttik anJ tacfc t u r p ' " ' — " * P C M - i j < d t r t m . w H I MIIT «rB«-pt r i« i cr tnttlT prurMlmt > ipi«r«MiT aa d i U M M . 

N'ame 
Business Phone: 
Residence Address: 
Business Naine of 
Applicant/ Borrower 

Spouse's Name: 
Residence Plione: 

Assets 

Total Cheekily Account 

Total Savings in Banks 

Liabilit ies 

IRA/Retirement _$_ 
Cash Value Of Life Insurance 
Cumpltlt Sritloa 8 ^ 

Totai Value Stocks & Bonds 
D f i n i b t la Sttilaa 3 £ 

Total of all Real Estate 
O w n e d -Vtnrrat ta StcUoo 4 S 

Automobile - Present Value 

OlJier Assets & Property-
Business ownership. Franchise fee's, 
and Personal, etc. 
DtKrIkt In Sni lon 9 

Total .4siets SO 

Section 1 
Current Salary 

Current Spouse Salary 
Real Estate Rental Income 

Other income 

Eqaali 

Total Credit Card Debt 
Dcwrtbt I* StRlon ! 

Auto Loan Balances 
DfKTlIl t • • S H I I M I 2 

Student Loan Balances 
Drurtbr IH SHIlai) I 

Home Equity Loan Balances 
Ottcrlbr In Smion 1 

Real Est. Loan Balances 
Utfcrlbf In Sccilun 4 

Other Liabilities 
Dticnbt In Sctden T 

Unpaid Past Due Taxes 
DtKrtbt In Stcttan ( 

Total Liabilities $ 0 

Net Worth $0 
Total S 0 

Describe other income: 

Section 2 Notes Payable to Bank and Others (use attachment A if necessary) 
Name and address of Note 

Hohiet 
Original 
Balance 

Current 
Balance 

Payment 
Amount 

Frequency 
(MonlWy.elc.) 

How Secured or Endorsed 
TypeofCollaleral 

S $ S Monthly 

s $ $ Monthly 

s S s Monthly 

s S s Moitthly 

s $ s Monthly 

s s Monthly 

s s $ Monthly 

s s $ \[onth!y 

Planet Beach Franchising Corporation 
Franchise Disclosure Document 04/ i 2v-/-t-̂ T-\rtwfnj*e4 /̂j-0 

Registration and Non-Registration States 



Personal Financial Statement Page 2. 

Section 3 

Number of Shares Name of securities Cost 
Market Value 
QuotatioiVExch. Date of Quote Total Value 

S S SO 

s S S 0 

s S SO 

s S SO 

Section 4 Real Estate Owned (List Each I^rcel Separately Use attachments if necessary.) 
Property A Property 8 Propertv C 

Type of Properly Residential Residential Residential 
Address ofProiJerty 
Name and address of Title 
Holder 
Date Purchased 

Original Cost S S S 
Present Niarket Value 
www.zillow.coni 

S $ S 

Name and Address of 
MortjjaEc Holder 
Mortgage Account Number 

Mortgage Balance S $ $ 
Monthly Payment s $ $ 

Status of Mortgage Current Current Current 

Section 5 Oth«r Personal Property and Other .-Vssets fdesaibe, if any is pledged as security, state name and address of lien holder 
amount of lien, terms of payment, anil if deliiiqucnl. describe delinquency) 

Personal Property (Estimated value of home furnishing, appliances, electronics, jewelry, etc.) 

Vaule of BusincM 
Franchise fee^s or olher monies Invested 
Section 6 Unpaid Taxes (describe in detail, as to type, to whom payable, when diie, amount and to what property if :iny, a lien attadies) 

Section 7 Other Liabilitie.i iitescribc in detail) 

Section S Life insurance Held (give face amount and cash sutTaider\'a!ue of policies -name of insurance company and beneliciaries). 

I authorize SBA/Lender to make inquiries as necessary to verify the accuracy of the statements made and to determine my credit 
worthiness. I certify the information contained in the Personal Financial Statement and the statements conlairwd in the attachments are 
true and accurate as of the stated datc(s). These statements are made for the purpose of cither obtaining a loan or guaranteeing a loan. I 
understand FALSH statemenK may result in forfeiture of benefits and possible prosecution by the U.S. Attomev General (reference If! 
U.S C 1001). 

Signature Not required at this time Date 

Signature Not required at this time' Date 

PltH ênotc: The estimaicdavtinge burden hours liirthis coinpleiion of the form is 1.5 hours per response. If jcu have my qutsticn or comments concerning ibis 
e.-iiinaied or any olher a'ii>ccl of iliis iiilomiatiwi. pirate coniact Cliief Aiiminiaraiive Branch US small Business administraiion. Washington DC 20416 and clearance 
oUicc, Paper Reduction Project O21?-01S8). Office oI'Managemenl arid Budget, Washington. DC 20503 

Planet Beach Franchising Corporation 
Franchise Disclosure D<x:ument 04/„K,!-:iAU'-r\nKi4i<i<j4j!-) /̂IO 

RegisU^tion and Non-Registration States 



O i a m o n d 
Personal Famiiy Budget 
(Personal Financial Statement Attachment) 

INCOME 
Salaiy 
Spousal Siilaiy 
Gross Rental Income 
Oilier Income 
New Business Manager Salfiiy 

Total Income $ 0 

EXPENSES 
Residence Payment (Mortgage or Rent) 
Rental Property Mortgage 
Rental Expenses (impouiKis. cash expenses) 
IIELOC Payincnis 
Installment Paymenis (List all debts on Financial Statement) 
Atiio Loan Payments (List ;iH debts on Financial Statement) 
Credit Card Pay mcnis (List all debts on Financial Statement) 
UlihliesA Phone 
l-'ood. Clothing 
Income Ta.\ 
Property Ta\ 
.Mimony 

Child Care/Support 
lusnraHCC Payments 
Miscellaneous (10% of Monthly InconKi) 

Total Expenses 
Net Dittcrelionary Income 

MONTHLY Ycariy 
S SO 
$ SO 
$ $0 
$ $0 

$ so 
$0 so 

$ so 
$ so 
$ so 
s so 
$ so 
$ so 
$ so 
$ -SO 

s so 
$ $0 

so 
$ so 
s so 
s so 
s so 
so so 
s« so 

I Ave leitby certify that llie ;A>Qve itiforrnalion is true and correct to tlic bcstof my/oiir knowledge aiul belief. 

Not reqnircd at this lime 
Sigtialiire Date: 

Not required at this time 

SigiiiUiire Dale: 

Planet Beach Franchising Corporation 
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SOURCE OF CAPITAL INJECTION 

SOURCE 
0FFL7JDS 

.VMOUNT OF FUiSDS 

1. Cash on Hand 

2, Cash in Checking Accotmt. 
Name: 
Bank: 
Acct#: 

3. Cash in Savings Account 
Name: 
Rank; 
Acct#: 

SO 

SO 

S 0 

4. Sale of Investments 
Details: 

SO 

5, Finance obtained by additional moitgage on personal real estate 
Details: 

SO 

6. Sale of Asset 
Details: 

$0 

7. Business /Xssets (already"obtained) being transferred to this business 
Details: 

SO 

Loan from other source 
Details: 

SO 

9. Gift 
Details: 

SO 

10. Other Additional N'lonics Invested towards new Business 
Details: 

SO 

11. Other: Franchise Fees paid 
Details: 

Other information about source of funds: 
TOTAL CAPITAL INVESTMENT S 0 

Signature Not reĉ uired al this time Title Date: 

i'lanet Beach Franchising Corporation 
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E>iam!CHTcl" 
F I N A N C I A L 

P l e a » complete the rol lDWing 

I: What is the best telephone number to contact you? 

2. What is the best email address to contact you? 

J. What is the name of the franchise/business you are seeking equipment for? 

4. What is your estimated Total Project? 

5. What is the total cost of equipment only? 

6. Provide a brief description of the equipment you plan to lease (fidd will sdf expand as you lyye): 

7. What arc your current credit scores? Spouse/ partner credit scores (if co-applicant)? 
Not sure? Visit cither www .annualcreditreport com or www, tiuecred it.coin to find out! 

8. Have you / spouse / partner filed for bankruptcy, within the last 10 years? 
What year? 

9. Will you aniJ/or your spouse or partner be maintaining any present employment/income when the new business opens? You: 
How much? (annually) Spouse How much? (annually) 

Partner: How much (annually)? 

10. Have any of the applicant's, ever been arrested? Yes f l No [~| 
,^e they currently on probation? Yes O No O 
Applicant's name: 
What were they arrested for? 

11. Do you havea2"'mongage orHomeEquityLineOfCredit(HELOC)onany pn3perty(s)? Y e s D N o D 
State address of the propertyfs) and the amount the line is open for (on each address); 

12. In the event you are not qualified; can you obtain a co-signer (or partner)? Yes Q Q 

13. Answer the following, only If vou presently own a business: Name of Business 
a. How long in Business? 
b. Estimated value of Business? 
c. Is the business currently profitable? 
d. What was your net profit last year? 
c. Do you have a current SBA Loan on the business (provide balance/ term/ rale): 
f. <!)ther business loan (provide balance/ term/ rate): 
g. What Bank(s) are the loans secured at? 

14. Are you either a U.S. Citizen or Green Card holder? Yes Q No O 

Transiictton Summary - Business Overview 

What arc the names of Lessee(s) and /or guarantors? 
What type of business and what does the company do that you need equipment fnr? 
If already open, how long have you been in business? 
What is the purpose (benefit) of leasii^ equipment? 
Detailed Equipment Description List to include Invoice, Vendor Name & Address, & cost breakdown 
What terms are you interested in? (24 to 60 months)? 

Planet Beach Franchising Corpordtion 
Franchise Disclosure Document 04/l^;i/-!4i-Aji^<4ed-0^/-j-0 
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Lease Application 
( w P A R A M D U N T f^all loU Free 877-948-6200 

r t N A l N C I A L . S E R V I C E S ] 

Fax Application to 480-222-0312 

^Gompahy Information 

Company Name ™_. 

Company Address - - City / State Zip 

Business Phone Business Fax 

E-Mail Address — Years in Business. 

Type of Business [ ] Corporation [ ] LLC [ ] Partnership [ ] Non-Profit [ ] Sole-Proprietor 

Nature of Business: 

Personal Information on Officers, Partners, or Gtiarantors 

Name _ ^Title Social Sec. tf ^Ownership. 

Home Address City / State Zip 

Do You OWN or RENT your personal residence? [ ] OWN [ ] RENT 

Name Title Social Sec. ti ^Ownership. 

Home Address City / State Zip 

Do You OWN or RENT your personal residence? [ ] OWN [ ] RENT 

C o m p a n y B a n k R e f e r e n c e (or attach.last 3 months bank statements) 

Name of Bank Account H Open Date. 

Telephone Contact / Officer 

Vendor EquipmehFlnforrnation. 

Vendor Name Phone tf Contact 

Equipment Description 

Equipment Cost: $ [ ] NEW EQUIPMENT [ ] USED EQUIPMENT [ J MEW & USED EQUIPMENT 

Are you considering the purchase of any OTHER equipment at this time? { ] YES [ ] NO 

Would you like to secure an ADDlTiONAL approval for OTHER equipment ? [ ] YES [ ] NO 

Additional arrwunt needed: S 

Brief description of OTHER equipment: 

Declaration; /Authorization 
The undersiqn agrees that the information provided above, together v/ith any financial statements, schedules, 
•r other materials provided to Paramount Financial Services, LLC, "PFS" is tiue. correct, and complete. The 
undersign authorizes PFS to obtain the credit history of the undersigned and the officers and principals of the 
company and to investigate (directly or indirectly) such credit history from any source. 

Signature Title 

Print Name Date 1_ 

Please Fax Completed Application To: 480-222-0312 

Planet Beach Franchising Corporation 
Franchise Disclosure Document Q-V12j/ W .•\»w»dtfti-Oj^Mj 
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EXHIBIT N 

PLANET BEACH FRANCHISING CORPORATION 
FRANCHISE DISCLOSURE DOCUMENT 

RECEIPT 

Planet Beach Franchising Corporalion 
Franchise Disclosure Document 04/J2:*̂ Hf-Aft>«sd*̂ tl-Oi!̂ j-<> 
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RECEIPT 

Tiiis disclosure document summarizes certain provisions of the franchise agreement and other information 
in plain language. Read this disclosure document and all agreements carefully. 

If PBFC offers you a franchise, PBFC must provide this disclosure document to you 14 calendar-days 
before you sign a binding agreement with, or make a payment to, the franchisor or an affiliate in 
connection with the proposed franchise sale. 

[Maryland, New York and Rhode Island require that we give you this disclosure document at the 
earlier of the Hrst personal meeting or 10 business days before the execution of the franchise or 
other agreement or the payment of any consideration that relates to the franchise relationship.] 

[Michigan, Oregon, Washington and Wisconsin require that we give you this disclosure document 
at least 10 business days before the execution of any binding franchise or other agreement or the 
payment of any consideration, whichever occurs first.] 

If PBFC does not deliver this disclosure document on time or if it contains a false or misleading 
statement, or a material omission, a violation of federal law and state law may have occurred and should 
be reported to the Federal Trade Commission, Washington, DC 20580 and the state agency listed on 
Exhibit A. 

The franchisor is Planet Beach Franchising Corporation, located at 5145 Taravella Road, Marrero, 
Louisiana, 70072. Its telephone number is (888) 290-8266. 

Issuance date: 

_, Planet Beach The franchise seller for this offering is , 
(Name) (Position) 

Franchising Corporation, 5145 Taravella Road, Marrero, LA 70072, (888) 290-8266. 

PBFC authorizes the respective state agencies identified in Exhibit B to receive service of process for it in 
the particular state. 

I received a disclosure document dated 

Exhibit A - List of State Administrators 
Exhibit B - Agents for Service of Process 
Exhibit C - List of Franchisees 
Exhibit D - List of Exited Franchisees 
Exhibit E - Financial Statements 
Exhibit F - Franchise Agreement 
Exhibit 1 - Authorized Products and — 

Services 
Exhibit 2 - Approved Location and — 

Territory Addendum 
Exhibit 3 - Guaranty Agreement and — 

Acknowledgment by Guarantor 
Exhibit 4 - Rider to Lease 
Exhibit 5 - Sublicense Agreement 

that included the following Exhibits: 
Exhibit 6 - Confidentiality and Non-

—Competition Agreement 
Exhibit 7 - Conditional Assignment of Telephone 

Numbers, Email Addresses, and URLs 
Exhibit 8 - Statement of Prospective Franchisee 
Exhibit G - Transfer/Termination Release 
Exhibit H. - Table of Contents of Operations 

Manual 
Exhibit I - Confidentiality Agreement 
Exhibit J - State Tanning Regulators 
Exhibit K - State Specific Addenda 
Exhibit L -Information Relating to Area 

Representatives 
Exhibit M - Sample Lending Applications 

Planet Beach Franchising Corporation 
Franchise Disclosure Document 04/l2T>/4(̂ A-?k̂ fi4>?ti-OK.'̂ l+> 
Rei! istration and Non-Reaistration Stales 



Exhibit N - Receipt 

Date: 
Signature of Prospective Franchisee 

Print Name 

Complete Below for a Partnership. Corporation or Limited Liability Corporation: 

Name:. 
Title: 
Name of Company: 
Address: 

You may return the signed receipt either by signing, dating, and mailing it to the Attention of Franchise 
Sales Department at Planet Beach Franchising Corporation at 5145 Taravella Road, Marrero, LA 7(X)72, 
or by faxing a copy of the signed and dated receipt page to PBFC at (504) 361 -5540. 

Planet Beach Franchising Corporation 
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Thiii dir)Clo?;uio document Mummarize;; cc?rtnin provijiioiiii of the? franchiiio cigieomont and other tnformntion 
in plain ianguago- Road thiii dir.clo;»uro documont nnd nil ngroomonts caroftilly. 

If PBFC offers you a franchise, PBFC nuisit provide thir. diiiclofiuro documont lo you 14 calendar days 
before you sign a binding agroomont with, or make* a paymont to, tht! franchisor or an nffiliulc in 
connection with the proposedfranc-hise riate-; 

[Maryland. New York und Rhode Island require that wo give you this (liselo?ii»re documont at the 
caHier of tho tirst perjonal mooting or 10 busine'is tluya before the execution of the franchise or 
other-agreemeiit ei' ilw-paymen^«l'-any-€onaidornlion that relates to the fruHcliiso relutionship.} 

[Micliigan, Oregon, Washington und Wisconsin require that wo give you this diHclosuro document 
at least IQ business days before the execution of nny binding franchise or other ugrocmont or tho 
payment of any uonsideration, whichevor occurs fir?it.] 

If PBFC does not deliver (hit. dir.clo.sure document on time or if it coniaiiiii a t'aliic or mifilgading 
ittTrt6fflef>tT0t- £f matei'iâ ^̂ ^ and slate law may have occuH^ed-̂ ^d-trhould 
he reported to the Federal Trade Commiviiiion, Washington. DC 20580 and tho state agency liiitcd on 
Exhibit A. 

The--franeiiiso(- ia Planê -Beaê i--feHte'4H64ng Corporation, iocated at 5145 Taravelia-Roadr MtHT'er̂ ;̂ 
Louisiana. 70072. Itr, telephone number in (888) 290 8266. 

Issuance date: 

The Franchise seilei' Tor this offering is . Plunet Beach 
(Name) (Position) 

Franchising Corporalion. 5115 Tara\-oiia Road. Marrero. L \ 70072 (888) 290 8266, 

PBFC authorizes iho respective state agencies idontified in Exhibit B to receive service of process for it in 
the particular litate. 

received a disclosure docuinent dated that incUtdedthe followiim Exhibits: 

fex^ihit A—List of State Admini^ilralors 
Exhibit B—Agents ft:*r Service of Proce:̂ s 
Exhibit C—List of Franchiseoii 
Exhibit D—List of Exiled Franchisees 
Exhibit E Financial Statomentii 
Exhibit F—Franchise Agrooment 
Exhibit I—Authorized Products and 

Stf-rvices 
E:\hibit 2—Approved Location and 

'rerritory AtldetidtHH 
fahlbti-:3—Gt-HffitfH-y-j^gtietMtH^tiHttHi 

A-tr^^Hv4edgiwent4iy-(^^Rintt»K 
&rh-î H-4—H4der to Lease 
Exhibit-5—Sublicense-Agfeefnet'tf 
fexrhibil 6—Confidentiality and Non 
Planet Beach Franchising Coiporation 
Franchise Disclosure Document 04/12;Vt(J"Anii;iid<.'ii 0 
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-Geffl^trk-ien AgroomeiH 
Exhibit 7—Conditional Assignment of Telephone 

>fumher'i. Email Addrc and URL! 
Exhibit 8—Statement of Prospective Franchi!.DO 
Exhibit G—Transfer/Termination Release 
Exhibit H.—Table of Coritonls of Opeiation'j 

Manila! 
Exhibit I—Confidentiality Agreement 
Exhibit J—State Tanning Regulators 
Exhibit K—State Specific Adtlenda 
Exhibit L—h^efiiiation Relating to Area 

Represeniativ ĵs 
Exhibit M—Sample Lending Application!. 
E.Nhibit M—Receipt 



Signature of-Prospeet-ive-Fmnchisee 

Print Name 

Complete Boh>w for u Partnorship. Corporation or Limited Liabilttv Corporation! 

Name: 
W e r -
Nante of Gompitny •-
Address: 

You may return the signed receipt either by ;iigning, dating, and mailing it to the Attention of Franchise 
Sales Departmont at Planot Beach Franchising Corporation at 5M5 Taravella Road, Marrero, LA 70072. 
or hy faxing a copy of the !iigned and dated receipt page to PBFC at (504) 361 5540. 

Planet Beach Franchising Corporation 
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